Addiko Bank

Annual Report 2020



daxdd@on the financial

Key

Addiko Bank

statement)s dr awn n accor d:é

up i

EUR thousand

Selected items of the Profi YE20 YE19 (%)
Net banking i ncome 50,875 51,948 -2.1%
Ne t interest i ncome 40,822 41,067 -0.6%
Net fee and commi ssion incon 10,052 10,882 -7.6%
Net result on financial inst 1,098 1,369 -19.8%
Ot her operating result 11 @,948 -86.1%
Operating expenses ®7,433 27,673 -0.9%
Operating result 24,129 22,696 6.3%
Ot her -345 475 >100%
Credit | oss expenses on fina -11,284 1,950 >100%
Tax on i ncome al, 825 -6,216 -70.6%
Result after tax 11,020 18,434 -40.2%
Performance rati os YE20 YE19 (pts)
Neitnterest incomel/ttsotal aver 2.6% 2.5% 0.1
Return on average tangible e 5.8% 10.3% -4.5
Cost/income ratio 53.9% 53.3% -0.7
Cost of risk ratio 0.8% -0.1% 0.9
Selected items of the State Dec20 Dec19 (%)
Loans and advances to custom 1,145,105 1,311,304 -12.7%
o/w gross performing | oans 1,077,199 1,184,582 -9.1%
Deposits of customers 1,075,777 1,223,204 -12.1%
Equity 192,238 181,614 5.8%
Total assets 1,448,824 1,617,316 -10.4%
Ri svei ghted assets 915,749 1,044,964 -12.4%
Bal ance sheet ratios Dec20 Dec19 (pts)
Loan to deposit ratio 98.9% 96.4% 2.5
NPE ratio 1.5% 1.6% -0.1
NPE coverage ratio 65.9% 64.3% 1.7
Liquidity coverage ratio 193.9% 205.6% -11.8
Common equity) tier 1 ratio 18.4% 15.5% 2.8
Total caplital ratio 20.0% 17.0% 3.0
 The indicators are calculated in accordance with the Innstimwcotmeons
statement and cotmptrerhemtsi o i ncome and the cal cul atsi oanndo fs aivi diigesa thoa

(3.12). 2019
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(higher di sposabl e income) . Cus
Management Letterfor rectfigcthd/d t he epi demic weme abl
2020 a deferral of payment of their ¢
with the InterveAti cheMeasiumné R
the share of the portfolio that
ferr By arechaanCcmnsum
Dear Sharehol der s, Customers,aﬁ’ar Qg/opisnanﬂ Eagrelel m§ Corporat

202as very speC|aasfbesAddskbaBa g
the ClYidg@pi demic that hurt lﬁ r 8RR E pa?tt cbfbetween pro.f
t heconamy wel |l as whe absnet}ne |f‘ﬁ stghe .B nk o generate profit
year oAfdKtbheBankoim@ business @hd&EURI} on, 4v%1|dcemr|esasae compar
conditions of a public compan$0% r¥uihRgtBe Myen Migpregomadieo n vi |
change. Thuel sluicscteissg of t he sOhfariempadfrhmpeqiaskly dieannyalar 2019
Bank AGeonof ficial Market of ®hé@fVitehmdosretripgd earnings t
changre 12 Jualnyd 2t0r2a0di ng in thwhATR Peswmeted in 20t attalt hea pintd:
mar ksessgmémd confirmed the demahdt heryears pddii ksowiBtoowkade s xcel |
ciali st pl ayer, challenging tbhme i sunriftogeerofvatlh b awnlas ¢ mied an-aa wi t
simplef oamsied model , servingi miCplnys uamelrist i @nud business object
SMEs by offering c oTnhvee nsiuecnccees sanodf speed.
0going pabtltesalisof a businesisn t2roxmos f arhmeatBiamk i mpl ement ed a
that began in 2015 with a chadnigee adfe dpownpestshired dmi &, NBWi | e cont
specialist business strategy fancdy sC @Mt ithhuee di n¥piotrt aghtN§W deal i
ostraightbankwinglbdunch and a §h9f‘h§eina:fyﬂ|amommun|catlng in cle
cant turnaround of the bank, teaérﬁd@gléﬁ’gﬁé’@@y@éntséﬁtb EF the
fodati ®mhs .|l atter absbhpro'vgtit;ppbs the Bank listened even mo
in 202(?, Whlch was partlcularplryovclhdaeldl etnhge'npgwldtLheea%y h%onveni
Covil@pidemic. banking services in both digita
andsiastance in overbbeimeagchugaeadc

Through comoinditeon ing of busigpssieid@l #8! RS cowa@spiddemiteo. o h
and by f ociugiitngl iomanhioov@at anae ma § lé Bank aims to continue to pr
solutionsSankddsé&onsfully complygtegd 298P omers need them most
Reenues were slightly below &lp; nleevdel f%fr @ioﬁgntamed,glfatﬁltehnear
amounted to EUR 50.9 million. iS§igsitfilgnC %l pBinkd JayB®" li snpor t ant
has Irteesdu i n a redut:nlnm:mmlenrtahllgI °%Sitzation enables customer s

(CIR) to 50% despite numerous 4 %Y%logrﬂ%?%t?ﬁhgvﬁgiﬁéssibIe c

and prtaj.e i mal assistance from bank empl o

compl etely new benkmngermpeof en

Through i ts adsvka nnmtaenda gcerneednitt arpéqqrdo aecarg ermatn aogf e adsboalness fin
i

ai med atterlmongustainability oflnopphgtbvppﬁ,t €added value th:
Bank acwedyab-perfor ming Ioana{ia(r)hg of

1 5%, with a provis92%,n amwod egragler eod 6
a high qualityucsfisnreeaw iltesn dfimcguﬁ]ea 'B&%h

ddrst ian weeda d yp reosntoathiloins h e
of unsecnusruente r Cd oans @rhd tshMEaC'th?PleS such as ,Aduhikoh Rele

Bank managed to mavetage Bant @Q§y® 451 adaddi ko Red Weekndt th
mar gin63f rzegardliess of tough,¢QuUy¢hinl’ ¢ Meafl Icehnagnegsi ng mar ket ¢

) ) ] and dynamics in &thnondvati tdew
Despite the epivd edmi ¢, the qufadr'ttWerOfst}Qﬁgthened its positi
Bankds retaiilo Idoaln dmdretrflcolratangle%nl eld” consumer loan special
cantlyOinTR®&2bi ggest reason i s attrlbuted to the

measure of walling [Tor work {pelRip il BobhanfiblactudBanded

pensation of workers on tempoisar )ée&fﬂ'l'nﬁ)lﬂ)%lEngWoég‘)/anced ap
whi ch prevente_q .the growt h Ofma'(m;fgéjrﬂeemplgfymteﬁ‘é F&48 under wri
of the p.opjtoe;ﬂporve contrabutbgpll tsfh'léd)roSMEltdollents, whi ch 1
congsuee ncwaroifous transfers to &Pogggé,llg]zltan It%rp lending and

an{ir own _Iegislatlon and the vaecntlenr}at 'apstg ne(rif-Mi| Emrbetsempelflffllc
consumpti on of t he popul ati on in 020 was Iower
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digitall yl senugiprog terdocesst oenabbhedobyg eémnudiness partners. The
end automated back office pr dades sBeasnk aslilncves edryarnthiamgks every
of financing to customers witthiom tp tbetBark' 9 satshyiecame ment s
virtually half theyti lBrek egaii red previ ous|l
mai ned presegimeinnh etolda@at ampdi s els 2020, the employees of the Bank were socially respon-
publicasedcicomti nued their fi nsainbclien,g aisn ilsi téhewiBtamksds cust om:
its strategy. ness of the soci abperatiegenvison-i n t he
ment was demonstrated. Within the Addiko Cares project,
Despite tlWe sGawiad i on, t h e B a avolunianng@ampaigneofifood, dumply and clothing collec-
sheand dte@emgn | iquidity positi dion.forcbildrenframdesstprhiviegedfamilies was carried
tivenamgement of finaaecved, moheut. Bthabeginniegofthe Co v-19épidemic, the Bank
divei fied funds from t he pr i vcartied ouf arcampaign td caee fosseverdd somes forrthe -
sult the concentration of f unaeldsrly with protéctere rBadks, laral ralgoefisanci alye qum s -
itors decreased from 34. 8% i nporked drmberef othé .clRadiesi and clzaiadl® initia-
tives that were even more important at the time.
In 2020, the Bank continued to exploit the ad vantages
brought by its operating mo del. The Bank efficiently used 2021 will be a big challenge for the Bank, as well as its
its diversity and geographical dispersion in its current op- competition, as it will have to adapt its operations to the
erations and devel opment of b dunheifighgaganstt keilongetesm epideanic &antl the conS i x
countries - one winning teamd appr o aaencesaf meéasures toligit itt Based on the past year
Bank to leverage synergies in the Addiko Group to deliv er experience, we can be moderately optimistic.
higher effic iency and transparency.
Wedre confident that by pursuing

Despite the increased digit alegygand mamtaining &n inndvaive Imarleting apmaach, t h e
success stoBaynkefbadedd kon st r o megardiess the siuation, @e will be able to carry our suc-

f ound a-tpiemrpd e . I'n 2020, one o fcesd imtcethe futug.Addikd Baokhwéll Istrve to continu-

|l enged owanmai nt ai nb utsh ea eBleprekr'as- ously provide its customers in the focus segments with a

ti ornesmot ewhich the Bank est abiriemakdble aser expetience ane Higl -quality financial so-
guickly and successfuCowyld n tlitiens thaare significantly oefe  vanh te them.

epi debnyac | ar ge niutnsbepenwsho kn enlg

from home, with all/l necesysary information and securit
measures and slyamkimscesdddw&ol d not

be possible without its employees, | oy al customers and

Andrej Andoljge Anja Bohac, Tadej Kragovec,
President of the Me mber
Management Board

i = .,
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The Management Board
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Product Management
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Anti - Money Laundering
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Human Resources

=4 =4 -8 _-8_9_9a_-8a_2

On 31

prised of three

Dec2fMmbéemhe2Managemem-t
me mber s:
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Responsibilities

1 Accounting and Regulatory Re-
porting

1 Financial Controllin g

1 Trading & Bank Balance Sheet
Management

1 Internal Audit

T Procurement

Board

T Andrej Andoljgek, President of
me n t B(oGaE Qi CcCMO) ,

f Anja Bohac, Member of the
Board (CFO),

T Tadej Kragovec, Member of the
Board (CRO, COO).

TADEJ KRAGOVEC
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1 Credit Management

1 Retail Risk Management

1 Operations

1 Risk Controlling

1 Information and Physical Secu-

rity

1 Information Technology

T Project, Fhatididn
agement

he Manage-

Management

Management
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Management Report

1. Overview of the Bank

Addiko Bank d.d. (hereinafter referred to also as Addiko
Bank or the Bank) is owned by Addiko Bank AG (heein-
after referred to also as Addiko Group or the Group).

Addiko Group is a consumer and small and medium-
sized enterprises (SME) specialist banking goup in Cen-
tral and South Eastern Europe (CSEE). AddikoGroup
consists of Addiko Bank AG, the fully -licensed Austrian
parent bank registered in Vienna, Austria and regulated
by the Austrian Financial Markets Authority, as well as
six subsidiary banks, registered, licensed and operating
in five CSEE countries: Croatia, Slovenia, Bosnia & Her-
zegovina (where it o perates two banks), Serbia and
Montenegro. As of 31 December 20, it provides ser-
vices to approximately 0.8 million customers in CSEE,
using a well-dispersed network of 168 branches and
modern digital banking channels.

Based on its focused strategy, Addiko Bank positioned
itself as a specialist consumer and SME banking group
with a focus on growing its Consumer and SME lending
activities as well as payme n t services
easo) , of fering unsecured
consumers and working capital loans for its SME custom-
ers funded largely by retail deposits. Addiko Group's
Mortgage lending, Public Lending and Large Corporate
lending portfol i os (iftocudnamr easod)
gradually reduced over time, thereby providing liquid-
ity and capita | for the gradual growth in its Consumer
and SME lending.

(i

Addiko Bank delivers a modern customer experience in
line with its strategy of providing st raightforward bank-
ingdof ocus on essential s,
communi cat e
vices have been standardised, especially in the Con-
sumer segment and the SME segment, to improve effi-
ciency, reduce risks and maintain asset quality.

del

Addi ko Bank AG became a |i st
St ock ExX mha2nfgledu.nd 5Solf. Ot8hoe
shares are time fressthfarfoeaitd)led e r
is well diversified with a

di ffemertst ment
tors are

strategies.
primarily from Euro

s i mp | rodudtstapddser- Ba n k

broad
T hle Slavenig, the loakdowngneasures and gogssimer pes-

Addiko Bank

2. General economic envir onment

The 2019 economic slowdown in the Eurozone, driven
by the manufacturing crisis in the largest European
countries, soon morphed int 0 a deep depression after
Covid-19 pandemic started to spread in the first quarter
of 2020. Lockdown measures brought European econo-
mies to a halt. While policy measures alleviated some
of the pressures, and the summer rebound signal led the
possibility of a sound recovery ahead, after easing of
the measures imposed by governments, the second
wave of infections in autumn q uickly changed this out-
look. Sailing through such heavy storm will prove to be
quite a challenge, especially for SEE economies due to
a rather distinct feature of the crisis that lies not in its
intensity, although it is comparable in amplitude only
tothel ast great depression
that contraction is more severe in the service sector
due to social distancing measures.

of

Slovenia was impacted by both, external as well as in-
ternal crisis developments - including weaker export
demand, lower rate of portfolio and remittance in-
flows, substandard tourists numbers and the imposition
of severe lockdown measures. These factors brought
t dowrptheqerage grgwth.in Slovenia by -6.7% and the

p e Slevenian governmental Office fprymagraeeonomie re-

search and development (UMAR) forecasts that Slovenia
will reach its pre -crisis GDP growth level already within
two years at most.
have been
On the other hand, coordinated fiscal response on EU
level and ample liquidity provided by ECB stabilized la-
bour market development, helped to keep interest
rates low and price dynamics dampened. Slovenia is a
eurozone member and this contributes to easier mirror-
_ing of the ECB policy effects. Although Slovenia is by far
Ith\_/e st oSeH eco%cgmfy, 'which & ﬁkgl)y to b rréffjected
in' tHe Gmacfbeconomic final data for 2020, Slovenia is
very well equipped to move activities online which
smoot hed business®ds
lowered the number of interruptions in supply chains.

e Besides, rhlovemiayhadosubstantiabstimuli pagkagas, re-

b a nflectirg to some degree its ability to borrow on inter-

ratipralkcapital markets.

geographic spread and
p Smisen gatribNtedrta anshapprfedl in privage. spending,
while investment contracted together with a shrinking
of orders in manufacturing, most noticeably in export-

ing sectors. Public spending was the only component of
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GDP which rose, the government responded by adopting 4, Response to the Covid -19
several stimulus packages totalling EUR 7 billion. Sev- Pandemic

eral measures to control unemployment, and govern-
ment-issued tourist vouchers remain in place. A 12 -

. 4.1 Supporting clients
months long deferral on loan payments on capital and

interest coming due was put in plac e in March 2020. A The Gb¥imandemic is having unpr e
public guarantee of EUR 2.2 million was also introduced around the globe, bot eson Theopl
to cover loans extended to non -banking enterprises. pandemic d&{ ewegiohveedr nment to tak
Companies will remain conservative in their investment senti al measures such as busi ne
spending, especially after signs of firms building -up strictions with regardshatve soci
their inventories to hedge against renewed disruption affected strongly social and ec.
to supply chains, and Slovenian consumers will remain
one of the more savings-orient ed populations in the EU. Customers remain theampkhireuigthy f
However, there seems to be quite strong purchasing im- this crisis and a comprehensive
pulses within household sector. Prospects for a strong been implemented to support ret
recovery in 2021 exist, depending of course on the eco- t _O mers. ) AdSi ko mihamk aa mie mi.n r_wa _S
mind clients of the flexibility

nomic situation of its trading partners and stabilizin ) . .
"gp ) d i ng Addlk/bd_d\/l?kbaﬁld eATMs aws@reoether
roleofhouse hol dsE spending. The gov.er nment_.wi/l 0.0 k

) ) ) . vices "avail able from the comfort
to restart the public and private investment cycle in

o ) o ) i times of undankasntiyyesheo maint
construction; it has published a priority list of infra- toméirst aplplr ofadcdhi.k oA Bank ser vi

structure projects and has high hopes for getting the lored to the needs of clients,
most out of the allocated EU Recovery Fund. on healdt sadety. The Bank offer s
guate inckonttiheir banking trans
. . : home through digital services o0

3. Earnings performance in brief Addikod o

Al though business in 2020 hag nbeaedndinva2mine d t2b.y3 £ o0 vwalel | piagyanieinotn s
19, the Addi ko Bank's resultswareenogisdntad ¢ di 1 htehhwoofliesdea Is tyielalr
ness and resilience of its susdtaii nes @A esc ebdubse rn €2s0s2 o0mo dFeulr.t her d e

Addi ko Bank reported an improvv'eddemc?ge%)rqirteidnIt re'ssuk t(cag)tun,terpar‘

r |
EUR 24.1 mhéléma af hyesari s2 6o HeRer tihtee s ulbd r a €0 Couddue to
ter compared to the year 2019 YE19: EUR 22.9
The operating result reflects%a s©re@Ryogal SRty e s
ment despit-29tbei €owv,j dsurpep-orted by non
curring income (the sale of dlehp®andkasy einajbd £)d Sad €a Wourcki ng ¢
cessful cost Thentaismumentafter PESONNEEyRi L1 their workplace an
million (YE19: EUR 18 millionYoWwkkngmpactbgepyi prapgntweml
icant increase in risk provistifeenifUgnbere PdmiedPd Clyyeess wor king
ciated with macroeconomic exple®V8&fi dR@emey o fifd ceohjagg been ext
19. tary throughout the yeat, ngith t
this permanentBanlognst roa tAidmdg kfor am
The Bank has succesistfsulrl o/b unsatiyng, a8 fue of the bedncbemalolperian
qgualyi and hasundegrhwreinteidng critey h@ RFef e eCivd edmh e fadl otwi ng
ring sustainable portfolio qURLLEYrOY¥eEWePEWiRKSINNESS taMd pr ar
volume growth. The loan book ywieRel RBcfOEY¥EdSENMELESr daAlcle to
remained stabl e, whereby Conspuymesehatd ﬁ@ArEea@%lﬂ’i‘tpped with P
4
(

million).
s devel op-

to 61% of thmi ngg olssameord®Pk ( YREdPsurPds includi mg opkexingl assasn i
The Bank has | imited exposuremeteps,_jrnedsustt(gyplsgpég{ssggﬁf and
sidered-la%s sComvsiidti ve. The NPE gadd O d CBBaRASIESNsured the avai

of 1.67% (YE19: 1.71%) and the, iNPiE; go|r ogvd S\ j0dle € Pthcf M iRtBsBl B oavki edh
at 66.24% (YE19: 64. 45 %) refl.egtg; ghe effectiveness of

t he eissthacbhd underwesti hgepoiigdbt moni -
toring of risk as wel!/l as the strong receivables coll ec-
tion.
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5. CorporateGovernance outside the branch and serve cu
plac Under the Bank@Wor k | abel

of Addi EosB8hhkbs using mobile t

5.1 ECB Supervision tinuously delivering the conven

tomers every noountt ht,h et hernotuigrhe Ban
In July 2020 Croatia entered into the Single Supervisory tomers are receiving advilce r ec
Mechanism as the Governing Council of the European needs; they can open current a
Central Bank (ECB) has adopted a decision to establish cardmsplya for |l oans or credit car
close cooperation with the Croa tian National Bank. Fol- approval on the spot. Throug

Bank@Wor k activities were perfol

lowing the decision to classify Addiko as a significant )
channels to safely commieicate

institution, the ECB started the direct supervision of

Addiko Bank AG on the 7 October 2020, as the super- email, phone calls and most L mp
vised entity at the highest level of prudential consoli- o )
dation, together with its subsidiaries in Croatia and Slo- 6.2 Digital t ransformation
venia.
Addi ko Bankds successes over toh
| arge extent made possible due t
6. Transformation towards out -of- an essential part of the busine:
branch sales and digital development ing andtswmgpdhe change to refle
mation in beaski agdbuesist omer exp
6_.1_ _Greatcustome_rexperiencewith efficient With respect to daily banking,
distribution transformation ferentiate itself from the comp.
online and mobile bankingigservi

Addi ko Bank approaches its recthaainlneqL’sSIaor{TherF‘nr‘?é\i/g]tair\'/éyways o
through bmrdanfcdirest me coming ye%éﬁa&é(pteﬁéisra@aily financial ne
increased contarIitbeutniaaripvofeirndtmuiclp% them the ability to utilise
[
t

(such as express fasceirlviitdeesmuzvlrinté h dhed e sel f
functional machi nes, teams of skilled sellers present at

customer s’ wor kpl ace premisesp)d,diq(iogiBtaq“kﬁghpgpg,F @lﬁléjtomers :
partnerships with third partie§.,) pankingitar Anida ktoi Bas kés di

Addi ko Bank isldedicagedheostienad gohftffeorri-mygtso meds name abl e to f
ward banking promise and ensutrdinlgs gadredatacpulst ofnferr Aedxdi ko Bank¢
perience. An important part oSfPpetchiifsi cgofedidiijkso fByarntkh elre nddei-ng p a
vel opment and seamless integriatt @mactii e eC Blathkloast qrisg.i -cont ac
tal chanmeds all customer toubRBpaasadion platform/chatbot th

] ) aloguwawith a focus on t htehepr oduc
Accordingly, A;ddalrktcedBaanlprroaC$srﬁaro ef rans-

forming its distribution model to keep close to the mar -

ket's continuously evolving ngedis, o Bank focuses particul arl

A target mix of channels hasPbeéuwcCtisnittbhueeWdr atb Itohaens and a
mar ket in |icnoenvwinienteeand &i@ptiiacicypannel sfiicinrelsitnrei cwiitohn s
promi ses that Addiitkso cBuasntko mmearkde.dt ftoehs of the marketesPrbtecths
changes are visible on sever dli gié@éls:aldt@yi d@ersd Mydad i ons w
more options in terms of cashtBAhdHdiehdgVviey Yhd hirmg gdic cSeostst al me
to morwsenseilde machines insi dedMdiikKkat BAAkEHrough digital,

branchest aaldoinne | ocations. Thd eRdnK'es dstugepht agsbrama h designs

capabilitiinegs ceoomne imauously deveévidped hei dalghi fseuc hagfeeat ures cont
mission to improve and enrichttredgddemi agp@fi édhee dobgital di
the mobile app and the interREBNBankiPhbgOPerasd o GCesssi bility
we | | as to offer-cuossoomme s eand non

end digital solutions for obtdi"iFRP r&daryganf020 Addi ko Bank i mj
apprlait idan m Il e app for executir

obi
The BankapbstalEsing on one ofmér{t@w_p;aghtp9pghjelp|ik Pay app ¢
ities: transforming the <c¢lassic branch employee rol e

into a more complex one, empowering them to go
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but also POS payments will boep t ednfiiecre daditni viii@wéBehthat hed ada

phase. qgual ity wild.l provide the found
driven inmnodvoat itohe Bank, al | owi

I'n 2Q 2020, Addi &me B afneka tpurees eifne énfod ser vices and products for

bile b&nWLi mgeview, t hercaisdg o melrintehn tish

can update his personal data without physically visiting

the branch. UX to execute thekngraga&sed iennvrescthmeedn tvgi tiln Cyber s

camera scanning of personal IcC®sstelrdPdhamei ¢t aanedsputt amei n

quired data wpckatreedadi mntdanki ngCclkioyietisgs-to i mproved tilomead d

t em. tools and processes will result
for the Bank and its customer s.

SeptemberBaf@R0OsAtddiakoi mportant mil e-
one in digital roadmaiwgit hAlilmpdbeanee taactiioni toifese are ensur e
tures. | nistiigalaltwyrwei ttabe theéoBaphkaneokl-wrepbul atory framewor
ed cashier processes but hathalirefadgsktuet ede pelojlelee sfinan
r rciongg ot her processes as wel .

I n 220 Digital Devel opment wil/
October thet 8ankddimpil @main fnlerwt hngor- devel oping the systems
ile banking functionalities:baogingwptprdbicoémetd mi dlalgidat a wor

-~ D® S5 n —
o - 9 —+ o

I'n

bi

and possibility of opemdqigtss@Vi t@shhh®aokBamgale and the new
full s eemdl. The Bank thus enabltddndi gartealpluaenedt ovi t manedl | s
usediadi onal channel for openihgadai pfecensi paveygtemsnd exp-andi
count s eamd deposits without vistiiong dfe@tbvraneghsmooth and fr
which is fully in line with ccdrceemhdncce bemd i e dal faeirngn gu ltthie
core part of Addi ko bankdés stbag®@dyss banking solutions for

ent s.

According to Il egal requirements at the end of the year
2020ddi ko bank i mplemented newhgDnewkturenksy@demed sleT upevesl go
for ondi heaoamctions. ABan&n im&h Miutmeatsthenger focus on the
uses the new Rekono mobile applPdHEt 8n Wi Whi é¢nWwcédnadteitdser syner
confirmation of online purcha¥ekopmeblughepmsh Adbpepnrgoagcaht ht ot hteh

ons and is live since the ehelvellopmertmbehackathons, combin

odol ogi es etet.yp wihlel nerwalsl e s hc
Digital transformation by creta@ i Myr khetw e wipradd katpsabdr ichann
tiesmains one of the strategftcifoRlusUpdiades ooff tthhee existin
Bank. Addi ko Bank continues to invest in digital sol u-
tions as an essenti al founda6#éd4onBranchesdel i vering on the
business boosting, débmamswaniveancuee and spee

proposition. For t he CcensoufmerAtSQeQ@eQ'@aﬁhgnd;a@ﬂ( D20 ,at Adidiak o
consumer |l oans sold digitallygfi mpgoyesndwesl7i%n i 05 2Rh8Por cit
(79%2019) and the contributionapis Banki@VagkydiPba? %on is optim

—

(22%019) . l'iver Addi ko Bank's Consumer an:
in the context of the increasir
6.3 IT Strategy for digietlasl. chann

Addi ko Bankds strong focus foFhehd&8amnkf oremaotviaodne dTeamth o moved i
og is on Zahéosnt abedlt ophionfi thebranehes to new | otheémowstlanthaea
sttwae and service providersnawi Addieldo fBank hEex pgermsks. branch
During 2020 Addi ko Bank ran thRenpiopect of drr atnpsef ogrpm iintis br anc

zation of all | T resources anw tthhead@edk divgi t akoaenheaet.
wi t h agttiiom prfoucteusrseviignhd al so even

more stabilize the WITllinhebhpttwcture. Thi s

i mprove the customer experience and satisfaction on
onbBanbdut it wi || al so i mpact the cost bottom | ine

on the other.
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7. Financial development of the Bank

7.1 Detailed analysis of the reported result

01.01. - 31.12.2020

Addiko Bank

EUR thousand
01.01. - 31.12.2019

Net banking i ncome

Neitnt erest i ncome

Net fee and commi ssion incon
Net result on financial inst
Ot her operating result
Operating income

Operating expenses
Operating resul't

Ot her result

Credit |l oss expenses on fina
Result before tax

Tax on i ncome

Result after tax

50,846 51,913 -2.1%
40,822 41,067 -0.6%
10,052 10,882 -7.6%
1,098 1,369 -19.8%
%66 33,423 -98.1%
51,907 49,894 4.0%
-27,433 -27,673 -0.9%
24,474 22,221 10.1%
-345 475 >100%
-11,284 1,950 >100%
12,845 24,646 -47.9%
-1,825 -6,216 -70.6%
11,020 18,434 -40.2%

Theaesult

abferEURaxt1, 020

t housand was

EUR, 415 thousand
the epidemiological

| ower

c omp arTehde twhietrh oYpEelr9aadiuneg utmoes Ul bt her op
situation ncomehantaoct bercomeomadan ngUR x p er

environment, Aewarresahsacti o/, 9@ 8n st hweursea n d in YE19, by EUR
concluded, and the significarEtURIiInlcrtelaces aonfd riins KYE2rOo.viThe de
sions i saicmaluysebdy nt eco-48i t mpacaodir iCobevni dby t he foll owing signifi
The i mpact was included in the ECL calculation model ,
rising overall ECL coverage f §r Othesextraordimaiy imapmel regarding ovérmaid - g e
1 danstage 2). nancial services tax in recent years in the amount

of EUR 243 thousand.
Thaeet interedecriemmaxente fr om EUR Hadan€@néntial services was transfer within  com-
thousand in YE19, bpy. EWRt @4BUR h onisson mabme as part of business (YE19: EUR
40,822 thousand in YE20 mai nly 1y78ghousand)ng from | ower
consumer Jfinancing T No restructuring costs in compar ison to previous

year (YE19: EUR360 thousand).
Compared t oeftdree ytelag rmet mar gifn Is2020yedneher of rbwehkiumyg HBer
the similar | evel (2020: 2.6%;, 20tes HaS%made to op8EWR I ng e

771 thousand)
Theet fee andn ciomodieneyiemsed from
EUR 10,882 thousandd 9 n hYR1s%,n dthye pURt i n g deexcpreenasseesd -27r,06nY 3E UR
7.6%), 1t0g GENRRusand i nl hyee dralME20.ousand in YE19, by. EWR, 2t4d E BF
sults from |fowgay mentumer ans acit2i7g¥s3t, hgwsaand at the current r ej
rantees, sale of insurance products (Uniga) and transfer
of t ax arn fsiemasncies within comini Beomsadmrcelmeexpenses foctdaesed

previous peri odemali myfmendueoft
Theet result on findeacriadsddsitmhuimgmlitys qualified staff and p:a
2020 by EUR 271 thousand and ampentBhde toumB&r 1 0098& mpl oyees
t housaned eantd tonf t he year (YE19: fEWIRI e 36Puit\hadluent (O6FTEDJ) at
sand) . The result in 2020 was awas edvled. 25y, tahedesaleamasef of 7.1
part of the bank's bond portfoRODdAd9and Treasury Sales
Busi.ness

Annual Re plalrt 202



Addiko Bank

T Ot hemiadstrative expenses Ddueecrtemasedt freolmeasespacetvetl iopn s,9
EURB, 431 thousand -1,n04E 1t99h dwo rEdJRn economi c environment in
sand, or 147390 ttohEWsRand i epiY&E@®i c and higher ricdk emft sl o
This devel opment was mai nl yCrdedivten lboyssl owapemare-s lbaavefi nar
keting edpensest he epi demi alnmogincteld stibt, ZEFBJMAR t housand YE20 (
ation in the cwast rbw,r dteme db,d%%0 t housand) .
|l ower costs of business trips, costs related to ve-
hicles, | ower expensgsamd EkEmphogyeerdama@aé nwbthohbeofeshe Ba
the effect by EUR 771 thousveemd aduevhticcht damdftenr hef gr owt h of
revenues-bdapnkingnservices friomrotdhuert | @pu ms f, Mam&kt oardij usted
erating result. pected revenue growth and busin

T Depreciatiosmtaimmhcraen@asé¢d from EUR
-2, 956 thousand -21h9 YtEH®y s drydREUtRor t ed t axesamouant end olme8 EIUR
EUR3, 175 thousand iena SE2i0n -t FThusandcd caomp-@y 2t d ws aEnNUIR a t t he
cluded some adjustments of odepYrEel@i.ati on rates of
fixed assets and depreciation from new invest -
ment s.

7.2 Analysis of the statement of financial ~ position

EUR t h:
31.12.2020 31.12.2019 Change (%

Cash reserves 170,604 138,306 23.4%

Financial assets held for trading 2,597 1,853 39.9%

No-bnradi ng f i nmanncdiaatloraislsyetast f air val 313 313 0.0%

Loans and receivabl es 1,145,105 1,311,305 -12.7%

Loans and advances to credit insti 79,978 130,463 -38.7%

Loans and advances to customers 1,065,127 1,180,842 -9.8%

I nvest meneds securiti 106,243 140,512 -24.4%

Tangi ble assets 10,102 11,315 -10.7%

I ntangi bl e assets 2,456 2,327 5.6%

Tax assets 10,721 10,839 -1.1%
Current tax assets 671 164 >100%
Deferred tax assets 10,051 10,675 -5.8%

Ot her assets 620 513 20.9%

No-surrentandsséesposal groups classif 67 35 92.8%

Tot al assets 1,448,824 1,617,316 -10.4%

The statement of financial pobPuti ogt@dD28dtdeakoaBareks o.fd.Addi k
shows the simplebenadi agl adsentseased by EUR 168,UR 21, t6hlo7u,s3aln6d
tur e: mor e than 73re3% ecsfenttheed thisys@es snér &t YE19 to EUR 1, 448, 8

customer | oans and most of those are already in the fo-

cus area. I'n addi tpiaaon, od ¢ utesCraedtiidacrasler ve increased by EUR 3
assets is represented by cashl7v@ese0feshandandtaed3bp80o08&200(0YE
With regard to the statementsard)f irneasnuclitailngp ofsriotmi ohnisg,h | i qui
Addi kods sntratedytoochange tdreealswesitrheesssash balsances at cen:
composition from | ower mar gi mOvMoratt d agleodreasaidiamgl amelcei vabl es

Publ ic Finahtghewnaaadde Consunierl4d5, 105 thousand from EUR 1, ¢
and SME |l ending. This is shownealry etnhde 2i0n®reased share

of

these two segments to 61.0% of the gross performing

Il oan bodk 5C(YRM) .
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Loans and receivattieens odec redlahtee di mvytest ment securities decre
by EUR 50,485 thousand to EURtAOu9aBdtthouBUERIW@reiyERL20B. t hivel sdea
EUR 130,463 thousand). crease is due to the sale of p
highly liqgqguidsbmadsrbofiearand i s
Loans and receivables to custdounee rtso dheegrae a sveed rley uE&d'Rsntor altoen-g e
115,715 thousand to EUR 1,068 d8Vegthmarstanfdor( YtENle :bank.
EUR 1,180,842 thousand). Dur iTmgh gti thé er apsetsngdgepeeansdd & otno EUF
epimlice occurred and consequent Ipyarleadwero dEeUnfRa nldl ,a3nld5 t housand at
l ending. The strategy ofi nrescsudurgtobeértlelet gaigenBaf few brancl

and exposure to -pabls cssgméem@mtr, aon-
tinued. Tax assets decreased to EUR 10,
EUR 10,839 thousand), as a cons

tion of deferred tax fasrswdrsd.on

EUR t h:
31.12.2020 31.12.2019 Change (%)
Financial Iiabilities held for 1,874 2,163 -13.4%
Financial I|iabilities measured 1,246,212 1,425,438 -12.6%
Deposits of credit institution 144,406 172,039 -16.1%
Deposits of customers 1,075,777 1,223,204 -12.1%
Certificates of deposits 55 55 0.1%
|l ssued bonds, subordinated and 15,005 15,005 0.0%
Ot her financial I|iabilities 10,970 15,135 -27.5%
Provisions 6,249 7,161 -12.7%
Ot hemlbiiti es 2,250 939 >100%
Equity 192,238 181,614 5.8%
Total equity and I|liabilities 1,448,824 1,617,316 -10.4%
On the liabilitiesd side, fina_ncimarketand)dpemﬁdngs measured at

amortised cost remai ned decred@\?eqdbmérﬁ EUR 1,246, 212
thousand compa?de 8 3ttch oIBR N, At year
end 2019:
8.1 Consumer Banking
A Deposits of credit institutions decreased from EUR
172,039 thous a4n0d6 ttoh oEUR n1d4 4 ,n AWRIZ k.o GamkwWmegmemticl udes both
A Deposits of customers decreassdmein fEiURa Nlc B0i7ebs o/WEU b s ag me mte
thousand (YE19: EUR 1,223, 204cltthdius@npnivate entorreiperhetgeadur s a
A Other fi itdmdomicale alsieadbiflrom EWRtiz,ilexs5 with | ess than EUR 0.5
t housand at YE19 +to EUR 10, 97n0u ¢ ttsheoruvseass t o thémnr ®YUuEg2h0 , a met wor k
which is mainlyiduiestool oeadbl aanbaleds st ate of the art digit:
well as liabilities from finabBanlkds | etaasadsfefger istrtai ghtf or war c
cusing on produalt shdfsoroft fcar sd LI
Provisions decreased from EUR-u7nsle6clu rtendo ulsoaannds aan dy Epl&®y ment s,

to EUR 6, 248YEMh mwsand eisult oAndecomamsgpi cated in a simple ant
of -b&d&fance sheet | iabilities.In €bersusmegment the focus is on
Other Jliabilities increased fargemr EURl adr3y9 ptalyomesndrsd tegul ar t
EUR 2,250 thousand and inclusdemaccil ealdinnDosubeseymeas priori
received but not yet invoicednadg hwelolf fas bfiabibhnshreti 6oal s
salary compenspatiidons not yet puts significant efforts in bui

The devel opment of equity froan®&URs 18da¢edear ketdbuganal dchallen
to EUR 192,238 thousamearing ngesl at ttet coonéeaxlih odr, itshaer @ususiedpr o
from previous years. wer e moved to alternative char
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respond t o t he soci al di st andnci2nQgh er eBgdurelo @ Mmieintps d gmaelss t owar d
nging customer preferencesmodern bank by renovating exi st
concept aofd e séd gglnl ed Addi ko Exp

o
=y
[o}]

ConsuWBROBusiness review
The Product ManagemeRRt pamd - Mar k

From the sfecofndt thal first quametnetr poanwamdudniereat egy and strive

Addi ko Bank was heael tk@fdowmpaichteaer rbuyptteld processes working wi

from Q®vi As a resul t, the demhedadtoirviltoiamms raenldat ed to the cl

the number of transactions sicgemisfedsctahé | madk etpipreg . s ulfhppor t wer

period after the | ockdown wasmonat lkleydl fplyams gofadtutaéd branches.

covery teewerndls otfh t he year 2020. I'n the | ast

guarter of 2020t] esehrdens &inss f aStdgmvi f yi ng produdi gpoamnidp keixoon

trying the rfomcihd tl evel s. The wdlodd hahgBmsmwdleés gi es

were also adapted to the new context, all owing cus-

tomers to get access to the bAdébdbkopBaductdedndesesr wincadss s br a

remot.el y forward bankinfowusdéddapsmaldct s
signed to deliver the essential

The Consumer segment is dividegdtioarsst.omo departments,

thel dor ce, covering the complete business net -

work, and the product and segihddi k omBratgikrmeend ,t c opor-omot e per so

prising support, services manaftemeattantdhealas sthamgnelust omer

management . i mproved digiwlhéeéAediplko i Bsaetde f oc u

t hmost on the digitalh®&adii@int alf
I'n theedgavdalde Bank continued wintgha gaeoteinvti toifestdirees mebghef caoant|
for boosting t hees,ehfef iguremacsye pdovsead i n the cohg exrti wifs,t hper Cwiv
which was to increase the numbeodofr epartwitd o pend ctapabi l iti e
and reduce the time necessarythmoougihcetBaa lesnewrTysi@cre® d Tthe | mpr o
sales resul tshan @acal ki aBbnyospii sniocofrpstocesse e mpihtatsi &n on rapid respo
show that the activities had dao cpuonse nttideeiomenf Saeficd r odni gcol wiaetndtb u s i
sati of a&cnthave i mproved the satbse ereatdworf k &2s0 2e0f,- t he digit al C

ficiency. resul ts i ncBeenaks ewlasasabtlhee t o r esy
to soci ang driesguainrceément s .

Through a professional, business and trustworthy rel a-

tionship, the Bank also <ont iSthaediamwgtpr o dhu ®thss earcd oprsocesses

sal es awittihinitlse 0Bank@Wor kdéi pgojpeactveeaismeidsd anot her critica
att hBank' s busit oemeggde®dywi th re-t hBal®k strategy.

tail consultants offering them customised financi al SO0 -

lutions at t heni r20wdr kiphleacBtank!| ex®28BéeBank will continue to p
o0oBank@Wor ko6 activites remotelfyociursedr der ctom s k eeetpi oinb sonds-, t hdel gp
st aafsf wel | as its clients safcees sfa8sack,i nmi crucsmarmeat iexgperi ence

activities wewerndtanenxeedc utbeud doekt d or altercoaits gr ec watysmeorfs ai |

the ClYiedpi demic restrictions demrd tsoo caicahli edvies ttalmec issagb| gaonab s an

requirements. epert in the fielanadfacdingiutmalr d
| enger

The Bank <compl ement edt hirtosugdhal es activities

sal es st atofrsisedptcadpat gns gui dgedSMEWandiCbrporate Ba nking

Mar keting & PR Departmend- and the results of indiuvi

uadampai geseema monitored. Addi ko Bank offers t®MEfaliempto
compani es wintoly eadbrent weel@ ntSlEWRI -

The segment result is driven E)Iyoﬁ ﬁﬁtﬂurﬁiiUI'?QIesslém\)s.etrifWEegbyustioness

focus on Consumer | ending andmapiarymsetnrtasté"’d"'iiéeség?rﬂéjr?t' of Addi k

ing the mortgageswplords fofioheBBARKES targetinygs tvniet b rvecarl k ierce 1

strategy are evident in the number, pfpnserivd fESt mPdtd 1IPEdns an.
cag ome per employee as well asfipﬁ:én(plé@&rp&doffice.
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All SME clients are served bycueil aalée o@m scha qpr eneasneady emasr, k d dol-y, wh

cate8dedi cated SME Slemvtéerreisa -aclrmBesr vol ume of | ending.

grated in Addi kods Retradille borfanch net wor k. The

the relationship managers is Th8MErasdr Cat e obredgtoee aBeashbksi hngge d

banking productng & bttr s tmesd afti W& ©i atlwo departments, the sal e:

advisor to the client and acdomel eptaer t megk, niemtndkteenopirseidaunct and

making about financing. me nt management , comprising sup
agement and sales channel manag

The Large Corporates sBgmkds comprises Addi ko
busisss activities relating toThrfdwghoogtatah bfeuRRabmktsiun u e€d otfo opt |

product s, focusing owsiptendi nganpmr ofduurctthse,r ddeepv el op application
ucts as well as other compl emeadtfaayt pfriodaurcctian gtnes tihtes | ass § o
|l arge corporate customer s, i .teer cofmptaihée e Benavietnhsvioarrkdeyda lon act i

turnover o085 ondThde@®URantk@abms ties neeadnesd BtBON k' rs mi cr o cust ome
vied ts customers with a seaml eshse failQwansaifmeg k $ @ gS MB© edorindp 0O at e
a straightfor wamad mamd de ft foi cpiresngigdne nt .
its customers convenient access to those services.

In 2021, the mainSMBbaand nCdarhpeo rfa
Addi ko's strategy in SME busihmg sgsssst of o naccrheiaesvee igrsi maray e i n
bank status byepr baiseéidnonseowikeenst emees and t hedosnhehr ediigdhi busi
devel oping flexible solutionsaandhpnodlbsts which are
highly edi dnhaVvimg competl hive advantage.

recent years Addi kgpr dwmmndke hparso-gt ar Aﬁa‘l’ys@ of non -financial key

ject to build up a new d|glti;gerfwmaahéeqﬁdr%at\g&lch will cater

to the mdednodern Smsaslilzeand

tomers by providing primarllg ple Il oan financing
witar kel eader delivery times. The"'“’Uarﬁ‘éeéoPrF%/maﬂ"}?e”heBt
plication process has therefore been redesigned from
scratch r esulotfti magr ti nc uas tsotnaetre é{‘pezt‘)\m’a” Resources Management
encembined with transparent uqsm}datndb(ﬁatpltat O&céo th? "ngw no
and performanceBamekt.rics for th(—‘ésul S|tuat0|ve>1rn9 reepli adheendi ct,o tt
need to establish mechanisms fo
I'n 20i2s0 apt f or m as wel |l as thep[lﬂ}“epley?ﬁa %H%ri]?%l'n adapting
processes bhpyravsmdrh resul ts ?Wpaoyhees an managemsorkbéut th

mogenous digital ecosystem thpatov'adne baessf Srt A NeCr € I'envehr_o-W to I.e
aged iyreatrtrse t o come with addltalonaqndferrosduacn[ds' M%hd hewt itwe nmeosnsi t
services. The focus willluebe t%" d V‘*Obrke élo?n'ﬂ(é?1|'ro1‘tg t\/% same t
proposition skruncesetbatf furtAEY ngBEgg' emplioyees who w

t he -teosetr We .t h it Addi ko Bankpeacl'saoI py r{rgpl ogeesaplppnrmbatamcmrecs-)

cont i ndiegittoal |y serve tihal ucmitaepcpte'd potqur{pment, to inform th

smal l er | egal entitiesconseeed’ of tf rn%ln%lrn%nwkhqmasqldthoagsost(

qguenithgreasing undantloarl abéed coomthat everyone would feel saf
mission income could provide services that are

and the wider community.

SMEnd Cor pROBAU S ness review .
AdHKoBank has repeatedly <checkedc

2020 influenced by bswecrondie@tylljrsseer_.hé]nttserms of whether emplo
quence:onflnueid)whsclacrcoosusnttrryethe adjustments adopted by the |

tightened |l ending criteria an%p'dde%rg'rqloqga'teahl i%ivte%qtmiechq in th

sent i,mehhu€ot-tOdTler ef ohree ,y etar WE}J] urveys ow thzetsastn‘ms.etd e mp
|l argel y niaorckuesdn nbye | pi ng custorWértg] gv\pé'k_from home, despite th
come the | iquidity probl ems tﬁ'afl 598eglu{§1gnagéu§dtlmeerlnqwsqh ti hna-
of the restri'lE:hdeeahnﬁBaﬂssuroeme.rsform ation o tak appropriate m
with both | egal mor at or i ums aBnadnktH”leddéefr?tlngog]]e BF Hhe chall
gi ng tyi dusiad2i0 2tbhe i nvestment a%’iﬁ%‘?‘{/ doLPrVH dhied eij:Marlty of e_m

pl oyees expressed a wish that i
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work partly insedheaBankarst Ipy efoiedameirlme®dne,t o continue i mpl ement. i
so the Bank will pay special megdaswnrtesonand tththis mai rntheei f ui-t s
ture. and attractive employer on the

In 2020, the Bank continued tAddinkoenBankl|liys papompotoedi theol der

val urels baevhi or s, which are conskrdieerdl ya Qompamy o€Certificate, v
professional and et hical stamBdakikeintiihi ebe wBahkt hEhegse nci pl e
vales and behaviors are embeddeed iierv easl |i nofi ttsh ee nBpalnoky esast and e
internal processes, includingrespbosimbhhygei mamaggmaneéeas.

and | eadership devel opment.

Performancaadr gimboegee skill s delvhed oBpamekntsuccessfully i mpl ement
are key processes used to ideeatsiftyy armdel opl usieovarRlol i cy. Tl

and recogyiefef ihaighnt and tal ehi etl @ ehmgbioeg elesl ow. By i mpl ement
Both processes enable the estBallainchederstt raft egydemtdd hgtaaseido hc

wor king environment, as the Baenks want soutro dbeeecme®ras and Boar

desiraploggeeamtract talented sthaufifl dainmdg od fdeirveernrse and incl usi ve

pl oyees opportunities to devebepatheievepgr dfye d il 0 madi hmantBth.e pr
of equal treatment and opportun

Adi Bank will continue to putandmpfteyersti ar nafthieomy., di scri m

heart of its business, as the employees are the founda-

tion of the Bank's growth and success. The Bank is

Addi ko Bank Slovenia iGen2(e20 Diversity Status

Number of employees based on
Management | evel

mal e rati o)

Diresto 437,5% : 56.25%
Management Board 33.3% : 66.7%
Supervisory Board 20% : 80%
Total Bank 61.34% : 38.66%

At the &@md tdfe BErekmphlaady 8e s .

of
Year 31 Average nempleayg
2020 336 319.25 343. 4
2019 355 326. 4 368. 6

*The number of employees calculated based on working hour s tsédiows t he
number of employees who, due t o tpoe grldttuirees o fh a vhee i e mpaobrykimbaentdB et ohketi era
the Addi ko Group under a specific percentage principle.
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9.1.1 Educational structure

The educational structure of the Bank®6s employees is at a ve

Level of education Number of e @&gdadny eeedsu cbd
structure

| W.ocational secondary education 3

V. secondary education 116

VI . -unnoinversity higher education ¢ 20

Vi, hi gher education programs, 183

VII1l. wuniversity degree temdciSaliie 14

TotaBloth2.2020 336

9.1.2 Recruitment educational areas for devel opn

Bank's strategic needs as the E
Selection and recruitment of umdweempmll oybank it»a aarssabicgiatldlsed

on the clearly defined needsbaonfk ifrocciuvsieduaulpomr Ra&nias a - SME a

tional units and strategic waoarnk tewmebdt pianal g prharmotiesd t hr «

defined during thecdsesaichey®aptasnupgnpkey employees.

The FTE targets are in |line with Addi kods matrix Oper -

ating Model . Each year, various internal trai
cordance with the Bank's needs.

Priority is given to internalexetesirwel ynemn ,e ldeuvratnigngwhiiecander s h

Addi ko Bank takes the ambiti oerss odnemplody @emalri ivitdaadc depart me

count and thus enables careertdeyelwepmentakedn emhlkoygh |l eader

ees wi sitontsrdmom one job to anptodtdniekro Leader Academy, and t he

through the 360 De gwhehe rAesssuelstsente r
The final selection oftrcaatnedgiydianm esur shbasadven opment aligned
and principles that ensure edualditnigesatardadntt i @amd emamnayl profess
opportunities of all qgual i fieddcdrdgiaddtyes egudr edusr aihei ngs
prevention of discrimination.our employees, ensuring upgradi

In 2020 the tBdmK iamecdlearai ng vi
The candi datsbasedl eatitberitr expleedrrsieng aManagement Syesdt een ( L M
titude towards the job, esultulrearfnitng o itrhet Bea nfkidesl dWsal aif GDPR,

and Behaviours as well as perismtnarle scsthaamdadtOpesaticeonahaRi sk A
are identified during the selplcédy®as pwiwveejssi ned Addi ko team
atically i mtidodbdweunkd segments and
For key functions in the BankthraoughsebememMs. of the ap-
plicarnittégpdalsivi tability (Fit & Proper) is also car -
ried out undproeedunéeéecompl yi TgpewiBtalmkalallesnp | eoryeelses o obtain
l ocal and European |l egal and nraengcuel aatnodr yi nsstua rachared 4 i @aethses t he
guidel ines. fessional wor k; attendees were

environment from March 2020 onw

9.1.3 Education and training
| nel st quarter of 2020, Addi ko B
Addi ko Bank believes that only megbbyiaghipthbigweadms wef tomad anc
folltdhweeds, trends and chall esppensseofoftmen®looveg couples is
nian financi ahi snar&@son,Forrhd thankiamko-wi ||l continue and upgr
vides constant and comprehensiuveuegpert training to all

empl oyees. To achieve the Bank's business objectives,
there are three exposedemareas in the Addi ko Acad

which offers several sets of curriculums: Addi ko Leader,
Addi ko, SAtléisko Ri s k Management . These key
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9.1.4 Corporate Social Responsibility to renowned experts from variou
projec ts for employees i mportantly contrbbdiung amd tthea:
spirit of the employees. I'n 20c

AddiBkeade mpl oyees remain faithfwiltht a hheupaeobittivanrg-i esal th within
iactavities, through which thwyrlkrefabhe Adds RkowDiheits osnnd C
kind hearts. BankRO0OQdnt iSowhénddol ong

ing charity work through vari o@k5 Add iP&aformahee aacsdevelopmerit t y
campaigns twwofewpi ofe®68 partici ipterviewd and fatget -oriented management

Bank's trademark CSRdathiough was promote

donations of food, clothing alnd 2C2®@oltbkeppBhink&ks cfomrt i mmed t he
derprivileged children. I'n orMhemragtomehaciChict at ¢ hdosghnwai ch
schooling during the epidemicua gcdheaBamk atedataed weevdr ded. T
compuaredgui pment to The Primapeger $ohdealedbraglkj iaman d hpe ryfecarrman c
in Novo mestopalth bhetbpriepgdeewiicew tihse to ensure successful
Bank came to the aid of the melséevatipmg vieldle go paipatoifbed mobat he
derly people and donated 10, GGG .pIrTditee cPteirieor masice tMatnhhag e ment

13 homes for elderly peppte i nn8liovemiad. tlamr gaedidsi taroe set anntu
Bank donated funds to Palnica wiemdgnal ngcahenyd@dabradd reviewe
el ni gktheki"CAobch Your Dr eamsn'i ngr oojfe ctthewhneenw year. The objec

opening the renovated branch tienmakoipcer .p rWhfeens soipoennailngand per s ol
the renovated branch in Celjeqgpmért Bafmkt e nmd ermyldemalls st aff
to the Primary SchHooheGparzthaseén Celje

of therapeutic devices for chil9d6en wBonhussystpneci al needs.

Empl oyee satisfaction i s vEheg Bamipdy thamnus & o aweer iaavmlr el epda w
Ad d iBkaon k framework and are cl| @ogdleyntlednk:

management. By applying individ
The involvement of employees waorud dt heike opi newasdaae individ

extremely imporBamkt For2paddj kohemoBahkatxi mai ltehe Tehey al so aim
conduct edsheteveempaloyee satisfacvitentsamwey& and aaglkitev ame mt t@

duringouwih® €Epidemice aadtansmolrea | ine with the &CB8 macommeandam
Growpde employee satisfacti ontisalr vreg/s ttrhiaadt ii mrcd uideeadBaBinkachbd
categories such as |l eadershimotctubtzae@my 8% araita@lglye reemauner at |

ployee satisfaction index (ES8I pi ama efganmp2®3@.e | oyalty

was coeddthet | atter showed that employees are

very satisfied twida hBarhke, rb evoire&vHldt h at Remuneration policy

they wunderstand their contribution to the vision and

plans of the Bank and trust t HéeBareknmusn emaartg goeenepnoel di chy eitshe pr «
results of all conductefdrdsurvefsthieusaappdrifciatbrhet heegi sl ati on,
to create a friendly workingBa@kyviofo®Bheowvteni a dwhdicshi ons and
highly memphbayeds and compet ernetqumareaneerntss. This policy clear

participate. dit ine for the payment of wvarious
agertaff sand empl oyees. I n accc
Various informal online get tef§etreestiwenedoragansi stehie byBank a

the Bank throughout the vyear ;f umocrtei ofnesr miahlato nmeasy , welue t o t he
termed Addi kowMastempl agees Bhatiwi ties, significéanptrioyf iilnef.l u
chance to explotéfei segmantk swamn kl
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9.2

Organisation of the Bank
9.2.1 Organisational chart

Addiko Bank

Addiko Bank, d.d.
Dunajska cesta 117,
1000 Ljubljana

Aulary advisory services in|
L | Group Comphiance
| 217

Solid line: disciplinary and professional supervision. In case of Internal Audit,
C AML, Data e and Physical Security and
Risk Controlling: responsibility for daity operative requests required for smooth
operation of the organisational unit, tasks are carried oul independently by these

Dotted line: In vith

relevant legal jons, it
direct access and possibilty to report to the Supervisory Board andlor Management Board.

Effective from 1.10.2020
‘Contact: Process and Project Management (PPM)

Addiko Bank
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Addiko Bank

9.2.2 Supervisory Board In 2020, the Sharehol dersd Asse.l
with the audited 2019 Annual Re |
The Supervisory Board of the Mwmdikt issnncuwanp rRepadr tofard vieche use
me mber s. On 3210 2etcteenbme mb er s porf o ftihte. I'n addi triGomsstemd| $hameh
Supervisory Board wer e: pointed two new members of the
the Bank, namely Mr. Edgar FIl agg
Alogko, MChiai r man ofry tofae dSuper vi so
AEdgar ,Flhgmuty Chairman of t h®24Supe Commteesand Commissions of
Boar d, the Bank:
A GeorgianaMé&mbgoref the Supervisory Board,
A Bal azssrLia,s zMeomhGeyyr of t he Suplerlviigsuoirdyi tByo aGadmmi ssi on,
AKl emen ,BMember of the .SupervAsBaiyk BGraediit Committee,
A Assets and LiabAlLCOty Committ e
In 2020, t wo MBepndve rso ro/f Btolneg d ,A MRi.skKloExecut i RECCommittee
hannes Leopold Proksch and MrA Waetncnhi nlgo athe rCooennti t G eere-,
hard Géeslkad resigned fr Gmbt hhi Capiotsdlt i SM€SG, ng Gr oup
sequently, the Sharehol der sé AAsGpeeamnbdtyi oanpap oiRitsekd Mawoage ment ,
new members of the SupervisoryeBoaamdd MRe.puBddgaronFl Riggk Manag
and Mr. Kl eenahen wBrtehnka, mandat e( QmRiidk 2Gommi ttee),
June 2022. Existing Member ofA tChheMegnepeea md rsto r §C Mdiatrtde e
MrlJogko Mihit, was appointed AsO6barcmag, Cammi st e ®r .
Edgar Flaggl was appointed asADRRBEyj &€htai povatnf ol i o steering

The Supervi sdriweBe0® 0mdt whi cThhe objectives, tasks, aut hori s

four times for regular meetingfs.the committees and commissior
Rul es oinstQrognanand Jiash i ®nst bBmat

The Bank also has two Commit tBeaenk afs twhed | Ssasen ni BehrePoRmer s, Al

Boar d, which ar tion and Signatories in the Banl
the Bankds bodies is governed by
A An Audit Committee compri sidrug et ore®timembénseranbl acts.

members of the S&pdgavi §bagygBoactdair -

man, and Members Balazs Laszl y Mi hit
I 2020t hey met five times, EQNh Ii]ﬁ?m?ﬁf@ptrol$9r#§@fqror

regul ar meetings. accountlng procedures

A A Risk Compmiitsti eneg dhree memPg RBank! has an istteem n(all C =)o nftarro
members of the SGepergisomy GBo@pgen procedures in which st

Chairwoman, Edgar Flaggl, DeRbices L@ 1A M@Ngetd3M&Ed and i mpl e
Bal azs Laszl|l o. Gy 8a0i2,0 h B g nobuent organisation.

ti mes for regular meetings.
The aim of Addi ko Bank's intern

9.2.3 Shareholders Assembly ensur e effective and efficient

i dendtiiform, measur ement and mi ti
The Managemené Bamk dcmivenes pr}eud%rhqrq:onduct of business, rel
holdersd6 Assembly meetings i n,Cudsyessycljayd |q1qV5r}mt?ah¥|llm?tv‘érrmmdrltye1

or in the Articles of ASSOC|aetX|toer],n%r||\9/hegnahb8m8|epgﬁ&é with
the Bank. Three Shareholdersop@§§pg18}y rln?é%tu'lr?%%e‘ﬁ? & taerdn atlh e

convened in 2020. rules and decisions.

At the Sharehol der sd Ashstednbl yymeethpd, nbhecghalb System (1IC

ers exercise their rights |nrauc|ceosrdadwrcdac dL}resth§nd)r8Yban|sat
sions of the Companies Act. Addike jbankds Sharehol ders?d

Assembly is wuniversal, as the Bank only has one share-

hol der ; it is 100% owned by Addﬂi keonsBuar”ek tAGs t Tchoer pschraartee' strate
hol der exerci sesvoittisngr.i githtes phryo XpyrpfbXgh e d |

chosen for each meeting individually.
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T achieve effective and eff iapipewmtpré¢artgomanagement | evel fo
cesses, adressed promptly.
I nternal Audi t performs indeper
T sageard the value of corporate assets . .
views of compliance with | egal
9 ensure the reliability andUil®Segrity of account -
ing and management dat a,
I nternal Audi t performs indeper
T ensure that opeirtaft ialnls colphleysWof compliance with |egal
vant rules and regulationsg.|es.
e particular objectives with regard to Addi ko Bank

Th
d.
t h
co
Th
re
in

Th
pr
ac
ra
id
t o
me

Th
mo
i s
ev
toi

Re
re
t o
i
by
ti

d. accountiesg aprodecau t he 711CS NonSimaneial report
at al |l business transactions are recorded i mmediately,

rrectly and in a unifor.m way for accounting purposes
e implementation of the |nt'@rﬂdl“echdttholtn‘sd)ﬂét“é)n‘iergdlkaf”bhy

lation to the financial repert?ﬁgwbrt(t)‘cé§"§ iDsl ra® Cstol V& 12 QL 4/ 9

the internal rules and regudliaStC!oOnS0 A & ncnfnchal and diversity
The Bank operates and manages S

e internal control system d¢@!th&! BRAR G QP ihys jdeevrglong s mg ou:
ocersisent ed approdepml oyThec BrinfdPonsi bl e appromwcdordo ndlugine
tivities through process doRaMehd hMEBRI fhat ePRESLr focl udes
tes the tracking and documeM®hefohNofebathoBrbeesgnvironme

wding the information abouth eSrPPMNeSs P iflidw adcNcdo ridfienagt ment of
the internally set up gurdqum%%sr'fg&mrsﬁpﬂnétgé‘ F‘hHHaBé'bery
nt he -hbnancial report is prepare:

report and i s puddiiksch ebda nokn'l si nvee b
e overniverrdsecof the inteW¥ysaddypko oSig | s

nitored on an ongoing basis. Moni toring of key risks
part of thetBa&msk'as dvaeilly aq@tplewotﬁépdgdosures

aluations by the business I|ines, internal control func-
ons, ri sk management ,udiotmpl i ance and internal a

12.1  Supplementary information required by
gular internal control systtBenBapohSlaveniai ng and prompt

porting on internal control deficiency and escal ation

retewd akehol ders (e.g. commi tompbk) ancse ewittalb-t he Bank of
shed. I nternal control defibusenhoeses, | wHge hesr acmhammenrincliiaakbld raenpd
business |iine,ori nottehrenralc oansda vl ndsunibdmrek foll owing additione
Q masr e reported in a ti mel yp emiaenchelrel pw ftohre a period of th
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EURthousand
INDICATORS 2020 2019 2018
1. STATEMENT ORFINANCIAL POSITION
1. Total assets 1,448,824 1,617,316 1,618,114
2 Total erosits by the non -banking sector, measured at 1,075,777 1,222,793 1,150,108
amortised cost _ _ _
2a. a)t)l/)y legal and other persons carrying out economic acti- 623,020 776,990 730,638
2b. b) by retail sector 452,757 445,803 428,560
&, Total loans to the non -banking sector 1,063,541 1,179,304 1,114,822
3a a) legal and other persons carrying out economic activity 511,357 570,473 513,322
3b. b) retail sector 552,184 608,831 601,499
4. Total capital 192,238 181,614 173,776
Valuation adjustments and credit loss provisions 36,449 29,526 35,708
Off-balance sheet operations 748,581 830,069 919,229
2. INCOME STATEMEN
Net interest 40,793 41,033 38,936
8. Net non-interest income 12,046 9,765 15,345
Labour costs, overhead and administrative costs 25,526 24,717 25,272
10. Amortisation and depreciation 3,175 2,956 1,344
11. Impairments and provisions (credit losses) -11,207 1,986 2,055
12. Err)e;rt:t?oﬁrgﬂt or loss from continuing and discontinued 12,845 24,651 27735
13. (C)Zgéf;l;?tneslncome tax from continuing and discontinued 1,825 6,216 9,512
14. Other comprehensive income, before tax -487 -737 5,986
15. Corporate income tax from other comprehensive income 90 142 1,406
3. INDICATORS
a) Capital
21. Common Equity Tier 1 ratio 18.4% 15.5% 13.5%
22. Core Tier 1 ratio 18.4% 15.5% 13.5%
23. Total capital ratio 20.0% 17.0% 14.9%
b) Profitability
28. interest margin 2.6% 2.5% 2.5%
29. margin of financial intermediation 3.4% 3.1% 3.5%
30. return on assets after tax 0.7% 1.1% 2.4%
31. return on equity before tax 6.9% 13.9% 18.3%
32. return on equity after tax 5.9% 10.4% 24.6%
c) Operating costs
33. operating costs/average assets 1.8% 1.7% 1,7 %
e) Credit risk
Non-performing (balance sheet and off -balance-sheet)
24. exposures/classified balance sheet and off -balance sheet 1.4% 1.5% 1.9%
exposures _ _ y
o5, Il:l)gr;;)g;fgrgg;]rg lfic:l?nscg:i ;);2?; financial assets/classified 1.4% 1.3% 1.9%
254 llzl’zrl:spg:]fgrcr)r#]ne% :((i)r?;nsde;rlli g;f:sr financial assets/classified 1.3% 1.3% 1.9%
26. ;ge:lmuiegéozxitggjg:nts and credit lo ss provisions/non-per- 73.9% 70.6% 55.8%
26.a ;garllmu;s:‘téogxe;)cggjg:nts and credit loss provisions/non -per- 73.9% 70.6% 55.8%
27. Received collateral/non -performing exposures 22.0% 21.6% 31.2%
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4. EMPLOYEES

16. at year-end 336 355 369
5. SHARES AT YEAHREND

17. number of shareholders 1 1 1

18. number of shares 41,706 41,706 41,706

20. share book value (EUR) 4.6 4.4 4.2

19. Nominal value of share 21 21 2.2
" The indicators are calculated in accordance with t lpeslinsdtornyctiincros
statement and statement of comprehensive income andand hsavciahgu!| bhank

(3.12.20109)

EURthousand
1.¢3. 2020 4.¢6. 2020 7.¢9. 2020  10.-12. 2020
Liquidity
34. Liquidity coverage ratio 204.8% 221.8% 293.7% 211.7%
35. Liquidity buffer 158,220 164,083 180,595 184,360
36. Net liquidity outflow s 79,966 73,786 66,312 87,941
12.2  Event after the business year 20 20 1 Net fee and commission incor

(CAGR2021 ttoerMnd( prev. ca. 5%)

Since 31 DexOembee ®@were no evenlt sCotspati ncome ratio ca. 42% (p
would materially affect the fTigraaviisik (sneatt elnfe@insesy. caa. 00.78

herein f Return on tangible equity c¢:
5.6 %),
1T Totadpital rat(iumcdcea.ngled.)q %
13. Research&DeveIopment 1T Loan/ deposi 9 5r%t(ipor ecva. ch. 9°

Addi ko Bank does not conduct ¥Ry REIOKZPEh & Devel op-
menttiacties.
The Cb¥implandemic br olugwhdl sa bofutu
certainty that does not merely |
cult to forecast future developr
af fects business decisioays of p
14.1 Mid-Term Targets responses in attempt of adjusti
out comes. Thitsi ahla st oa tphorteeant en t |
Addi ko Bank hMisteupnd Tated eriesfs| e ©f debtors to service their loart
Covi®@ related whmepachtys it is ekxfeldfN&hofniheir expectations, |
t hei-term Targets will belaffe[:?@a'%'j}stﬂ@ chgi g nWhicli el t mare

14.  Mid-Term Targets and Outlook

pandemic in termsngfrdehaystH&REfnthat supply chain constra

substance qguckly vanished, demand will no

and ther is a concern that p o

Following the concl usiaoeaf tﬁgubgapppﬁp@{/(ﬂgvpépment, contril

planning period and A9rrkeé¢rmtetdhsd 2 PACEYY{ §y even-dowrnhout
u

i mpacts, the Management Board"a®h%Us&Her®¥M18WEYd: Board

of Addi ko Bank have deddtdedd on the following
Mi-Berm Targets starting with {Re9608&7fALss™ yaéngd}auénblgfgebrqublartsnce

expected by he second half of

9 Continuous shifookoffrtome th@hf &f growt W%itr8 | @w.enhizg eme4 ,
Onefnocusé to the ofocus afieWed Mpoutlookgyi Il nprohgtmasg
(prev. > 66%) piawlp in the rate of growth and
9 Net interest fargvn ca. _I@ﬂ)g,eum patbh | igting | abor mar ket
consequently private consumpt i
ments wil|l mirror to some extent
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the eurozone economia&wser agna twherl e

still wi || be some positive difference between the re-
gi onaMt hgramd growth in the eurozone, that gap will

be narrowed in the recovery phase. This also means no
demand pressures are to be expected and with contin-
uously accommbdayi feamewor k, inflation-

ary dynamics will stay modest.

Addi ko pBarnfkodcsma i s i nextricably |linked to the

heal th of t hSe oevceontieampy @icrur rent | vy

with the modest growth eypectations in the count
AddiBlkaoekx petch &t at fiieyv on negeheoea

er atwiolnl start to recover in the financial year 2021.
Ho wee r , the | ower activity of |l oan di sbursements in
the financial year 2020 and the continuously challeng-
ing interest e®mnaddbbhmenal wpltkessure on

opematail me.®aoot he ot heBa kst t he

discipline wild.l assaxpensheast ftohre operating

2021 will continue on the downwards trend of the past
year s.

Addi ti ohnealdwer al | sl owdown of the economy is

expected to have a negantg vieoanmpact on the exis
portfolio quality. While state aid packages and morat o-
ria progordauntse d notnr t he mar ket support citizens

and companies, to some extent mitigating the negative
economic effects, they also complicate a timely reflec-
tion of a potteoni af dédeedioamaportfolios.

The development in the dest of risk wild.l ultimately

pend on the sevelri tryelaft etdh edi Gawipd i on
on economic activities.

From the | iquidi Byandenrtsiprewcets vteo t he

hold a very strongacpsesiofi emeampéanthe i mp

demic did not cause any materi al l'iquidity outfl ows.
Even if a very wunfavorable |iquidity scenario would ma-
terialize gthiBhagmhkher svaf i ci ent | iquidity

reseamdsresources

ThBank convinced that t@Gen-<ontinuous focus on

sumer and SME | ending activities as well as payment
serices (o0ofocus areaso6) and its rigorous commitment to
digital transformati on, wi || minimize the negative i m-

pactstheomurrent economic situation
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15.
Supervisory Board of the Bank

Report of the President of the

Addiko Bank

appoiemt mof a procurator, the app
chairman and deputy chairman of
the work plans for the Internal
part menhtes ,report on the internal

I'n 2020, the Supervisory Boatkde8§méfAdi KpcBAPK, dt ke athidifkt haep p
supervised the business of tilveg meavbk .k ftog ftihranGeingldiaes winht of
and the performance Bofardhefdgdghegeimedty Board had acgearnted
Bank. budget of the Bank aspwets af th
Internal Audit, @ompelyi dmwuer daerd nAgr
At its meetings, the SuperVvipsaggrtymethad addressed different
asptes of Addi kods current operations and devel opment
and adopted appropriate deciTshieofasug@dsmmiVelleeasfstRer Bupedvi sol
their fulfil ment. The deci siygms aneethﬁg§upﬁrZ®29FYTﬂ3@aALﬂdit
wer e boansetdhe findings, suggepgetionsorpdBéAed diildwenhe ful fil m
assessments of t lmremiAtutdda @ s amfdpﬂq@]k&é%'gard|ng t he adequacy and
pervisory Board, as well as hAP ©c®meTtbs sof wnhiec MaimmR@edt®dE! ir-i
Board of the Bank. One of thgpnkey Agéi y¥déqea8cpPfofthg8cSv8Bfing
visory Board was alhseo itnhpel enmognpi btgoarriagtdi oonf df financi al stat eme
tion and fulfilment of the BamkOisnddpah@&@d¥ce of external aud
The SupervihadoryemBbarmed in atgpirdenceémmiittthee had 4 regul ar me
'FS powers and F:ompetences, dieqd &7 yni Redt ibyg | i@ s gt oefe® & offines eRiss kt
t|clgs of association and thgyRel ess®@fypPBOs&eduregafdthg SHe
pervisory Board. and its risk management strategy
. the remuneration a$)c§otuenm trdks&ks icml
2020, the Supervisory Board| jh@@i i regut pe Hedbiamysiawdand t
1 extraordinary msetynBoailtechodfep e Wl awe whet her the Bankds pr
committees: The Risk Commit tceeempaantd btihee wAudh ti t &0 MMisti-ness mod
tee. Both committees performsttraastk@g)p.etThfeorRtihSki nCotmng trteele® -al s c
vant | aws and the rules of prpeedtipdrtvarious types of risk
with pending topics enggarding ri
The decisions of the Supervisory Board were wunani mous,
the members of t hdhaSlupeampviescreifleBOFHEr vi sory Board assesses t
opinions with arguments and @gﬁiyglynpgogbci\,\,p@he@luianitﬂy@irres
di scussions. The Supervisor yetBmpjada hsatsa mrdda0rpdse,d Euled adhi@lRi- gveintche
firmed the fol lhewiAmguian 2@D@gitéwdntt heegi sl ation and interna
Bank for the year 2019 and the allocation of profits, t he
President of the Supervisory Board
Jogko Mihit,
President
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Activities of the Supervisory Board
I'n the fi ROROitahle ySeugprer vi sory Board of AddokexBaa&rdinadryhméae

The Supervisory Board oper artlls dtnutaec coomrd atntcee Rwi ltens tdfe MBr oced
Board. The prepared materials and notes on meetings enabl ed
the Slovenian and Austrian | egislate3unpeiTher yBabdkarod tSHe vreed u
regul ar audits of the Bankds operations.

The Bank's Management Board regularly informed the Supervisc
cordance with Article 282 of dachuemCompanie®s i Agt odnd hkea Bead kdrs t
reports by the Internal Audit department and the unqualified

the Supervisory Board analysed t20020Busi ness Report of Addi ko

TeRepa will also be presented at the Bank's Sharehol dersé As:
Act , the Supervisory Board approved the proposal by the Mans:
profit and pMepthgedft Shtarehol ders to adopt it. In Iine with
Board supervised the internal controls and risk management a
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order to achieve a high level of txcaemdng afrreonne yp ainn tg o2v eafn am
Article 70 of the Companies Act, Addi ko Bank d. d. provide

S

Annual Report

Statement on internal governance arrangements

As
in

Ba
Ac
wi

co
go

At

da
da
fo

Th

at 2PR.01A.di ko .iBammtk a . plubl i c company in terms of the Takeo:

st

se
t,
t h
mp
Ve

1

2)

3)

1

2)

3)

4)

ruments included in any organised trading or quoted on t
d on the above as well as the exceptiofAmbt7®d oif ntthlee Coenp ¢
Addi ko Bank d.d. i mplements the internal governance arra
the |l egislation in force in the Republic of dSlsadl efnuilal,y t .
|l ies with the acts referred to in Paragraph 2 of Article
rnance arrangements, the Bank operates particularly in a
the provisionseBoaknii hgeAappl wbabh define internal governan
provisChaptef 3.4 (Governance sygtaemeofmad awlk)y namad eClaa p
internal capital adequacy) i n t &ea&wvg s gbua nrke noern tnse nabpeprlsi coaf b lae
body;

Regul ation on internal governance arrangements, the man.
assessment process for banks and savings banks; and

EBA guidelines governingmendtfertmal sgovabnadndtg, odssdes memb
body and key function holders as wel/l as remuneration p
deci sions of the Bank of Slovenia on the application of

he sameatsimeiving to the greatest extent -possibigertacoame
ons stated in the Lett er -002f8 8tMThR5 dBaatnekd 02f3 SO cotvoebneira 2(0rlebf). a3n

ions given by t heorthagn k oonfd uxltoevde niinas pbeacsteidon of banks in res
2017.
Bank provides disclosures of important information in th

a description of the main characteristsgcagasod meclkamias ms o
the Bank ilr0 Gmapetrenral Control SystemhiteoBaakchkemrtpisndopkasc
recotrbdsmhabl e financi al reporting and ongoing monitoring
of maskgmme

data on the activities of the General Meeting and its ke
sharehol der @ 2i.n Ccrhgaapnti estrahtei oBna n k

data on the activities of managemente easn Ha pst@or2Qrr \gisstoiroyn b o d i
of the Bank

policies for the selection of management board members,
neration policy and ot ®eX. i Hd emaaart d ® nma ma Chrmerter
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By signBngt éememnlsp wemmit ourselves to further proactive act
internal governance arrangements and corporate integrity in

publ i c.

Liublj@ana, 2021

Managemernd oBfoat he Bank
Andrej Andolj gekAnja Bohac, Tadej Kragovec,

President of theMember Me mber
Management Board

Supei sor yftBoea rBda nk

Jogko Mihit,
President
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Banking Ax)t, (&fBfainci al Gazette of the Republic of Sl?2dhenBanknof 3bb¢Bni d4RegGul 3
internal gover ntasn,c et lae rmanrgeegreement body and the internal capital adequacy asses
Gazette of the Republic of Slovenial8no. 73/15, 49/16, 68/17, 33/18 and 81/

Declaration on the adequacy of risk management

I n accewidtamcArticle 435(e) of Regulation (EU) No. 575/ 2013 o
prudenti al requirements for credit institutions and invest me
the Managemept eBewNambérs Andrej Andol jgek, Anja Bohac and Tas
and

the Supervisory Board JXcepkoe,sMinhietld by President

confirm, by signing this Declaration, the adequacy of the ri
area t hes aotrigmamal scheme of the Bank.
The risk management system is in Iine with tHhaekBamgk'capraibsk ip

Ljubljana, 16.3.2021

Management Board of the Bank

Andrej Andolj gekAnaBohac Tadej vecr ago
President of the Member Member
Management Board

[T tf//r

f
{f

Supervisory Board of the Bank
Jogko Mihit,
President

Annual Re@R®rt 202



Addiko Bank

Error! No text of specified style in document.

16. Independentaud it or 6 s report

- Deloitte revizija d.o.0.
Dunajska cesta 165
[ ] 1000 Ljubljana

Slovenia

VAT ID: 5162560085

Tel: +386{0) 13072 800
Fax: +386 {0) 1 3072 S00
www deloitte.si

INDEPENDENT AUDITOR'S REPORT
to the shareholders of Addiko bank d.d.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the company Addiko Bank d.d. (hereinafter ‘the Company’),
which comprise the statement of financial position as at 31 December 2020, and the income statement,
statement of other comprehensive income, statement of changes in equity, cash flow statement for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2020, and thelr financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the EU
(hereinafter IFRS’).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and Regulation (EU)
537/2014 of the European Parliament and of the Council, dated 16 April 2014, on specific requirements
regarding statutory audit of public-interest entities. Our responsibilities under those rules are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and other ethical requirements
that are relevant to our audit of the financial statements in Slovenia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and approgriate to provide a basis for our audit apinion.

Key Audit Matters

! MAKING AN
IMPACT THAT
‘ MATTERS
r//

i Sirte /)

Deloitte refers to one or mare of Deloitte Touche Tohmatsu Limited [“DTTL], its global network of member firms, and their related entities (callectively, the “Deloitte organization”). DTTL (also referredto as
“Delaitte Glabal*) and each of its member firms and related entities are [egally separate and independent entities, which cannat abligate or ind each other in respect of third parties. DTTLand each OTTLmember
firmand related entity is liable anly for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.delnitte. com/si/shout ta learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk acuisory, tax and related services. Our global network of member firms and related entities inmore than 150 countries
and territories {collectively, the ,Deloitte organization”) serves four out of five Fortune Global S00®companies. Learm how Deloitte’s approximately 312,000 people make an impact that matters at

wiww deluitte com

InSlovenia the services are provided by Deloitte revizija c.o.0. and Deloitte svetavanje d.o.a. [jaintly referred to as “Deloitte Slavenia”] which are affiiates of Delnitte Central Europe Holdings Limited. Deloitte
Slovenia is ane of the leading professional services organizations in the country providing services in audit and assurance, consulting, financial advisary, risk advisary, tax and related services, through over 160
national and foreign professionals

Deloitte revizija d.0.0. - The company is registered with the Ljubljana District Caurt, registration no. 1647105 - VAT ID SI62560085 - Nominal capital EUR 74,214,30.

@ 2021 For information, contact Deloitte Slovenia
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Key audit matters are those matters that, in our professional judgment, were of most significance in cur

audit of the financial statements of the year ended 31 December 2020. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters,

impairment of loans to non-bank customers (expected credit losses)

In its financial statements for the year ended 31 December 2020 the Company presented loans to non-
bank customers in the net amount of EUR 1,095 million and total expected credit loss in the amount of

EUR 31 million.

Key audit matter

How the matter was addressed in our audit

Credit risk represents one of the most important
types of financial risks to which the Bank is exposed
t0. Determining appropriate methods and madels by
the Management to measure and manage credit risk
is therefore one of the most important areas in
safeguarding the Bank’s capital. As part of the credit
risk management process, appropriate determination
and measurement of loss allowance for expected
credit losses represents one of the key
considerations for the Management.

In determining both the timing and the amount of
loss allowance for expected credit losses on loans to
non-bank customers, the Management exercises
significant judgement in relation to the following
areas:

+  Use of historic data in the process of
determining risk parameters

+  Estimation of the credit risk related to the
exposure

+  Assessment of stage allocation

+  Assessment on the significance of
subseguent changes in credit risk of an
exposure for the purposes of identifying
whether significant increase in credit risk
has occurred, leading to changes in stage
allocation and the required measurement of
lifetime expected credit losses

¢ Assessment of the forward-looking
information, including the impact of the
COVID-19 pandemic

*  Expected future cash flows from operations
«  Valuation of collateral and assessment of

realization period on individually assessed
credit-impaired exposures.

Since determination of appropriate impairment
allowances for expected credit losses on loans and
receivables reguires use of complex models

In order to address the risks associated with impairment
allowances for expected credit losses on loans and
receivables from customers, identified as key audit
matter, we have designed audit procedures that allowed
us to abtain sufficient appropriate audit evidence for our
conclusion.

We performed the following audit procedures with
respect to area of loans:

+  Reviewing the Company’s methodology for
recognizing impairment allowances for
expected credit losses and comparing the
reviewed methodology against the
requirements of IFRS 9

+  Obtaining understanding of contral
environment and internal controls implemented
by the Management within the process of
measuring impairment allowance for expected
credit losses, including utilised applications and
information technaology tools

+  Evaluating design and inspecting
implementation of identified internal controls
relevant to the process of measuring
impairment allowance for expected credit
losses

+  Testing identified relevant controls for
operating effectiveness

+  Disaggregating loans account balance based on
stage allocation for the purposes of sample
selection - for Stage 3, individually assessed
loans and receivables, the criteria for selection
included, but was not limited to, client’s credit
risk assessment, industry risk, days past due,
etc.

+  Performing substantive tests over recognition
and measurement of impairment allowance for
expected credit losses on sample of loans
allocated to Stage 1 and Stage 2, focusing on:
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(generally dependent on T elements} and significant
Judgement from the Management, process of
measuring expected credit losses may be exposed to
management bias. This fact led to the determination
of impairment allowances for expected credit losses
on loans and receivables from customers, recognized
in accordance with IFRS as a key audit matter in cur
audit of the financial statements for the year ended
31 December 2020.

Management has provided further information about
the impairment allowance on loans from customers
in notes: 14.1 Financial instruments Classification and
measurement, 14.2 Financial instruments —
Impairment, 39 Loans and receivables, 35 Credit loss
expenses on financial assets and 56 Credit risk.

vi.

vii.

viil.

Perfarming substantive tests over recognition
and measurement of impairment allowance for
expected credit losses on sample of individually
assessed non-performing loans allocated to
Stage 3, which included:

ii. Reviewing and assessing expected future

iv. Analysis of exposures with granted

models applied in stage allocation and
transitions between stages

assumptions used by the Management in
the expected credit loss measurement
models

criteria used for determination of
significant increase in credit risk, including
the impact of COVID-19

assumptions applied to calculate lifetime
probability of default

methods applied to calculate loss given
default

methods applied to incorporate forward-
looking information, including the impact
of COVID-19.

re-performing calculation of expected
credit losses on a selected sample.
analysis of exposures with granted
morateria and the eligibility thereof,
considering regulatory conveyance
assessment of appropriateness of staging
transition and allocation of exposures with
granted moratoria

Assessment of barrower’s financial
position and performance following latest
credit reports and available information

Assessment of judgements and
assumptions applied in the calculaticn and
measurement of expected future cash
flows from operations taking into
consideration borrower’s financial status
and performance in the current economic
environment affected by the COVID-19

cash flows from collateral and estimated
realization period

moratoria and the eligibility thereof,
considering regulatory conveyance
Assessment of appropriateness of staging

transition and allocation of exposures with
granted moratoria.
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Other information

Management is responsible for the other information. The other information comprises the information,
included in Annual report, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we express no
assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, assess whether the other information is materially inconsistent with the financial
statements, legal requirements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If based on our work performed we conclude that other information include material
misstatement we need to report such circumstances.

In relation to this and hased on our procedures performed, we report that:
e other information are, in all material respects, consistent with the audited financial statements;
e other information are prepared in compliance with applicable law or regulation; and

e based on our knowledge and understanding of the Company and the Group and their
environment obtained in the audit, we did not identify any material misstatement of fact related
to the other information.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements of the Company, management is responsible for assessing its ability
to continue as a going concern, disclosing matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process
and for approving audited annual report.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with auditing rules will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with auditing rules, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal controls.

+ Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadeguate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

With those charged with governance we communicate the planned scope and timing of the audit and
significant findings from the audit, including deficiencies in internal control we have identified during our
audit.

We also provide those charged with governance with the statement of compliance with relevant ethical
requirements regarding independence, and we communicate with them all relationships and other
matters for which it may reasonably be thought to bear on independence, and, if appropriate, all the
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period, and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter.

Report on Other Legal and Regulatory Requirements
Appointment of the Auditor and the Period of Engagement

Deloitte revizija d.o.0. was appointed as the statutory auditor of the Company on General Shareholders’
Meeting held on 19 December 2019. Qur total uninterrupted engagement has lasted 5 years.
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Confirmation to the Audit Committee

We confirm that our audit opinion on the financial statements expressed herein is consistent with the
additional report to the Audit Committee of the Company, which we issued on 16 March 2021 in accordance
with Article 11 of Regulation (EU) No. 537/2014 of the European Parliament and the Council.

Provision of Non-audit Services

We declare that no prohibited non-audit services referred to in the Article 5(1) of Regulation (EU} No.
537/2014 of the European Parliament and the Council were provided. There are no services, in addition to
the statutory audit, which we provided to the Company and its controlled undertakings, and which have not
been disclosed in the Annual Report.

Engagement partner responsible for the audit on behalf of Deloitte revizija d.o.o. is Katarina Kadunc,
certified auditor.

DELOITTE REVIZIA d.o.0.

Katarina Kadunc

Certified auditor

For signature please refer to the
original Slovenian version.

Ljubljana, 16 March 2021

TRANSLATION ONLY, SLOVENE ORIGINAL PREVAILS

Deloitte.

DELOITTE REVIZIJAD.O.O.
Ljubljana, Slovenija 3
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The Management Board has approved the financial statements for the year ended 31 December 20 20, the accounting
policies and estimates used and the notes to the financial statem ents.

The Management Board is responsible for the preparation of financial statements that give a true and fair presentation

of the financial position of the Bank and of its
agement Boardisal so responsi bl e
the Bankds assets and to

for
prevent

financial performance for the year ended 31 December 20 20. The Man-
proper

t he
and

management of

and detect fraud

The management confirms to have consistently applied the appropriate accounting po licies and made the accounting
estimates according to the principle of prudence and due diligence. The Management Board also confirms that the
financial statements, along wit h the notes, were prepared based on the going concern assumption and in accordance
with applicable legislation and International Financial Reporting Standards effective in the EU.

Tax authorities may, at any time within a period of five years after the end
made, inspect the Bank's operations, w hich may lead to additional tax liabilities, default interest and penalties with

regard to corporate i ncome
stances that may result in a significant tax liability in this

Ljubljana, 16. 3. 2021

t ax
respect.

of the period for which tax assessment was

Management Board of the Bank

Andrej Andolj gekAnj a
President of the Member
Management Board

— [

-

§ A

o4

or ot her t ax eawareaohathy circem-i e s .
Bohac Tadej Kragovec
Member
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01.01. -31.12.2020

Addiko Bank

in document.

EUR thousand
01.01. -

31.12.2019

Interest income 26 46,383 47,907
Interest expenses 26 -5,590 -6,874
Net interest income 40,793 41,033
Dividend income 29 34
Fee and commission income 27 13,047 14,278
Fee and commission expenses 27 -2,994 -3,397
Net fee and commission income 10,053 10,881
Net gains or losses on derecognition of financial assets
and liabilities not measured at fair value through profit 28 810 924
or loss
Net gains or losses on financial assets and liabilities held 28 316 -1,881
for trading
Gains or (-) losses on nonttrading financial assets man-

) : ) 28 11 0
datorily at fair value through pro fit or loss, net
Net exchange differences 28 592 2,326
Net gains and losseson derecognition of non -financial 28 -10 a7
assets
Other net operating income 29 1,083 -1,487
Administrative expenses 30;31 -24,258 -24,717
Cash contributions to resolution funds and deposit gua- 32 -1,268 -1,209
rantee schemes
Depreciation 33 -3,175 -2,956
Modification gains/losses 34 -289 5
Provisions 35 922 350
Impairments 35 -12,215 1,212
Profit or loss from non -current assets and disposal gro-
ups classified as held for sale, not qualifying as discon- 83 220
tinued operations
PROFIT OR LOSS BEORE TAX FROM CONTINUING OPE
RATIONS 12,845 24,651
Tax expense or income related to profit or loss from 36 1,825 6,216
continuing operations
PROFIT OR LOSS AFTERAX FROM CONTINUING OPE-
RATIONS 11,020 18,434
PROFIT OR LOSS FOR THE FINANCIAL YEAR 11,020 18,434

The accompanyi ngf rnodbteos38ioonrang angeesgr al part of the financial

n conjunction with them.
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lI. Statement of other comprehensive income

EURthousand

01.01.-31.12.2020 01.01.-31.12.2019
Result after tax 11,020 18,434
Other comprehensive income -395 -595
Items that will not be reclassified to profit or loss 32 60
Actuarial gains or (-) losses on defined benefit pension plans -13 11
Fair value reserve - equity instruments 45 48
Net change in fair value 55 60
Income tax -10 -11
Items that may be reclassified to profit or loss -427 -654
Fair value reserve - debt instruments -427 -654
Net change in fair value 282 116
Net amount transferred to profit or loss -810 -924
Income tax 100 153
Total comprehensive income for the year 10,624 17,840

The accompanyi ngf rnodbit os8ldBmr mp agre s anrttegafalt he f hhanandl shboat d mbe
in conjunction with them.
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lll. Statement of financial position

EUR thousand

Note 31.12.2020 31.12.2019
Cash, cashbalances at central banks and other demand deposits at banks 37 170,604 138,306
Financial assets held for tra ding 38 2,593 1,853
Non-trading financial assets mandatorily at fair value through prof it or loss 40.2 313 313
Financial assets at fair value through other comprehensive income 40.1 106,243 140,512
Financial assets at amortised cost 39 1,145,105 1,311,304
Loans and advances to credit institutions 39.1 79,978 130,219
Loans and advances to customers 39.2 1,063,541 1,179,304
Other financial assets 39 1,586 1,781
Tangible assets 41, 43 10,102 11,314
Intangible assets 42,43 2,456 2,327
Tax assets 37 10,721 10,839
Current tax assets 37 671 164
Deferred tax assets 36.1 10,050 10,675
Other assets 44 620 513
Non-current assets and disposal groups classified as held for sale 45 67 35
Total assets 1,448,824 1,617,316
Financial liabilit ies held for trading 46 1,874 2,163
Financial liabilities measured at amortised cost 47 1,246,212 1,425,438
Deposits of credit institutions 47.1 831 10,961
Deposits of customers 47.2 1,075,777 1,223,204
Loans of banks and central banks 47.4 158,579 176,083
of which subordinated loans 47.4 15,005 15,005
Debt securitites issued 473 55 55
Other financial liabilities 49 10,970 15,135
Provisions 48 6,249 7,161
Tax liabilities 0 0
Other liabilities 49 2,250 939
Total liabilities 1,256,585 1,435,701
Capital 50 89,959 89,959
Share premium 50 18,814 18,814
Accumulated other comprehensive income 50 1,012 1,409
Retained earnings (including profit or loss for the financial year) 50 82,454 71,432
Total equity 50 192,238 181,614
Total liabilities and equity 1,448,824 1,617,316
The accompanyi regf rnodbte s8@ Borama g ntppagtalof the financi al stat emen

in onjunction with them.
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V. Statement of changes in equity

EUR thousand
Cumulated re-

Subscrbed capital Capital reserves el valu:ezs-e sult and other Total
reserves
Equity as at 01.01.2020 89,959 18,814 1,409 71,432 181,614
Result after tax 0 0 0 11,020 11,020
Other comprehensive income 0 0 -395 0 -395
Total comprehensive income 0 0 -395 11,020 10,624
Other changes 0 0 -1 1 0
Equity as at 31.12.2020 89,959 18,814 1,012 82,453 192,238
EUR thousand
Fair value re- Cumulated re-
Subscribed capital Capital reserves serve sult and other Total
EEEIES
Equity as at 01.01.20 19 89,959 18,814 2,007 62,996 173,776
Result after tax 0 0 0 18,434 18,434
Other comprehensive income 0 0 -595 0 -595
Total comprehensive income 0 0 -595 18,434 17,840
Dividends paid 0 0 0 -10,001 -10,001
Other changes 0 0 -3 3 0
Equity as at 31.12.2 019 89,959 18,814 1,409 71,432 181,614
The accompasnydmgpengsitssd 8 for m aeng ripaaltr tt hoef nfciinaal st at ement s
in conjunction with them.
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V. Satement of cash flows

CASH FLOWS FROM OPERATING ACTIVITIES

Addiko Bank

Error! No text of specified style in document.

EUR thousand

2020 2019

Total profit or loss before tax 12,845 24,651
Depreciation 3,175 2,956
Impairments / (reversal of impairments) of loans and other financial assets mea-

. L 227 -12
sured at fair value through other comprehensive income
Impairments / (reversal of impairments) of loans and other financial assets mea- 11.911 -1.201
sured at amortised cost ' '
Impairments of tangible assets (including investment property), intangible assets 77 36
and other assets
Net (gains) / losses fr om exchange differences -592 -2,326
Modification gains/losses 289 -5
Net (gains) / los ses from sale of tangible assets 7 -17
Net (gains) / losses from sale of intangible assets 0 65
Unrealised (gains) / losses from financial assets measured at fair val ue that are com- 0 0
ponent of cash equivalents
Other adjustments to total profit or loss before tax 0 0
tCiéassh flow from operating activities before changes in operating assets and liabili- 27.939 24.148
(Increases) / decreases in operating assets (excluding cash & cash equivalents) 166,567 -10,645
Net (increase) / decrease in financial a ssets held for trading -740 -461
Net (|ncreas_e) / _decrease in financial assets measured at fair value through other 33,557 80,523
comprehensive income
Net (increase) / decrease in loans and receivables measured at amortised cost 133,889 -91,034
Net (increase) / decrease in non-current assets and disposal groups classified as held 32 29
for sale
Net (increase) / decrease in other assets -107 297
Increases / (decreas es) in operating liabilities -178,071 -16,834
Net increase / (decrease) in financial li abilities held for trading -289 195
(l:loesttlncrease / (decrease) in deposits, loans and receivables measured at amortised -178,180 -15,750
Net increase / (decrease) in debt securities issued 0 -1,008
Net increase / (decrease) in other liabilities 398 -271
Cash flow from operating activities 16,434 -3,331
Income taxes (paid) / refunded -1,618 -3,377
Net cash flow from operating activities 14,816 -6,708
CASH FLOWS-ROM INVESTING ACTIVITIES
Receipts from investing activities 17 22
Receipts from the disposal of investments in debt securities measured at amortized 0 0
cost
Receipts from non-current assets or related liabilities held for sale 0 0
Other receipts from investing activities 0 0
Cash payments on investing activities -2,018 -2,038
(Cash payments to acquire tangible assets) -551 -708
(Cash payments to acquire intangible assets) -1,467 -1,330
Net cash flow from investing activities -2,001 -2,016
CASH FLOWS FROM FINANCING ACTIVITIES
Cash payments on financing activities 0
(Dividends paid) -10,001

Annual Re pAd3r t

202



Addiko Bank

Error! No text of specified style in document.

(Cash repayments of subordinated liabilities) 0 0
Net cash flow from financing activities 0 -10,001
Effects of change in exchange rates on cash and cash equivalents -352 179
Net increase in cash and cash equivalents 12,815 -18,726
Opening balance of cash and cash equivalents 168,336 186,883
Closing balance of cash and cash equivalents 180,799 168,336
EUR thousand

2020 2019

CASHFLOWS FROM INTEREST AND DIVIDENDS

Interest paid 2,654 6,359
Interest received 45,369 51,599
Dividends received 29 34
TOTAL 48,052 57,992

EURthousand

2020 2019

CASH AND CASH EQUIVALENTS

Cash on hand and cash balances wih the central bank 170,799 138,336

Loans to banks with maturity up to three months 10,000 30,000

TOTAL 180,799 168,336
The accompanyi ngf rnodbite s8@ ®ar page sptaegdr alf t he financial statemen

in conpanwith them.
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VI. Notes

Company

AddiBaok d.sdhovemulmni c &¢ompareeggi steregroviding univershe bank
Sl ovenian market.

Fubhtddrefsst he Bank: Addi ko BanMkjud.ld.8habemajaska cesta 117,

The Bank is 100% ownéddaddi Kodd iBkeoakdBgduskstAdGo c at ed atCeWi3pdp | ilnOglelr
Vienna, Austri a.

The consgofidanei al statements can be obiloani megdtevetivetvh d d hkadgua
and www. addi ko. com.

Accounting policies

1. Accounting principles

The fi stammtcémdnt s Badnkadei lpo bopartende reporting period frioom 01.0
accordance with the Internation&l) RBRindamaoi alccRepgamiciengvi $than dha
the I'FRS InterpretRItSIoQ)s ®Comad dpteeed (HYWEUheafurbepaapphyonn(t
Uni on pursuant to Regulation (.EC) No. 1606/ 2002 (I AS Regul at

The financi aclonsstiastte noefn tteshf e pgtodtid ment | owds ,c otmpe edhteatse matneti-n c o me

ment of financial eppbspbfi ohangkses shatgmity, the statement of
idated financial st ad esneanttesme ntn fr ifnicngncei,alt hposi tion i s str.i
ity. Adoanorasblealwi t hi n ttwealnv et werl vieorneont hs after the reporti

(65 Anal ysis of remaining maturities

The finaemémalt ssamé prepared on a going concern basdngst oRd A&r d
1, pl ease r(edJee bbb Betemates and assumptions/ materi al uncert

I f estimates or assesascnteonutnst ianrge annedc ensesaasruyr ifnogr under | AS/ 1 FRS
ance wit hecttitvee rsetsapndar ds. Thewxpeei basedaod paber factors, s
tations or forecasts of future envte mtesr stpheactt i avpep e alrh ilsi kperli ynafrri d
|l osses in the crewdltué ussndc etshrseg itrhpea iMathe ntmeoft sf,i Mardeiraled t axe-s
of Il egal risks from | egal proceedi ngschlanrdi ¢ks. rTetce ganc ttu aln vodl
from the estimated figures.

The figurfieanchalt het at ementead dirh uggeefmels irhdsy sHEdJRgt; t he eur o ( EUF
reporting currency. The tables ®eBown may contain rounding di

Onl6Mar 2PB12 tMaenagement Boarddothphddiviad Bamk éd nemmainsci a$ at 31 De
2Q@0 orblpiucati on by submitting them to the Supervisory Board.
the financisalansd aaneneunntci ng whéihancibl appardtementl@d®as at 31 |

These statutory financial statements are preparedTher Compapyr p
is |l egally required to dbttahiens eanf iinmdeplee desmdpteeuadintttsoat audi t
an audit mfpgeeestatutory financial statements to fulfil the
st at enlemed saudit scope comprehemsdsattelme nd tsa tt tatkemy afsi ma nachioalle a |
assurance on any iamodiunitdwal tTheasaict@tmend financi al statement s
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by any party for purposes of decision makiogheobpnepeni hgcahy
relating to the Company.

2. Changes in the presentation o f financial statements
Compared to the presentation of the financi al statements for
presentation of st AecBPuaofti wasnadameoasied in accordance with the

chhrge were also adapted by the Bank to present comparative da

EUR thousand

01.01. - 31.12.2019

old
Recovery and resolution fund -609 -609
Deposit guarantee -600 -600
Other -2,776 819 3.595
Administative costs -8,804 -11,190 -2,386
Banking levies and other taxes -2,386 -2,386

Costs related to contribution to the resolutionafrane anmneémdefq
the I ncome statement, theyppweaé i ingcdeburgee di shees dcéhra nogteh.e r

Expenditure related to payments of taxes, other duties, me m
admini strative coftanigeemhelyefwere tmelwaded under the Other op

I nmpari son vwistnht atthenprof the financial statements for the ye:
the presentation of the Financial St atlenaentl iwase samendead.g Thec
tributi ormonusmpsaiffdhe i tiemmcOtaHerLiFRbi |l iti esOtamrd Ilnabudedi elsem

EUR thousand

01.01.
old

- 31.12.2019

Financial liabilities measured at amortised cost 1,425,438 1,423,578 1,860
Other financial liabilities 15,135 13,276 1,859
Other liabilities 939 2,798 -1,859
3. Application of new standards and amendments
Only new standards, interpretations and t hseiaof aaetidkeme ti sttelda
bel ow. The i mpact of all otrhdehestanandcdaendmeniseatepprygeatadoptaeaed

materi al

The Wwohbonew standards, interpretations and ameerdmewdssbegi eaxi
on 1 Jag@d@ary 20
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Standar d Description

Amendments to references to
Conceptual F r a n Amendments to Conceptual Framework 2020
Conceptual Framework

Amendments to IAS 1 Presentation of New definition of materiality

Financial Statements and IAS 8 Accounting 2020
I AS 1 and | AS . . . )

Policies, Changes in Accounting Estimates

and Errors

Amendments  to IFRS 9 Financial Interest rate b enchmark reform

Amendments to instruments, IAS 39 Financial Instruments: 2020
and | FRS 7 Recagnition and Measurement, and IFRS 7

Financial Instruments: Disclosures

Amendments to IFRS 3 Business N .
| FRS 3 o Amendments to definition of business 2020
Combinations

3.1. Conceptual Framework

Th€onceptamdworrrk v201s8 on have been i ssulendt eirnn &\MacrocuheSitAdhig? sby t |
Boaf ldA.S®B St andards include references to the 1989 and 2010 v
a separateUpldztuimeqtRef lee eGacrese pdOuawhiFerha nteowotraki ns consequenti a
affected St amdat hey er enfeewr Fir @aTmevoea kamendments are effective f
beginning on ory 20téri sl alJneennudament doeési naht hampaahyosi ghe Adc

3.2. IAS1landIAS 8

TheASand |ame Bdmenddce nttime newdefoinrmsiitsitemtof materiality throu
ceptual Framework fornfomnmati ah Repwmaténigalt obsowmithgnigt omos
ably be expected to infl uemopes etrhse odfe cgoesneeorhasln aphuertpat het pt e mant
basis of those financial st ahatmemdtal i Tlye waméndmeoprigdi dlnarihfey n
information. An entity wil!/l need t on davsisdeusasl |wyh eattrhi eorm twhicetmiii inoft oh
informati on, i's materi al in the contmkéssbatementi nancnabr smmaat
ifcowuld reasonably be expected to influencaeaédenditsiioonn smfdnanthe eb
the accompanying explanatory paragraphs helps reporting enti
their financialThgtsataeneemmdtiment does not result in any signific

3.3. IFRSY, IAS 39 AND IFRS 7

The amendmeémiSs 9t,0 | AS d@aadndvi t RR$s8ues affecting financi al r
repl acement ofeséxiretfiem@nicet erates (interba&nkicfkfdredkr asattes) av
the 1 mpl i cpteicordrd cf hredge accounting requirements in |IFRS 9 a
quirements assuming thatarkheni whecbastheahedigedchmsh fl ows an
instrumentwialrle nboats ebda aktatedofsinterestThatse dmemcdmantks rerfer
for accounting periods beginning mament afderndt Jraswlrty 20 2&ny
wi t hi nddtifieonk .

3.4. IFRS3
Théeé FSBamendment s pmprldwiade om gui dance to help distinguish bet)
purchase o6f agseupg o hat does nolthicodasmenmt utd®@ea bhosi mesult in

changes withBankhe Addi ko

Th&I!| | owi ng new isnttaenrdparredtsat i ons and amendments to existing st
the EU were not yet effect ibwe tahned BAadedkiek onot early adopted
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Standar d Description
. . from June

Il FRS 16 Amendments to IFRS 16 Leases Covid 19-Related Rent Concessions 2020

Amendments to | FKSr9m

I'AS 39 Financi al Il nst
Il FRS 9, I AS 37, ) . I nterest rate boder

and Measur enteinntah | FRS 202
and | FRS 16 . Phase 2

I nstrument s: Di scl osu

Contracts, and | FRS 1

The amentdd&mRiSs 16 (QoevalstRes| at ed Rent)p€Comcdesiehs efaptpd yliensgs el eFsR &
gui danceeomoldeiaf i cati on accounting for rent concesl9 ran dermi <ci. r
As a practical expedient, a eltehsesre eadl Maoyweiledhteed meont tcoRESESISO W
|l ease mbdnfi Athassenmkes this election accounts for any <chan
Covli® related rent concession the sameewayFRS Wwéul dfatbeurt a
a |l ease moTOhéi ameé n dpileenst tapra@ampmowaling periods beginning on or
applicati on Aidsdipkeor nBiatntke dc.hose not to apply the practical e X pe

The amendm&ERSs ItAS 39, | FRS 7de&dFR8i dhandpl BERBgnEfMit n a pwasiuteisn ggd f
when an existing intdepestdi ngt enbesnbdmnask ons baascetduadn ye x peeprlta
by risk free rates bamsededntlr oRaiedi icadesnetixyficotkg modi fi chéi ons 1
reformi(cmddiofns required as a direct consequence of the | BOR
baswa3 introtheee modi fications aariengadcdceuretfddcftdrvelyheauppdedti f
cations ar e oacacduwnmgt retelmé d FRS requirements. A similar practic

accounting apphdengt hER8mé6édment s, hedge aecccaowsne ionfg tihse nloBORI
Hedgilhgtirenships (and ordelnusetd ddeodcautmeennrteaftliect modi fi cations to

ing instrument and hedged risk. Amended hedging rel atci-onship
counting, includigogr efmblee sa mememantrneiwntdi csdd wmawtr etshe transiti
The A®Bainkkes exposure to | BORs on its financial instruments t
were planned ntuoe dbebyditshceonetnid of 2a@@l1lposenblUbktatpahptobpreshant
Group is in process of amending or preparing to amend contra
an | BOR and mature afberofhehexpBORedaitrscashpdr &txiaonp | @f tfthal | b
and est gblpirskiimg for new products in response to | BOR reform
the methods of transition i mp ©@me ajtwrsi $ ci. c {Tihe ntehad m&rtroi uspk si G eOX
as a rfeBORtr ed oorpnreraat i onal . For example, the renegotiation of
with customers, updating of contrasd ulaBOR ecursy e 2u,p dradlv ircgp norf &
trols related dtac stetses iomefnardnapan i ti gation risk. Financi al ris|

rate r iBsakpki dam® to finish the process of arherdcieng eaant2ro2clt. ual
The amendmeenst taoppdnnual repoantgi omg rpeéarniddttd? megli are to be appl

spect.i vEaalryl i er appliaatdi opsitiatpeemitbédprior period is not re

The followingamewi atanpgarcedati SBshassuedtbyethbEVHA adopted by
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Standard N ane Description
| AS 1 Amendments to IAS 1Presentation of Classification of liabilities as current or non -
Financial Statements current
Annual | mprovements t«l FRS 4 @i AdaptliFlRS,ofl FRS
I FRS 1, I FRS 449,
2012820 Cycl e I nstrument s, I FRS 16 Lea
| FRS 3 | FRS 3 Business CombiitUpdate of reference to C
I AS 16 IAS Rr6operty, Plant ancProceeds before intended
| ASPr3o7vi si ansi,ge@adan Li ab
I AS 37 . Onerous contracts
Contingent Assets
The amendrmhérrst klatiof y the requirements for cilcaggigfhyi rmgnelnidaneinlti
applies to annual reportinlgape®iOB8ar biegi napplgi o aT hoepanenef nkde-p e r mi
ments will not resbbhnges wnyhsnghhti Adddt ko Group.
The collacbhuah ofmprovemnl@2& 0t ocll FRSs amendments to the foll o
T The amendommeFnRS§seftnss a subsidiary that apmRISi els tparneegarsauprhe DTlub
transeh adiifferences using the amounts r epoartteedofb yt riatnss iptairoenn
T The amendnmerRissl @troi fy whe rcthi tf e sisrwhlemdda t applies to 010 perc
whet her to derecbgabréeiayfiAmanentity includes only fees pa
borrower) and the | ender, includiemd tfyeeosrdgahied ncet heeoe¢ihee &s
T The amendmEeRS%ortley relamgsb|l uwméeratample 13 (no effective dat
T The amendmdiBtr# hioosr & etqguee r ement for entities to exclude taxat
fair vallieolodgi cal asset using a present value technique.
The amermsdmptha annpuoarlt irneg periods beginndndaonier afppdiedhtd ome
These amewdiméntsesult in any si beiidfdii keontGrotugpnges wi thin t
The amendrnreRSusBdtacd e out dated refersingrisf iimandtFIR &havidihatits
The amendment applies to annnniunagl orne peorr ualidkPe rgelr iIJods hbepgilicatio
t edheameendmewithsbt result in any significant changes within th
The m@mdmentisFRSo dl6ate to revenue incurred before as ireaucyof op!
use. Costs for test runs to ,phaank \wnmedretgmuiisanf unetm ofi g opread
be directly attidiifbgoahblse acestas ready produced as part of such
andheir production costs must be r ewioghnitzheadt rient epardoafridts .o rl tl oiss
no |l onger permissibbeeéedsobdfaenst hehametoptr of the i tTdhm of p
amendment ammluiads rteqporting peri odasnubd@® nEanpil eat apmiaift e el .
These amewdménhtsesult in any siingnihfei cAadndti kcoh aGrgoeusp . wi t h
The amendmeASt/icsl anihfixh costs shoul d sbeofcofnuslifdielrleidn ga st hceo sctont r
whet her a cont.€Cast silslfiorh@lré&usontract comprise the castThetyhat
can be incremental costs of fulfillingelaatcendirraedt loy tam faull foi
The amendment apepfit &8s nygobpeagninondisn g oana 2rOLf tEearr 11 eJr applicatio
tedhese amewdmenhtsesult in any significant changes within th
4. Standards used for comparative periods
For the reporting per20@0,entiengr &¥psBPeeammher of Standards whic
reportidgempaeirng 31 2Mecember 20
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5. Use of estimates and assumptions/material uncertainties in rel ation to estimates

The financial statements maotnd ad ma vadluesli basest omajesgand ass.|
andssumptions are based on historical experience and ot her f
future events that appear i kel 'y ftreo mamd caosmssiempa d@e rag pee cstuibvj e
uncert atimitsi ensay Ireasdil ts that require carrying amount adjustm
in futuregpefiodst &$sti mates aBdmkes saunepttioons i n Addi ko

Crediktprmivs si ons

AdidkBbanrkegul arly assesses st hper orbelceonvaetriacbilloatnys oafnd trecogni ses ¢
in case of impairment. |Esitriamatosms aasl tpo otblad | emowrctur rence of e
madwlen assesoivegability. This assessamenty siiss ansde dawslasirucniap t a oénes i
however subject to uncertainties.onAs dmdy erreesnutl te sitn naa tsei gonfi ftihce
ur ement of wrvesdidtmherodm k por measurement of er»pe dtheed acsrseedsistmeln
significant increase in credit risk amdswededathd sarod iicradi Wiad wae
tions as well as gr ohuepicrge ddfd t sxirinsddraart i s ehtass w o beiadassessed o

For furtheorn ionnf ocrrneadtiit r i sk prroefiesn emde gi snemade of og(f3) nEhei al
nanci al instruments as well 4®Devel ophepRdésbsSReport under note

Fair wval ue ionfs tfriunmaennctisa l
Fair value is the price that would be received for the sal e

transaction between mar ket participants at the measurement d

Genédytahe flaue ofa a financi adl ided riumetnhe t ot dteemeant of financ

based on quoted prices in the maitno nbaer ktehte. nTahrek enta itnh anta ri kse tmoiss
to the finaetc. allf ime pmamlee i,bowesechteaknbar price of similar asse
used or the fair value is determined onThehe npasi paofamateept

baséwhenever A&aowmidmlddrakahb!| aamamar ket parametertsoala&clavaf | laibd a
in the enatrkmates of benchmark parameters are made od 8Bnhe bas

used in measuring the instrumenthebansaerddentinn,g osna@d ¢ li ompgpisawalhl vs
credit stbamidiagsitnirlmessr payment s-tirokedrear&etsl asel yaken into
arri weheatbest possible Tmadké¢ter mene hiaekBa&iusegalt p@ricoon t o th
current faihnomthekrué aofhehy identittlhhe dadmnmalaypsiaal of ndt scamented c:

pricing model s.

With themeerismoédel s f{thtag faaier uwealdue i s g e rbeariasl [oyf bdbebtseprrnvianeesd oc
mar ket parameters. I f ,hbeea the perdméeeemsnmdst be determined
basis of past experapepnrcoep rainadt ea prpilsyki npgr eammi u m.

For further details r edarndindgratlmanase aiddtreememci al i nstrument s.
det ai l on the determination of the fair value of ,déemamci al
B82)Rair value of financi al imIheuvmammpungr oifed hat fiaiamcwvalu

included@pPmoams eand recei validédsavestwehnlt asecruot ¢ i es.

Deferred tax assets
Deferred baxl|l as seast sfooarwaird are only recogniastadd owhtairtoirfl udspag ea nt

highly Ilikely. These estimates are based on the respective 5
forward, rpelfeas €36) nTatxee f(men i nc

Provisions

Setting up provisiwdmentss .aslioad edtaasse d oonbej made on Bahhka se xatnen't
obligation resulting from a past event and i f awmbodowtaftli owsof
i kely F.,uerstthientanmtcerse ar e al s o to etqlud raemd umé tharrietgyarodf f uture cas
on provisions are8presented in note (4

Annual Repdrt 202



Addiko Bank

Error! No text of specified style in document.

ase contracts
e application of IBRRS 1mea ke gjuhcagemmearfitil®dctk ot he valuation of |
luati oafusfe Rkislpdetiseaslie t er mBdaeckempnriinssedsnty®Iinl abl e period of | «
peri odsd choyvearne opti on t OAdedxiBlkeomld  lee sloteamidre yti dc eerx er ci se t hat op
vered by an oetthenl|l ddd dBesrnirks nm¢ asonably certain not to exer
diBlaaorkceassesses | ease terms whether it iionnsr éda asiefpreiyficeanni e
or significant changes innt gaisrpeygmsatl d mc @ £ gwirtdlsi M oi texte®nsi on or
For | ease contract st hiBatnéksti inmetf esnitleetlemgth pfabhengombdatst.

e present value of the | ease paramenhor acwidiggl es moned wati e
e risk,afdrjeues treadt eby country default swap rates to be applic
ntractsiamidl dradtjairsdredorbybasdeddt @onmi dredi Thd akddiik®desient er e s |
te curve rtedhkboesratioanft®d %detl mr miematriaon of the discount
ngth pricing principal

— = 0 —~+ 4
®© ©®» O T =T

Fofrurther details regrprrdasg mhefads)(.contracts
6. Accounting topics affected by Covid -19

In the beginning of March,ont We cWarledl 9 doal t tGlw \eQardkg aansi saa tgil obal pe
having a massiovrel di mpraacdte ,onl evadi-agdt desmaddes hsofgpltayStd omankat

hast aken a variety of measures, ai medeatofaddhessunlyr ¢hlk emrcoinmad
holds and businesses. Suoh ameasduwur eosn irreglawdmee ngu olfi cd omunp, | ea
to twedths. FAudrdti hkeor ,8afh &r i sg renegotiations of rbphydans e60h:
voluntary basis to customers facing |iquidity shortages.

Bot h, publiiac amdr aatodrunt ari ly granted paymentofhdlhied & yesh amediafly
asset and are therefore treateidn atshec omedamicnigiadf moRRS i T.atTlhhe s

contractual modi f iacsateit asn @2 pefl yf Haatta ooedadnsg Ifyhagant i al i asrted ment
at FYhRL are subject to cwhitdrbacntoutalr emsowlntf §iicr@end eondsceo gr oss car
of the asselbyiecsogdj ssngdaimoorrfiloassi om ghe profit or | oss st

or lepsasl s ehendefbetween the gross carrying amaeswemtt bbeafl aree otfh
cash flows based on the modified ttewms iditecewsnit edtwinchomielt éd eo

st at emetnite mondgiafiinc adsi op messesiteapar atConltirmet ual modi fications
derecognition of the original financi al aisslet aaaqdt iand ta ahew«
instrument if the moddfli gddif efoens ¢ hiee osulgshah ter ms.

Based on the set of cr Btetkd aa sdseevsesl ovwheedt hbeyr Addrdirkoot a modi fi c af
in thgl3NpDer ecogniti on and ¢orpturbd dtc modiaftioclataiyasm e pmp & yhme ryie alr o
202 0Baimkirdot | ead to derecognition. I n particular this is beca
bel ow one year and,beritncamcdasutalcasneser est continues &0 accrue du

7. Foreign curre ncy translation

For ei gennccyurtrr ans | AddiBkamfiwiltlhoiwas t he provi si onasl lofmolnfeS aZly. aAscscec
l'iabilities hawe tthebexchrnngrt edte prevailing aty ttehnes raerpeo rntoit
part of a netfoirrevegst meiete aite ®wmilst of t he conversion is general
ences through profit mgadtoisens Opreen tfroawalrat ed aat forward rat

8. Revenue from contract s with customers

Under tpeioorilpARSO®RIGEvenue from Contract sAadvd iBiaarkeucsa gonmesr essdO  rmeovdes
when the contractual fabfi gbetdbe bcastbheé over t he geroedss. alnmd s
doisngevenue is to be recognised at the amount an entity expe
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not apply to | eases wjitnhgi ain ¢ daectessctomi e haofn ItFhRS slceope of | FRS 4
otehcont raicgluas or obligations within the .scope of I FRS 9 O0Fir

9. Leases

9.1. Leasesin which Addiko Bank is a lessee

A lease is a contracthatrcplheeyowdhta tconatsacan asset foorr a pe
consider dhisesmemste i nvolves the exercise of judgment about wlt
asset, wh et h &r ndkibhtea iArdsd i kwb st anbmatl peafedfom htthecwsne of that a

the periodwhfethee ditdmnhkads t he right to direct the use of the

e right of use asset is initially measured attgosadjfuwahiedh

y |l ease payments made befor®anyheé net @®mme cabésmenti ncautrea,e dp land

sts to dismantl e, remove or restore the underlying asset,

beseqtl ycidetped over the shorter of otfthhee |uenagseea btyeegmtubse -Sh e au g ¢
ne met hod.Balhlkesédddskess the right of wuse asset for impairr
abi |l it ymeiass uirreidteiaglrlesent value of the | easeepmy meends swspianyga b |
e interest rate implicit in the |l ease Bafkki f nthaemenatabk ban
te. Thus, all/l Igeeanseer addidyn igset d opsr QU anfi s ¢ ®@ daher ®ad mdnittn otfhe s
nalncpoasTheée omnly exception is for | eases with a total | ease
ich the underlying aswethh&BeabthAdswderilnug anl eawe to be of |
ess. dasesucBddeklkeoct ed to recognise such | ease contracts off
ase expenses are -hcneubbsesdsmaveing htgdeam. | ease components h
parat ed dompm nlesmadksedoBamt use expedieneass@tcdmpoereprRira)f.e non

o -
= i

o
o

W —o g S+ — — o0
O 0 =T 3T TC

Lease payments generally include fixed payments, damaduwurbtlse pa
expected to be payable under @aaroni dpelr oMmalan e oqiu aorpad n toenes. akrdo
tions are also cod)siadégsedof( seet inmatees( and assumptions/ mater.
mat eso) .

Recoigmg right of wuse assets on the dpoei si dihtke amlf rtelsontdaheg!
l'iabilities on the equity and liabilities side, | eadlsi tioesan i
increabe equity and Iliabilities side amwrguiatly mwma#®thiesedd ePrso frietn
l oss is also impacted. The total amount of the expenses <cha
temporal distri lputoi odni fafnedr eanltl opcaarttis of profit andes$ osasecthanlige
spl it between interest expenses and depreciation. As interest
met hod and decrease overtdtelpeg etcerami ofn tilse gleemaegea,l-lllyn e abbasdied, otu
reuts inssaidegdevel opment of expenses with a shift of expens
expenses are to be reported Admddatil yhesNeteinherashuahcdeapr ec
assets wun@ieg IldvReSrhdt Heemse rates and all other items remain

decrease.

Subsequent to initial measur emenptayemthe medeseahdabntiegsed e
remeasured to sressfsimeatt ianiycmoaglaon, or i f tshuédrsda aamrce dh aregle p aiymei
the |l ease liability is remeasured, the cdrasspvatd ngr apgj afsi tm

the right of use ascGzdrd.s already reduced t
leasmecedntives are recognised as part of the measurement of ri

In the statement of cash fl owst,i omtlegaesd Ipiagymelnittsi esndarté epres
from oper atésg actiyv
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9.2. Leasesin which Addiko Bank is a lessor

Lessor accounting depends on which party bears the materi al

For the cl| adeicbigoati om af | eases as a |l essor nlmag feifritanmed e odr
|l ease contract prevails over the |l egal ownership of the | eas
AddiBkaaakp pl i es the derecognition and i mpaiirnfmeemte nteduwi ntédmendtesas
Under operating leases,sdhassessobepsesehedutl e depreciation
the asset and |l ess any i mpairment | oss.

Addi ko bank has no contract imciwlHiadle méatls.i s a | essor in the
9.3. Presentation in the financial statements

The ABdhaindkal esseetprebenright noft hesée imesettem " Property, plant
assehsthe statement of financi al tpeddsni ttihen .l ilneaséda elm d bOtlhietri &9
in the statemenpooifpifemiaama@eon charge for the right of wuse a:
"Depreciation and amortisation" in the ssemheol emesret | ofabpd oftiiteso
in the line item tThnse¢ereemeatpohioes! osB.

With regards to the present adds oaed nmu shte -fCeashd N coans &5d padt yenmeemtts,, |
for leases oft shaawv aril afel aslsease payments not incillaidedyi st pa
of operating activities. Cash paid for the interest portion

ities or financiBakastdhvdseanrst.o Aiddclkwde the interestrn@iapal as

portasonpart of operating activities.

10. Net interest income

For all financi al instruments measubbear iantg afmomeae assealit ecdosa & tass
value through other compteadnsgvdsisicaso mmldanidaeadonval ue throug
| o,9snt erest i ncome and interest expenses are recorded based o
Amortised cost at ftinéecfmimoamci al asset or financi ailitolni ardinluist y
therincipal ,pémusymentms nus the cumult hef vectaimoeti sbérest usang
di fference between thatmanambaht ambant f,Brhén taimeolu nas siest sadj ust
|l oss @maél owlae agmrgs sgc amount of financial asset is the amortis
any | oss all owance. For pdimpadésteibna@mnacsasredtpedjpt ®etdedc refdfiect i ve
rate is calcahtied ibipd ea@asti uturrencheldi hg owspectedtdree dimorltos
cost of the debt instrument on initial recognition.

Ef fective inthededtsattateeamedon rate used to exactly odg saxmdint t
out flowws the expected term qgbrtheshonarci plertiop dthiedl ngamisisi cal
amount of the ,dti mamci bahsneads sogrt hoart eAlmpaeded finamcialtlassamasert
cost of the financial Iliability. The calculation includes tr .
integralthepddftcofve interesithamatieeal ( dmasdir eiire@mth sf amemasval ue t hr
l oss) and premiums and di scounts. The expected credit | osses
For financial assets that fanvpeasruehhdee gseé ntiiny omec o me ree®ddint s e c
fective interkrstamatti $ed cost ,bh shbstgnenti gepesstebdi peEri s
the ciompaitred financi al instrument i mproves 4Zdsmp d jhiragtdetrhees tf ii ma
come is recognisefdf edgt iapwe | iyntngr ashte reat e to the gross carryin
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for purchased ord nopraiigriendatfeidn acnrceidailt assets where the calcul ati
a @gs beavseins i f the credimprraweks)of the asset

I nterest income from assets held for trading as well as inte:]
incomed. Changes in clean fair valiulei triessulariengprfeasemtted dii mgon

instrument so.

Negative interest from financi al assets and financi al i abil
Dividend income is recognised at the time that a | egal right
11. Net fee and commission income

Fee and commmes samaéd eéxgense (othean nbhagrahoparthat aféective
financial asset a@amdrfe niamacliwmded iiarbitiheg yeffective i ntherecewt trhat e
Il FRS 15 Revenue frdmmeontamalctag ewirtelpocused in oOonet fee and con

n accordancei wcomel FRSr a 6o PBminskedi wfhiesmms tdheper f ormance obl i ga
romi sed servicéttomusat cbhet pmeBaantki £l t  eeddotnboenainc benefit from

mount can be r e]rieagodryd ldeestse ronfi nterde point in time in which pa
he fair value of consi der,dataiko mgr e mé¢ iovead comuntt o clomd clazit meadhd y

ut without taking into account taxes or other |l evies.

o 9 T —

earned for the provision of services over a period of ti me
es that are not an integral fpar tf i mfantch ggluedirfreedttreneanafmdteass e o B S t
come f r ocanm aagsespeetngmody and ot her managaemiktends afnrdo ma divn sswrrayn cfee e
d foreign exchange ,tfreaen siancctoinoen se.arCoendv efrrsoegleypv bwesdi g, t hand:
ch as arranging the atlhei sséconi npfesharesheipurccageai cr ds a
mpl etion of the wunderlying transaction.

o mw o — ="
Ooc S>> oo

Ot her fee and commi ssion expenmsesseryibtarfmaexrpygnsedt aanshet s
received.

12. Net resu It on financial instruments

Net result on financi al instruments held for trading income
of financial asisalbisl iatnide d i hmé¢naddfadral tnrsa diinrdiger ecoghh i mmsul t fr
trading in securiangsi aefif derivatpowesi ons recorded in fair v

and foreign exchange gargsaaséetbossBaiihiasbint ie&it @gt. htebhcgl reease rfta i
value movements of trading asseédaxclandi g adbny irtelepst xapde ritardaedrinetsgt

di videhdsh are presented in Onet interest i ncomebo6.

Ne¢ result on financi al i nst rrunteonmpsr eahte nfsa ivre Vi anlcuwemet harnodu ¢f i noatnh
tised cost includes all gains and | osses from derecognition.
13. Other operating income and other operating expenses

Ot her operatioghéencomer anhdngsaexipeontsheesr rienfcloentet and expenses n
to ordinarguebtasi gaens or | osgsr edlne ashee asmd ealolfo gatoipeer tfyor | ega
operating llermsyge aes)xgndsze0s f or ot her taxes and cerwaie pagul at
Admi ni strati™Te eomeéemsbdati on to the deposit guarant @ edissc-heme
closegparandby Adinvei stspsase@ot e

I n addihtiisonline item includes i mpairment | osses or reversal s
ot her intangible assets as wel/l as | nAcpoanisronhe ndta tleods seeqgsu iotny @i onovde
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14. Financial instrum ents

The pragsemt of the items in the statement of financi al posi ti
ment s. For .thé screeasesn have been defined according to those
thatontfaiimanciménti sitmuaccobFE@E&En@anwi ah I nstruments.

A financi al instrument is any contract giving rise to a fin

instrument of another party.

14.1. Classification and measurement

Bsiness model s

A | financi al assets have to be assigned to one of the busir

solely payments of principal and interest (SPfPl )t cbmpbngnt t
f oolwi ng category:

T Hol d t o ac dlilneamtc:i al asset held with the objective to coll ec
T Hold to col laedti namad¢i ¢l lasset held with the objective of bo
selling financial assets.

T O heaf:i nanci al asset held with trading intent or t hat does
AddiBkaopkwo subsidiaries have classified part of ;takeisructhond
instruments ar eheotnnge datcetd vw B & hedss poefc itahlel y i n connection wit|

In the infrequent case that the entity changes,ai rechuwusisndd s al

of all af fected finamwdi @&ddc.ha Sseh se gvwoeurl td dleanmrgeeqs do not l ead

period corrections. Salessdluestol beertasmatortctgdandri-akrequ

recurring event are not constiodexoedbeasi cons rmddelt i ng the held

Contractual cash flow characteristics

For the assessment whether contractual cash ,fflpowsncapeal Solisl y
as the fair value of the finaacest dessettdomsi ciomhisalderadcdogmi f
mongefyor the credit risk associated with the principal amount

other basic |l ending risks and costss)( ealsy tweeer qbtii di mgargi sk and

In assessing whether the ¢AddiBkackounasli dcearssh tfhleo wso natrrea cSRuPall t er
andnal ybdesexisting portfolio based on a checkétlser fohe SPiPhanr
asset contains a contractual term that could change the ti mi
not meet t hicosnicherdiing otnhe foll owing: contingent events that

fl alwever age,pfreeaptauyrmeesnt and .,dxtremss it dhhra Btaednrkimeat mt he cash fl ows fr
assets and features that moedifiymeonasli deraft i moaney.

Significant areas of judgema&mgisnar &n d n,ipirtedrmeyate nrt d tack garel Scedsmt i n -

gent paymenpr ébpaturesnancing and benchmark test for | oans wi

ance is assessed as foll ows:

T The assessment of wunilatéenakrebangescbiudmdr ghast @amdsing on
|l endi ng aglracuesneesntdesi gned to maintain a stable profit margi
worsening of the credit rating but are not SPPI har mful

T The prepayegenarelmaos critical if the prepaidi ameshtameffee
associated with the early redemption. The prepayment fee h
|l oss of interest.

T Other contingentepawmentypeadlly side business c¢cl autsses. Th

for risk monitoring or ththati mbsoscseameeat withosheptrofgger:i
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Project financing was assessed ewhfedrhmande eafe titse aumddrelryinrcg
I f there s no declhorefoavreen ha@asamdetquate equity for the pro
ability to meet p,aymematys pars st tehel &SPPl test .

Loans with fdtoartdatngs imarereontain interest mismatcaof felaé ur e
perjroedf er easx et ermdr ifsr dinhfef eaé et r e seettc .f)r.e qTwoe mcsysess whet her
money el ement of inter amtdiHasdbdqevhedihgni ftihceantnltyer est mi s me
contracteaabntuedli sash fl ows that are signifacawandtyi tdatfifwee e
mar k test has to be perfor med

When performing thhad hemt¢ehmadckbgoetti @aat ual undi scounted cash f|
ment ampearcead with the beinch.macgkntcramht ddlowundi scounted cash f|
value of money el ement was not madimei eech.l uUBEhe fe fmfoenety e&fl etmeea t |
each reporting peFryodveandt cemui aeivme of the financi al instr
range of reasonable scenarios. The appropr ioantee wiotnhp atrhaeb | sea nbee
guality and the same contradtfualatttdaammeal exxeée pt i hgr orhdédymat het
entity concludes that the contractual (undi scounted) fcrmasm fI
the (undiscounted) benthmar pecastHi, b ttbhbewsiri ncanncu ladt iawses)et does
ditionFRS ®hpatagraphs 4.1.2(b) and 4.1.2A(b) and therefore
Duringard13801&re were no financi al instrumetnhatowli dhl eadet est
classification avolFVm®4s. ofSignnéadnciaak instruments with critic
internal policythHa®ti mewapeodpot emtmpdlilanwtSRPRIatuagres .
Classification and measurement of financial assets and finan
Fmanci al assets
Based on the entityds business model a ,nAdd dti Bkaonckd aarts reasc tfuianl a ncca
instruments in the following categori es:
T A financi al asset i s measured at a mo rst ibsuesdi nceossst noondleyl iifs tt
financi al asset and the contractual casih efleews oar ¢ heolpeli yn
standing (O0SPPI criteriad).
TA financi al asset is measured at fair VI®DIChg tilrdwheh actskedr
business model in which assets are manafgleadwsb ottch s enlhle rteheerm te
the contractual cash flows are solely payments of principa
feature).
T Financi al assets that do not me et these critefiVaPa)e TMmhbas
financi adnti nisst rausneessed in its entirety and measured at f ai
A financi al asastett riasdvént edtaotyend iskkal becomes a party to the contra
Financi al si mgster umeeantstua leldy at fair value including transaction
menitfsor which transaction costs are recognised directly in tfF
On initial,arécogmict madn and et oine adlfeagdodnieéfeice ds;eith eo btash sl oW t hi s
tion depends on the entityf6s business model and the contract
guent measurement is determined by the classification catego
Fmancial tasmetsiaed costs
A financi al asset is classified and subsequently measured at
collect business model and the contractual casftedf laawd aamre vaH
at initial recognition mimluss tdire mpirnwns i paée¢ cempalyamentese amorti
interest rate method of any difference between the initial
i mpai ramelnotwa n cees.t li mtceorme i s presented in the |ine "Interest i
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rate method". |l mpairment is presented in the |Iine "Credit 1|lo
ci al as s e tBsa nakfe Amedaiskummcerdt iased cost .

Financial assets at fair valmeombrough other comprehensi ve
A financial asset is classified and subsequently measured at
cial asset i s hetl dandn sadido Iidudtedn canldl e che contractual cash flo
assets are measured at fair value with any movements being r e
for impairment under theCheéwmexeécted credit | oss (E
Il ntest income is presented in the |ine "lInterest income calc
ment is presented in the Iine "Credit | oss expense on financ
costs preséhRaed value reserve" in the consolidated statement
during the reporting period for debt instrudnemt si mster pmesten't
statementcompoelheasmee Gains and | osses from derecognition ar
financial instruments”
For equity instruments ¢t hatiaresnoanhmakefan trmdvagabl e el e
cl astshd yi nstartuneWltGsCl . Thi s el ection is available for each se
fair value are presented iequihtey liimset r"uFnae nrt sv'aliune trhees essrtvaet e me
income withouthe ecstyatfée pgotf ha or | oss.
AddiBlkeohkas designated a small poasRMToQGlo ionfv eeSghumst nyp 1S enssetnrtuant ei notns
was chosen because the investments were made foonsaba¢eggenct pl
salaend there are no plans to dispose these investments in the
Financial assets at fair value through profit or | oss
A financial asset that is held for tradind obool Itehcatt adnode ss enlolt b
model s shalll be assigned into the other business model, and i
AddiBkaonnkay wuse option to designate some financi al alg seentdls as |
income are presented in the Iline " Other interest i ncome" . €
presented in the |ine "Net resulanynfifnamaicalali naitsrt u menetntfsdr.
casbwftlhateristics are not SPPI compl i,améenmustheéekedmeasarhbdl d
hold to collect and t$ebdibgsfnesscmatiebhssBbs consist of the
be assi gneedotihretuss ithhess model and are measured at fair value t
T Financi al assets designated at fair valwue through profit o
At initial AdeiBkngmkay iiomrevocably designate a finameaisdir easse
subsequently at amorassedasaosedi fatsucvhiir®ddsi gnation el i mina
reduces a recognition and measurement inconsistency (i .e.
measuring laisalditelssi e@rd recogni sing the gains or | ossesaon a d
case i nBamldi ko
T Financi al assets mandatorily at fair value through profit
Financi al assets are classifierde iBPRIhi csomm@mltieagrotr yori ft heyeiar
residual business models that are other than held for trad
Equity instruments that are held for trading as well as equi

not desi gnaCGle dnitatiaFVF@cognition) are measured at FVTPL.

Financi al l'iabilities
Financi al l'iabilities are classified as measured at amortise
or |l oss
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en modi fication orl iexkeihlaimtgye madta aumoman ¢ is&ld cost t hat does not
performed, an entity recognises any adjustment to the amo

cation or exchange in profoidti f ol alxocehsa nagte .t he date of the m

ref

nt

March 2019, EtCeBr nmh afuunncdhiendg |foonrg b afekrsm ORafrigrdredi o n@Qrer at i or

ring 2020, ECB decided on modifications to the termg and c
suppdrhterf the provision of | oans to customers. I nterest ra
inancing operation and on achieving of specific volume of
duceidodiPealo yBaAndkd iaks sess whether the criteria are met. Chan
eligibility conditions are booked as adjustment of carryi
erest incomeBanlars s2GXx®,dtAdedickko teria for the reduction of i
nanci al l'iabilities arising from TLTRO 111 are presented i
amortised costs. Reeeinvoédcoehisdemeéitmwg |imares esnt rate | oans
at ECB creates its own mar ket with liquidity products and
nanci al l'iabilities measurleidl iatti e&s/ TtPe b ciofng i and offi fada mainali all
FVTPL at initial recognition. Changes to the fair value of
edit risk of the | iability ar emer,ectohgennrgeecr@anommintot dfert lce moh &
ir value has to be presBandddniEn prakfei ta ars el wds .t hhed doipktoi o n
abilities as measured at FVTPL during 2020 and 2019.

bordinat edepri eshebidirtdiieasat e il o o whoincthr aicgtguiaedeldy t o be repai d in
nkruptcy or liquidation of the Bank. The subordinated debt

When modification or exaltearsgea edf taitsmanmocbatlt t habi dboeyg not rest

perfaomr mend ity recognises any adjustment to the amortised c

cation or exchange in profit or |l oss at the date of the modi

There were no cbBabgsesneesAddihknddl®uri ng 20

14.2. Impairment

I e appl yi nlgookhien of offAdadrindoad eBank d. d. recognises ECL and upc

ni sed at each reporting datte rniosk edfl efcitnarmaingle sad snetth.e The di

asure ECL based on reasonabl e cdmnd essupphp csrttoahklceali,n fcaurrmeaetnito ra nt

us considering possible future credit | oss events in diffe
e |ifetime ECL is the expected present value of | osses that
ing the complete maturity of the financi al assets with sim

clieodistes (l oss given default).

erview ECL calculation

Bank determines an E@liagmadendtt h@rs ida fdrealealciel ibtet ween t he c
to the bank in accordance with thda cnndt rtahcet ucaals ht efrlnoswso ft
ects to receive. Al t hough | FRS 9 establbeshdst ahlied olmegtehko
hni ques for achieving it.

O T d® D

determining the cash flows that htehe etaommeeaxdmedcton tod 1t dee

blic Policy Committee), the Bank i{whaearse mgg daCds ucna |locfu |lnaatregd naas
the marginal |l osses occurring in each time @edéeodvédomro
di vidual parameters that estimate exposures and Fodséauin t
r each period (the probability of a default in time perio
i odTKKeg . (l i fetime) ECL is calculated for different scenaric
okiomrgmatnfon. The aggregation to the final ECL is performed
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indi vi duasl. sAdean &roi toha leeu loaittrest:noeBals e cas e, opti mi sti cwhcialsee an
occasionally aldyersemscwmormei os are simulated poruhoé(rosft.andkd

chapEemrwhapbpdking i)nformation

The observed period and the applied parameters wittrhkinsatche oBC
the I FRS 9 stage of the transaction ,aheé uUpetmaone yeanaekxpea
has to ke edbnbedfor sthgeef2paotded8 | ifetime | oss has to be re
The PD (proHdahlillti)t wacfamed ers reflect the probability of def a
for the ECL <calcul ati on aroegtydeuwteirvee dd ebvye | noopdeedl sb/ymeAtdhdoi dkool Ba n k
uni t s. Generally, the nmmdelsypearid iacowmtdr ys e(gSlecmvte speci fic when
certain parts ,Gfotuthewpdet mobdebs (fog &l bveoua)lraes. apptiedi
availability and portfolio chranalcteatatfcem hataippd i @agend @mas @
same reason mentioneylwibseeg,oren iMedihroadotl ogodel | megnapgphheaach i s
derlying existing Basel I'l'l methodol ogy aiys twsédde dauld ystl &RiSi ¢
This includes the removal of any conservaltoskn rfg #pnarierhté n mod e |
ma i on within the methodology as well as the estimation of [
EAD (expoefuawl ta)t ids an estimate of the exposure including re
drawdowns on committed f aci ltihtei egsr.osBAD airg yd megc iafmoaucht at tin
interest rate to dipsesemtt oadhief ladwde hteo ra@porting date. I n cae
given, quantitative and/ or qual iniantg vcea schrfiltoew isat raurcet uarpep | (iee.dg .
LGD (loss given default) is anr ecsomndiatieomfoft hae e¢efoawlmi c Fors

simplified approach is chosen. The Bank incorparmhat dF RSx Pe rEtC
calculation. Those val,wbsl argquiahternnhabvkeyamkld gared umenrt fi drame o et
an adequate | evel

A simplified approach is chosen ffor dfhfe ktalean dT&@eakspeass ixapse r ft a
judged estimati onswhochC@C€Brcaekcblyaprodsct type.

I'n addi tei ogne ntesod atENCL cal cul ati on based on internala epdri tmfadleido
approach is applied ftohrememdtai motci be uanspgramgreisat el y di fferentl
framework while bfeeée ngeped teivimptddtoe. tThese aspects are relate
and quality, model / par ametseerr iwesatkanmesds sbeasg, s |iinnedtactasp.p rAmd colr miasl d e
to ensure a consistent ared osveeumad |apcpllicad taitam nwil tolgiinc .t h

Significant increase in credit risk

The Bank measures ECL in three stagespéasactehe Ndenteé yupo ftaor i 1s2h a g
mont h ECL ia&and efpor tetdatpe 2udhdl 3feti me expected credit | oss

Stage 1 begins as soon as a finanemoanlt hiinEs&kbtrougnmeinste d sa so 1aa ng i enxapt
|l oss allowance is estabinsédedst Foe vaet hewa mins a thaelh sgarkotsss car r yi n(
its credit quality changes, the same treatment applies every

When credit gual ity isideemadakebkymbeei onadabe st age's2t,agriefgerr
cri t(earsi adescribed further below in more detail). At this poin
increase in the provisions.

Stage 3 occuredwhemutahety of a financi al assetadetiencoraées
the asseti nipsaicreeddi/t def aul t ed. Lifetime ECL continues to be ¢
ration but i nter etsad imacsoeae drs tclhad sld w®st netar asnong amount (i
amont adjusted for .(RRgulasserpwl devapé@RR efCapitti@ln Resquirement
Article 178 of Regulation (EU) No. 575/2013 is followed:
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T Theorrower is wunlikely to pay 1its credcioturoshel ibgyattihoen sBa nok ttl
such asngeabl |l ater al (i f any is held), or
T The borrower is more than 90 days past due on any materi al

ThBank uses the definition of defaultstmguwadt amd&R®R Andiiclt ealll7
between entities in Addi ko Bank Group and afiisnka nntainaalg earsesnett pir
i mpaireded sttmarcchhigeghy tracking of default criterpaldeffined in D

In the year 2020 the bank wused-itfhet Heoldloiwda mtg idse fli antieg i wint o ft H
the criteria bell owtgrt hreulbea n&kmairsge st ht chsee sttwa )c:
a) more tohfan o2, a8% credit Im ”R&0akEdJR as 4 hmiesihmuw d are in del a
b) more than 2,5% of total exposure or 50.000 EUR (but not

Wit h 20Rank heses new definition of default.,atwhaevid ht heéree ptalyene
more than 90 days and fulfils at the same time absolute and
foll owing way:
a) for Rettai |l 1&l rehative threshold (the amoumastofd e sdi Wiudcke
the tobhallamme exposure) and G100 EUR as an absolute thre:
b) for -rNetnai | : 1% relative (the amount of padetd duwe tihse tthoe as
bal ance exposur e) atnhdr e5s0h0o IEHUR absol ut e

The i mpact of the i mplementation of new defbeidormtnr iodutded atu
fact that the bank already in wlhte. past used strict definitio
For the ECLtbta&l Baln&t icdmssifies transactions in the different
criteria. Those aré¢é¢hdesecamidaed boslkel byas twhéat easntgriakennal
port f gpleisoos Tthe staging indicators are classified as foll ows:
Qualitative staging criteria:

T30 days past due: the Bank identi ficeawad Ptaggnemd sc rairtee rmioa re
past due.

T Forborne exposures: ag et he oBeenl xtlpass uerxetsenwheed f or bear ance me
facing financi al di fficulties. Forbearance evdmotrsnimay ore 1t
perforwhingh i mplies a stage transfer into stage 2 or 3.

Furtharnt@auive criteria around watchlist/early warning system
of the client (as incorporatdegrwiceBses)herrasti agsmedelf s$sc st
portfolio.

Quantitretevieacare applied based on the probability of- defau
month probability of default talte tihrei trieplorn e am@g Miatt ieo c oanfp atr ea
being assessed Hhoyl daksi foff e rPeDn tc htaimrgeess f or di fferent portfolios.
from a qualitative and/or quantitatieecmpioi@ti af( ofi .ewchaptears
addition, for some par ges iof arphpel ipeodr tafsol amsadcaivteir@an al stage
exposur e causeecdo ntbyni ma ccri atchiemesrt e ncets f oreseeabl eamd/ amiaial no
directly reflected in the PD at tdhexrst bpoetiamg dcatses Wbher eot
origination is not available. For such cases, a simplified p
(P at certain point in time is usewdhialse aalpideicthionias mst heei appl
account for potential adverse effects resulting from this as

Both the qualitative and quanhgtdeteemhaewigeonssantf oal it dat
monitoring process ptioacteasese aheiappppcabil ity over time (cf
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rwdrobking information

e Bank incorponktieag fiofwamadatsi oans sienstsomebnott hof whet her t he cr e
s increased siigmli fieamghiytisamcand nits measurement of ECLs.
nted key drivers of credit risk fiomapachtpogthobktorotafida
timated rel ati onsehciopnso mb eétsweskn amd er o r i s k. These key drive
clude in addition to other important factors tghe witdl Irawiersg
al estate prices, industrial prodhetwoinomy AlelveVvariSdmlvesniian
rtfolio | evel whenever possible and plausi bl e.

r egoafstt hese economic variables are regularly evaluated and
om both internal as Aneexxtteenrsn avle dantteersnamadr cceheck and (i f need:é
ke sure thatl efcar etchaes thsanrkeds vi ew oni nfcutuudrees oduitfcfoemmeesn.t Tfhuitsu re
eir probabilities. These scenaarotjihoes oaprtei ntihset ibca saenldi npee sesci onni osm
d probability wei dglhhtes ffoore ceaasdhe dofp atrtaenat er s are consistent
ocesses.

e folrwakidng statements contained einneshimareppoprassuvmpbhbiacred

the Bank and currently advibay pathreapudeée icut mfeorparti ommance
own and yet unknown risks and uncertainties hand marye nboats epdr ©

be accurate. Many factors could oabegemahercattgndi fésulens
y be expressed or implied by such statements.
l'idation

e methodol ogy and the asBGdinptciudnast iuonnd earrtea keemb eidnd etdh e n t he i

is means that moedse lcsoo/nmsedadredglapd aolgi ty review and an i mprovemen
andards appilededupafrreonftorimmala way ®Bbulosuoeen tomei sTekatveaelklkid
rformed on iasn annual bas

e Bank hesstheitgwden an initial and an ongoing validation:
An initial validation is performed in case of a nelwogndel
and/ or significant shifts in the values

Ongoing validations reprbaeseerki shengemat hodokovggw(whebh no i

formed).

addition to ,ahelysarimpnphbdéyesmo®nitori ntg mtsf aulnidoe ra nadk enmo d eol e
nts are timely identified whitlteclklledcd.ady raised findings ar
e validation is performed by an independent unit that deld]i
rmed revi ewerefpuorrtthse rt od elloicva l management .

i-befs

en Bambkas no r eaxpemrcalaltd onsa owWwrorftédec @wemy o eocfufr sc.o nAs twirtiuttees a

tion event (either in full or in part) stymigonalfliganti dgeanad
lties anBdomnkddgmehei ¢ hmd lidnger reasonable to expect any r

i-ofef can be done only against already recognised-oEdidL.a The
rtiabfwrite

addition to the generalchapitecodmbietriecmgai itti ®mi tahndgdsfeool nltorwa cnt
ecific criteria fulfilment would | ead to the derecognition
Unsecured f i ntamdceibatlorasissetalirfeady undergoing bankruptcy pr oc
Unsecuredabkiseancifalno repayment occur r e rowistehrivne d hfei npaenrciioadl
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T Secured financial asset i f no r epaydneepnetn dondnegu it yeed wift fcioh | tah
a. Re al est atfe ncoo Irleaptaeyrdaelwit t micec ub regear s
b. By moviabnloesr epayment amperciuad eadf wd tyha ar s
c. Other (i.e,ifmono ornédp ay memtdadmerciuad eadf wl tye ar ;

T Fi namcisa&lhdtave been subject to restructumikn@stslkesse dont hmorde
not able to repay their obligations;

T Financi al asset 'sf orri gnhhti ctho tchleaibmntrkepayment from the debtor
beetner mi nated by approval of compulsory settl ement ;

T Other triggered fver ef dmdmci al assertescotvheartabalree. treated as no

14.3. Derecognition and contract modification

A financi al asset is derecognised when:

T The contractual shgivEsftomrebei meseaa have expired; or

T AddiBkaontkr ansf erred irtexeiiveghttcasth flows from the asset or h a
received cash flows in full without -mhreuigal deprawgemeatth
T Anéi t her : (i) it has transferred <uledt avwittihalolwnealslhi mpi pKs te
has neither transferred nor retained substantially all ris

has transféerbpleed @aosnetr o

Contractual adjustments r esulotwiemg fcraomm | reeaglo ttioa ttiwon st ywpietsh obfor
contractual cash fl ows.

Significant modifications |l eading to derecognition of financ
I'f the cont onaesft wal f icmasmcifdl asset arsubotddritiieallelsywyl renegotdeéent
(due to expiry of contractual rights to the cash flows) of t
is recognised andvetetnbediambet esed best of deraemdogrhieseddaifri nvaanc
new financi al asset is reported in the profit or |l oss statem

fication does n,tthelne adh etton ddiebdaasustdt a s s i f If teedborrower issirt dejaalt od the
modification leads to derecognition of original financial asset and to origination of new financial asset at a deep discount
that reflects the incurred credit losses , then the new asset will be treated as purchased or originated credit -impaired

(POCI) at initial recognition. For P OCI f i nnaon clioasls aaslsleotwsa n ceersd alrief ateicroeg nE Glesd ar «
in the credit adjusted effecti vwebsduendtripes tamaurt adf imhangd irre
sicre the initial recognition of POCI financi al asset should b
Even if the | ifetime ECLs are | ess thahmhesttldemad mraunctasdf fH Olws
recognfiavreau!| e changes in |ifetime ECLs have to be recognised
The following main criteria result in significant modificat:i
T Quant i tsaitgrnviefi cant change odwdhhegn ctohnet rparcetsueanit cvaaslhuef lof t he
new terms is discounted using the original effective inter
the original fibywmnci &lasitndtOfou ment
T Qualitative:

-change of debtor
-curency change
-change of the purpose of financing

-SPPI critical features are removed or introduced in the
Insignificant modifications not | eading to derecognition of
| f the contractual cash ef thmivseeadforf i nanegati atssecdtt mresuoht ai m

derecognition of ,ehattféesashbhoal dasseal cul ate the gross carry
basis of the renegotiated or mbdalfi efdff eotmitveacitutaér eqts hr dt @ wfs
ification gain or | oss would be recognised in profit or 1| oss

A financi al l'iability is derecognised whemanckeél eld|l ogaexpnres
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15. Fiduciary transactions

Fiduary transactionmBsanckmniwhsdadebyput hen account of a third pe

statement of financi al position according to | FRS. Commi ssi o
in profit or | oss.

16. Financial guarantees

Financi al guar antbhet abBiagtaontrmaake scompensation payments to t
|l osses incurred. Such | osses arise if a certain debtor does
temsnda conditions. Financianécoggugrairaedeas khrebihitias!| gt fair
rectly related to the guarantee issued.,amhdithiat @m@maswomtr emensu
amorti sedcdmeéif &i liinti es are subsequemtoély meeasamednatoff hEChi g
unamortised balance of initially recognised premium.

17. Cash reserves

Cash and cash equivaehsehtbatampessatcashtr ade passk d htatatarer a ad

andhe minimum reserve. These amounts are stated at amortised
eligible for refinancing at cent,deelpebanknsy earne trhoeti rsrizmecears uir re nte
shown as financial assets.

18. Tangible assets: Property , plant and equipment and investment properties

Land and buil di n®anikns etdhebyc cAAdrds &k oof i ts own business activi:
equi pment aruemdre p@rigdgant and equi pment . Standards used for
acquired to generate returns is reported under investment pr
Propepritaynt and equi pment is measured at amortiondaicgplsitae Sche
basis over the expected useful l'ife. The following depreciat
Depreciation rate in percent in years

for i mmovable assets (buildings) 2-4% 25-50yrs

for movabl e asesgeuispnfepnitaijnt and 5-33% 3-20yrs

The depreciation rates and expect@@a@Ouseful Il ives were the sa
Il nvest ment properties are | and and buildings held to earn re
Provided t hbag It éte yo acraaniydadt esreipa | pause pfomexedes that are use
are also treated as investment property.

I nvest ment properties aracaocarrdiirg tad tahmo rcto sste dmectehsa chiagehmiassi b
line deipbechg applied over the use/fpdlanlti vaemsd eaempliiporeenite t o pr

Schedul ed depreciation on | emlserdt baind deé quisp nBeariksowns epr cotptyeer dt lye e
rately wunder depr acdii @atni dm et radde smMenwtrotm 6ai ns and | osses on di sy
|l ease proceeds from investment properties are reported wunder

The assets are reviewed forenmntmdatatitempteep gdwssitthhes mpmp gposte
carrying amount is offset against the retbeeraebbeeamblbet amou
higher of the fair value | ess costabtle® senels asnrnd bteh e avw a,lyu en gi ma |
an i mpairment has to be recognised. I nsofar as the asset ge
cash infl ows ,ofheotimeprai aaneeatts t est i's perfor naesds eadn tQttehely avd ise
i mpairment test i s gemfeoramedgf amitthe heasalsset bgeelnoenrgast itnog. ulnA S
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the smallest identifiable group of assets generati n@wsaosh in
ot hert sagssreups of assets. I mpai r meinft ,aosry rreepvcerrtsead wrfd & rmptah e metn
ating incomed or "other operating expenses,t.hel fprtehva oruesd syomrse ¢
i mpaitr mesn reveewsedl Thelimited in that the assetds carrying a
that would have been reported after depreciation if no i mpali
year s.

19. Intangible assets

Software asemaynlt sasnage on intangible assets are reported wul
measured at cost | ess amortisation.

Scheduled amortisationliserkbasrsedven Baheterapegbderd desprfadi dtif

andmoirgati on. The following amortisation rates and expected 1
Depreciation rate or wuseful Iife in percent in years
for software 14 8B3% 307 yrs

I f there are indican iiompsaiorf mg emtpfadi ersntednitalcA8radsndesori bed under
ass,eatnd i mpairments are recatthpdi tmeotugbrpref¥etsal bbsbsmpairn
from dijisfpoamg reported under the iteth oohlkeer oppeaeasd'iingg eXxpe oam

20. Tax assets and tax liabilities

Current and deferred income tax assets and Iliabilities are |
Otax assetsod6 and otax I|liabilitiesodor Ciumg etnda & the loaveeiks t Balaoevse mir ee.
Deferred tax assets and | iabilities ,awhei cahc ccoounmptaerde sf otrh eu stianxg
items in the statement of financial position with theéelamount
tempor ary ditfafxersermaces deferred. A deferred taxal iabitdtaxgblsédat é
rary differences will | ead to an effective tax burden. Defer
ences tuhat aredsax credit when recovered. Deferred tax assets

required by I AS 12. The recognition of deferred tax is only
taxabl e pr of iathd ewi | | be avail

Deferred tax is measured at the tax rates thast whreem dxhpec tred e
using tax rates enacted or subst,antdivefleenactedentatit hieyrepbe
if &myacdance wihnohburASni2deferred taxes are not disdoluoted.
tax | odorovarrrdys i f there is convincing evidence that future t
can be wutiasisseesmint Tihs smadet loatr ¢ aRapéédnsen business plans as ag
Boar d.

Theecoverability of a deferred tax asset due to tax | osses
vi ewed at the end roifod.ach reporting pe

Recognition and reversal of tax assets and tax loiralbinl otihes ic
hensi ve,shhocwoormeas a separate position.

ThBamkai nt ains provisions for wuncertaiimytedrfpecitt itdres rti skt oift
tions wundeyauddisicsupswistieonor appealewithhéeésaa puoniosi oBan ket made
estimate of the amount expected to be pai dwhiachedai @nwean ads ¢ s
end of each reporting period.
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21. Other assets

Ot her assets mainly consi st of dacfue mrreendb vats smedt sf amanc ieal iess$ @
Deferred assets are recognriasledd Baetlathehwerirre mto méd snsadt vwailtube t he | ow
amouamnd the fair value |l ess cost to sell

22. Non-current assets and disposal groups classified as held for sale

Pursuant ,am dsFsReSt 5(or a di sposal group)schmelyd nfgora moailng iwd |dl ase
principallgyaltdhriongmsacti on rather than throughcuwmwltatniuvalgy ufs

fil,Fedult in such a classification pursuant to I FRS 5.7 and

A I mmedi at e aiwatiheabassiesty must be avail aprestat comdidtabe s;
terms that are usual and customary for sales of such ass

A Commitment to a plarctti vesslelartcthhet@asd®icate a buyer

A High probability of sale

A Sal ¢ mvia period of twelve months

I'f the requinetmentds sprosal iitem must thus be measured accordi

as at the reporting date and written down to theotseweéd .of th

Assets classified asobebhtefilolriabi éianeéstlaeeagach recorded in

of financial position. No separate recognition is required f

For detail edpil efacematif é&m Nonrnroetnet (adssets and di sposal groups

23. Provisions

23.1. Provisions for retirement benefits and similar obligations

AddiBkankai nt ains both defined cefthit plhwowsi otnared defi,med ixent r i

contribution is paid to an external provider. These payment s
statement . Ex,adehppareeonot heseher | egal ort 6ohéde elnpil gy miroon3 hen
provision is required.

Defined benefit obligations relate to pension commitments al
i.e. all of thecdwerdsg e erqgaamaierd Wiotrhi n t he Company.

No-e ur r enmdasn npe | provisions are det dEmpheye acduesn enignigtshteo plrAog ek 3 «

credit method. The valuation of future obligatients asct basieas
The present val ue fadtbItihgeatdiedn niesd rbemmerted in the statement o
provisionst hoef rlesSi1219 ng actuari al gains and | osses are recor

without af fecting profit undrl gseag The keyuparamectahsel ani on:
actuantierlesit Or @dbasoht 31 Decemlé&rn 20H9 a( Z3GQ1 &5l pnar d@Be1df

p.a.) for awmbieves.stBafofmemri c basi c fdogrtea ea radmiotoatkael ni tiyn ttoa bal cecso uf not
empl oyNeoeasur r ent per sonnel provisions are calculated on the be

The expenditure trooulgeh rpegcodgrmni soeed ltolss c ®embsn dcdars pdr ssemrnwdlc ee xxpes
interestt ektpenseeorded as such; actuari al gains and | osses ar
income without affecting profit or | oss.

23.2. Provisions for risks arising from the lending business

Provsesefonisks arising from the |l ending business aredswhsup f

on framework agreements or as a provisiontagaisngtpalritalkiul atry
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financial gurmamemdt d@sanarcdmgi t ment s) . Provisions atrlegonratdfeo Ibioot h
l evel and measured in accordance with I FRS 9.

Changes in provisions for bruissiknse sar iasfifregctfi mgm ptrlod i t erodi ngpss
st atement under the item 0Credit | oss expenses on financi al F:

23.3. Provisions for restructuring

Provisions for restructuring are only r econr daecce oirfd atnhcee gweintehr all
are fulfill ede xdbmite nrceeq wifr ems ctomstruct i wehiocbhl iigsatfiudnf ifldre dt hbey
of a fdetmaill ed restructuring plan and the annoumceeeaff oedct ¢ d.
For disclosure of rseesore Pt Ot hegperapiengesncome and ot her oper

23.4. Other provisions

Ot her provisions are recorded if there is a preséndhsaratbiidn t
of the relevant cl ai m umadfprtohbea bclleai am & ainf bteh ed egamea mi ned, rel i ab
no-nourrent provisions are discounted. The measurement of prov
baed on reliable (best) estsmgtes according to I AS 37.36 et

24. Other liabilities

This item includes dédfiemrarned alnddmédidndieen The deferr,al s ar
the liabilities at amortised cost.

25. Equity

Equi tdyenecveis t he residual i nt er esetrd @ chu ctthieo na sosfe t sl lo f| iaafba & nittiite
cannot be terminated by the investor.

Subscribed (regiepreseé@aea) smapint sl paid in by shareholders in ac
ciation.

Fair value reserwamemc| uéssfutletrdr e ankeiansy def er rdfdrt akesf i nancaat

measured at fair wval ue itvher d uagnho moatchteura rcioanhp rgeahiennss and | osses.
The cumul ative result includes tBankutil axeeppi ohi b dresdt
to which external parties are entitled. Theheotrhesrk rreesseerrwees i
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Notes to the profit or loss statement

26. Net interest income

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019

Interest income calculated using the effective interest meth od 45,668 47,141
Financial assets at fair value through other comprehensive income 967 1,674
Financial assets at amortised cost 44,295 44,831
Negative interest from financial liabilities 406 636
Other interest income 715 765
Financial assets held for trading 713 762
Other assets 2 4
Total interest income 46,383 47,907
Financial liabilities measured at amortised cost -4,460 -5,511
o/w lease liabilites -137 -158
Financial liabilities held for trading -615 -666
Other liabilities -37 -167
(Interest expense on financial assets) -478 -530
Total interest expense -5,590 -6,874
Net interest income 40,793 41,033

Interest expense of financi alb b#éhwiulsiafh9de sE-WBRr8 & thhoeu $aamathucnlt u doefs
expemeasured @aé¢daombs BEAUR4A60 t HYELIamBR511 thousand

The negative intere$inamcomé onablLTRORBousmnwdn t( Bt BilabudddBER) R

I nterest and seianki |dorwn nbcyo men sbtrr ument and sector as foll ows:

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Derivatives - Trading 713 762
Debt securi ties 967 1,674
Governments 604 1,371
Credit institutions 72 63
Other financial corporations 0 5
Non-financial corporations 292 235
Loans and advances 44,295 44,831
Governments 680 1,497
Credit institutions 570 0
Other financial corporations 209 321
Non-financial corporations 10,821 10,195
Households 32,015 32,818
Other assets 2 4
Negative interest from financial liabilities 406 636
Central banks 406 636
Total 46,383 47,907
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nstrument

01.01. - 31.12.2020

and sector as

EUR thousand
01.01. - 31.12.2019

Derivatives - Trading -615 -666
Deposits -4,028 -5,005
Central banks 0 0
Governments -182 -231
Credit institutions -1,745 -1,608
Other financial corporations -258 -304
Non-financial corporati ons -495 -646
Households -1,348 -2,216
Issued bonds, subordinated and supplementary capital -2 -5
Negative interest from financial assets -478 -530
Debt securities -32 -70
Central banks -32 -70
Loans and advances -398 -430
Central banks -266 -399
Credit institutions -132 -31
Other assets -37 -167
Total -5,590 -6,874
27. Net fee and commission income

01.01. - 31.12.2020

EUR thousand
- 31.12.2019

Accounts and Packages 3,692 3,245
Transactions 2,879 3,710
Cards 2,226 2,569
FX & DCC 75 79
Bankassurance 474 1,052
Loans 1,971 1,585
Trade finance 1,367 1,571
Other 363 465
Fee and commission income 13,047 14,278

Cards -1,347 -1,328
Transactions -1,194 -1,296
Client incentives 0 0
Securities -7 -14
Accounts and Packages -347 -489
Bancassurance 0 0
Other -100 -270
Fee and commission expenses -2,994 -3,397

Net fee and commission income 10,052 10,881

The fees and

ured at. FVTPL

ceonntnei ds siino nt hpirsesnot e

fol

LA&chdhda siamEUm®e4 ,0X7 8EUtRhousan
and expens-2s9t®Oio EYaREdl E-BR3Ihouyanel ating to

financi

Annual

al assets

Re pp®Br t

202



Addiko Bank

Error! No text of specified style in document.

I'n year 2020 tax oans friencaongcnnhezte dslaostvesrceesst w ncome and interest |
than in yemaug26168f tax Nopleel3soeaneif ak $ervices Tax is payable

Services Tax Act, whicl®l®Rag Hpulhl i RISed 9 2D0232. From 1. 1.
base (H. L.. RS. 90/2014

28. Net re sult on financial instruments

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Held for trading financial instruments 277 445
o/w exchange difference 592 2,326
o/w gain or losses on financial instruments -316 -1,881
Non trading financial as sets 11 0
Financial assets at fair value through other comprehensive income 810 924
From derecognition of non financial assets, net -10 0
Total 1,088 1,369

28.1. Gains or losses on financial instruments held for trading , net

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Derivatives -316 -1,881
Total -316 -1,881
28.2. Gains or losses on financial assets and liabilities held for trading ~ , net &by risk

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Interest rate instruments and related derivatives -33 -23
gglrglgn exchange trading and derivatives related to foreign exchange and 283 -1,858
Total -316 -1,881

28.3. Result on financial in struments not measured at fair value through profit or loss

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019

Gains or losses on financial assets and liabilites, measured at fair value
through other comprehensive income

Total 810 924

810 924

28.4. Gains or losses on financial assets and liabilities , not measured at fair value through profit or loss &by instrument

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019

Debt securities 810 924
Total 810 924

I n2D0the gains ons fmenaasnucrieadl aats sFkevOB8L Oambonsaddt ¢ YEUR EUR
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29. Other operating income and other operating expenses

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019

Other operating income 1,221 1,213

Other income 1,221 1,213

Other operating expenses -137 -394

Restructuring expenses 0 -231

Other expenses -137 -163

Total 1,083 819
The |l ine item ORestructuri ng -2e3xlp etnhsoeusséa nidnc htuhde¥ &ln@onu notn goofi NEHU R«
pl an as wel |l ast sr edsuter utcot uoruitnsgoucrocsi ng acti vities.
30. Personnel expenses

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Wages and salaries -11,938 -12,292
Social security -1,787 -1,804
Voluntary social expenses -401 -576
Expenses for retirement benefits -953 -294
Expenses for severance payments -62 0

Income from release of other employee provisions

Other personnel expenses -796 -918
Total -15,937 -15,885
In line with the ECB reconmmekdatSioveangder ¢eber Bagkods dabbe re

neration based provisions froegcddgrei syeeda nuer2ddev@ant Hrahbel ee xeprepnestesse s
to the recognition of the difference between the 2019 bonus
sbuld be noted that no payments f or 2g0eln®e rhta vbeo abreda naangde mekaekye cnu

31. Other administrative expenses

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019

IT expense -3,779 -3,085

Premises expenses (rent and other building expenses) -1,716 -1,383

Legal and advisory costs -474 -583

Advertising costs -932 -1,318

Banking levies and other taxes -589 -2,386

Other administrative expenses -1,498 -2,435

Total -8,988 -11,190
In line item "Banktageséyiebheamdsbthmportaneppasénns ehepepai:
financi al oferamowelt 7019 EUWLRusand. I'n year 2020 tax on financi a

Financi al Services Tax i snanacyiaabll eSeornv itchees bTaasxi sAcd fl 2twibd tRi (WH s
L. RS. 94/ 2012)t hdé&rtoanx 1r dt € 0il$,8. 5% of 4he tax base (H. L. R
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32. Recovery and resolution fund

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Recovery andresolution fund -731 -609
Deposit guarantee schemes -537 -600
Total -1,268 -1,209
33. Depreciati on and amortisation

EUR thousand

01.01. - 31.12.2020 - 31.12.2019
Property, plant and equipment -1,837 -1,800
Intangible assets -1,338 -1,156
Total -3,175 -2,956

34. Modification

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Mcadification gains or ( -) losses, net -289
Financial assets at amortised cost -289
Total -289
35. Credit loss expenses on financial assets
Credit peosesisemwafi r ment on financial assets measur ecdc catmef, aiart v
amortised cost and financial guarantees and commitments brea

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Change in CL on financial instruments at FVTOCI -227 12
Change in CL on financial instruments at amorti  sed cost -11,911 1,201
Net allocation to risk provision -13,004 -749
Proceeds from loans and receivables previously impaired 1,109 2,019
Directly recognised impairment losses -16 -69
Net allocation of provisions for commitments and guarantees given 931 773
Total -11,207 1,986
36. Taxes on income

EUR thousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Current tax -1,111 -2,330
Deferred tax -714 -3,887
Total -1,825 -6,216

Annual Re pralr t

202



Addiko Bank

Error! No text of specified style in document.

The reconciliation from expected inxiome tax to the effective

EUR thousand

01.01. - 31.12.2020 - 31.12.2019

Operating result before tax 12,845 24,651
Ig(;)oretical income tax expense based on Slovenian coporate tax rate of 2.441 4,684
Tax effects -1,337 -2,362
from foreign income and other ta x-exempt income 166 176
from investment related tax relief and other reducing the tax burden -1,454 -2,480
from non-tax deductibel expenses -49 -58
Actual inc ome tax (effective tax rate: 8 .59 %(2019: 9. 42%) 1,103 2,322
I n2®0the incomelth&3 walf@ EUdHERIR3I 22 thousand

290he Bank iagdrhaeder red t ax -GXxtkhectuss aonfd EWRIELESH: 0 uBsSWAR0d3), whi ch i
e amobWRK 1dhoustamrdough the profit and | oss amaouigh ©Dhéeamaecwomt
nsi ve,namnelme EUR 135 thousand in respect of fixed arsbs9et s,
ousand inheedspmpeactl oeafs transferdedadc agrdie 2drlPed tthd&x BARK6E6 6 S

cansd, of-3 wh8 tTht houghntdhehppoofit and tlhososutgdhred T 2dImptrledesasn d e

— ~+ 5 + —
o O ® T S

the Cyrrtremtt#elexdochi béeaiinsgesn from the disposal (utilisat
ceived. Theamaheodiudtyi omlfe expseantedi byrephe expenses arising
vest ment s, interest expenses fr.om damnfser egreii ved B etowe erel ra
nses for providing bonlusteesd atnad eomphleay npeamdmednacsdi ridhee meornt to f
nses arising from the creation of provisions.

T — =~ —
®® > D>

I n 2P0 when calculating cer Bam&t ¢ oiokc ® m&6i % xtchahXthhEd BR 05 2
thousanti tax ddaduwctfiromms tarains fegtrmantt arxell iosfs,, rnelvief from the
peopl e, relief for voluntary supphemehti @afy pension insurance

The effective2@Gaxoiate (264 %20

36.1. Tax assets

EUR tousand

01.01. - 31.12.2020 01.01. - 31.12.2019
Current tax assets 671 164
Deferred tax assets 10,050 10,675
Total 10,722 10,839
In 2020, ont héee btaismast ed prepayment, the Bank overpaid tax of
t h®ubmi ssion of the final income tax return for 2020.
36.1.1. Deferred tax assets/Iliabilities
In the financial year 2020, def eed eas tfaxr ass ettlse arnaq U ii radomd n tt ¢
were fulfilled.
Deferred Btnases$ (waxl|liabilities) have been recorded for the o
purposes and | FRS values with regard to the following items:
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EUR thousand

2020 2019
Deferred Other compre- Deferred Income Other compre-

Income sta- o mpr
Tax e hensive income Tax sta- hensive in-
(EtieH) (OCl) __ (netted) __tement come (OCI)

Accelerated depreciation for tax pur-

poses /Accelerated capital allowances 70 70 0 43 43 0
e o :
Other liabilities -236 0 -236 -330 0 -330
Deferred revenue fee income 53 53 0 e 77 0
Existing taxable losses 9,892 9,892 0 10,651 10,651 0
Total deferr ed Tax 10,050 10,286 -236 10,675 11,005 -330

The total Yd¥fehapdetamesi ah shat B6n2httsho s®EURK 5% h EWRasn d

reflected in the current income statement 9dsh oduessdermdve di n a
comprehensive income in equity.

gt e a

I'n Ye2adr t2h0e ban&kd UBc 8g mi kileifemred taxegeheomhetllkeel pssvi ous ye:

The devel opment of deferred taxes in net terms is as fol

EUR thousand

2020 2019

Balance at start of period (01.01.) 10,675 14,441
Impact of adopting IFRS 9 0 0
Tax income/expense recognised in profit or loss -714 -3,887
Tax income/expense recognised in OCI 90 121
Balance at end of period (31.12.) 10,050 10,675
EUR thousand
Deferred tax assets 10,050 10,675
Deferred tax liabilities 0 0
Total 10,050 10,675

As at 31 December 2020090 hehBasanthadf EWRuU4A8d t ax | os/shebs
thousand as at 31 Deodeéed8iDerhoad8aBdd in unBaeld hax hbssady
def er xesds ettas .
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Notes to the statement of financial position

37. Cash reserves
EUR thousand
31.12.2020 S ECL allowance Carrying amount (net)
amount
Cash reserves 7,724 7,724
Cash balances atcentral banks 150,240 150,240
Other demand deposits 12,836 -195 12,641
Total 170,799 -195 170,605
EUR thousand
Gross carrying .
31.12.2019 amount ECL allowance Carrying amount (net)
Cash reserves 10,435 10,435
Cash balances at central banks 112,555 112,555
Other demand deposits 15,354 -38 15,316
Total 138,344 -38 138,306
Cash balances at central bank and other demand deposits incl
Amounts$ @he not depbytddeuader | oans and recei v abdsesser vCea stho t
meet the requirements for minimum reserves. At the reportin

EUR, 817 tHoEBIaBUR, 5Dhsamddh)Bank tthees amobEUR, 6t6i6e andde pedin he
Mar gin asclemthébr trading with derivatives.

37.1. Cash reserves at central banks and other demand deposits - development of gross carrying amount

EUR thousand
Gross carrying amount at 01.01.2020 138,338
Changes in the gross carrying amount 32,461
Transfer between stages 0
Write -offs 0
Foreign exchange and other movements 0
Gross carrying amount at 31.12.2020 170,799

EUR thousand
Gross carrying amount at 01.01.2019 133,391
Changes in the gross carrying amount 4,947
Transfer between stages 0
Write -offs 0
Foreign exchange and other movements 0
Gross carrying amount at 31.12.2019 138,338
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37.2. Cash reserves at central banks and other demand  deposits - development of ECL allowance

EUR thousand
ECL allowance as at 01.01.2020 -37
Changes in the loss allowance -157
Transfer between stages 0
Write -offs 0
Changes due to modifications that did not result in derecognition 0
Changes inmodels/risk parameters 0
Foreign exchange and other movements 0
ECL allowance as at 31.12.20 19 -195

EUR thousand
ECL allowance as at 01.01.2019 -36
Changes in the loss allowance -2
Transfer between stages 0
Write -offs 0
Changes due to modifications that did not result in derecognition 0
Changes in models/risk parameters 0
Foreign exchange and other movements 0
ECL allowance as at 31.12.201 9 -38

Total amount of cash reserves at central abahkw andkobhbhsirndsm

fied withi anosnttahg eECI )(.12
38. Financial assets held for trading

EUR thousand

31.12.2020 31.12.2019
Derivatives 2,593 1,853
Total 2,593 1,853
The rarntual values of derivati senftiedad @i &Nlotienstruments are pr
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39. Loans and receivables

Addi ko Bank measur ésbdaelsl altoaannso ratnids erde cceo st .

EUR thousand

. ECL . .
31.12.2020 _Gross car POCI Carrying amo
rying amount  gtage 1 Stage 2 Stage 3 unt (net)

Credit institutions 81,278 -209 -225 0 0 80,844
Households 578,616 -1,993 -6,900 -6,557 0 563,166
Non-financial corporations 474,874 -3,185 -5,575 -6,247 0 459,867
Governments 31,154 -130 -15 0 0 31,009
Other financial corporations 10,304 -82 0 -2 0 10,219
Total 1,176,2 26 -5,600 -12,714 -12,807 0 1,145,105
EUR thousand
31.12.2019 Gross carrying ECL
amount SELERE Stage 2 Stage 3 (net)
Credit institutions 131,675 -244 0 0 0 131,431
Households 636,618 -1,675 -5,197 -8,431 0 621,315
Nontfinancial corporations 513,349 -2,696 -452 -4,507 0 505,695
Governments 37,889 -102 0 0 0 37,787
Other financial corporations 15,424 -87 0 -261 0 15,076
Total 1,334,956 -4,804 -5,649 -13,198 0 1,311,305

39.1. Loans and advances to Credit institutions

EUR thousand

Gross carrying

31.12.2020 ECL allowance Carrying amount (net)
amount
Loans and advances 81,278 -434 80,844
Credit institutions 81,278 -434 80,844
Total 81,278 -434 80,844

EUR thousand

Gross carrying

31.12.2019 ECL alowance Carrying amount (net)
amount
Loans and advances 131,675 -244 131,431
Credit institutions 131,675 -244 131,431
Total 131,675 -244 131,431

Loans and &dedntebnddbeivteutoipoomesnt of gross carrying amount

EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total
Gross carrying amount at 01.01.2020 131,675 0 0 0 131,675
Chargesin the gross carrying amount -50,387 -10 0 0 -50,397
Transfer between stages -50,258 50,258 0 0 0
Write -offs 0 0 0 0 0
Gross carrying amount at 31.12.2020 31,030 50,248 0 0 81,278
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EUR thousand

Gross carrying amount at 01.01.2019 125,007 0 0 0 125,000
Changes in the gross carrying amount 6,668 0 0 0 6,675
Transfer between stages 0 0 0 0 0
Write -offs 0 0 0 0 0

Gross carrying amount at 31.12.2019 131,675 0 0 0 131,675

Loans and adwanstietsu ideonesl opment of ECL all owance

EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2020 -244 0 0 0 -244
Changesin the loss allowance -259 0 0 0 -259
Transfer between stages 225 -225 0 0 0
ECLallowance a s at 01.01.2020 -210 -225 0 0 -435
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2019 -352 0 0 0 -352
Changes in the loss allowance 108 0 0 0 108
Transfer between stages 0 0 0 0 0
ECLallowance as at 01.01.201 9 -244 0 0 0 -244

39.2. Loans and advances to customers
EUR thousand
- ECL :
31.12.2020 Gross car POCI Carrying amount
ryingamount  giage 1 Stage 2 Sage 3 (net)

Households 578.616 -1.993 -6.900 -6.557 0 563.166
Non-financial corporations 474.874 -3.185 -5.575 -6.247 0 459.867
Governments 31.154 -130 -15 0 0 31.009
Cmg)ther financial corporati- 10.304 .82 0 2 0 10.219

Total 1.094.948 -5.390 -12.489 -12.807 0 1.064.261

EUR thousand

- ECL ;
31.12.2019 Gross car POCI Carrying amount
ryingamount  giage 1 Stage 2 Stage 3 (net)

Households 636.618 -1.675 -5.197 -8.431 0 621.315

Non-financial corporations 513.349 -2.696 -452 -4.507 0 505.695

Governments 37.889 -102 0 0 0 37.787
on(s)ther financial corporati- 15.424 .87 0 261 0 15.076
Total 1.203.281 -4.560 -5.649 -13.198 0 1.179.874
The total ue of -tperemdgfeidndmainsg f @p e & BRigd3A shoaunsaaunndt e e
ed of the WYe&ad569honuiROnd
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39.2.1. Loans and advances to Househol ds

EUR thowsand

Stage 1 Stage 2 Stage 3 POCI Total

Gross carrying amount at 01.01.2020 561,614 63,752 11,252 0 636,619
Changes in the gross carrying amount -42,302 -9,594 -346 0 -52,242
Transfer between stages -28,603 25,170 3,433 0 0
Write -offs -1 -7 -3,596 0 -3,604
:égirl]t%gsdgl::c?grr?iggglcanonS that did not 4 11 22 0 .38
Foreign exchange and other movements -1 -4 -2,113 0 -2,119

Gross carrying amount at  31.12.2020 490,703 79,305 8,608 0 578,616
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

Gross carrying amount at 01.01.2019 557,185 58,916 13,498 0 629,599
Changes in the gross carrying amount 21,598 -7,883 -1,491 0 12,225
Transfer between stages -17,130 12,719 4,411 0 0
Write -offs 0 -1 -3,712 0 -3,713
Foreign exchange and other movements -39 1 -1,454 0 -1,493

Gross carrying amount at 31.12.2019 561,614 63,752 11,252 0 636,618
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2020 -1,675 -5,197 -8,431 0 -15,303
Changes in the loss allowance 6,120 -7,396 -4,088 0 -5,364
Transfer between stages -6,437 5,684 753 0 0
Write -offs 1 7 3,596 0 3,604
SCJ}?%gg:rgléESﬁitr;:;d|f|cat|ons that did no t re- 1 1 15 0 13
Foreign exchange and other movements -1 4 1,598 1,600

ECL allowance as at 31.12.2020 -1,993 -6,900 -6,557 0 -15,450
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2019 -1,885 -3,926 -10,094 0 -15,905
Changes in the loss allowance 5,272 -5,553 -4,054 0 -4,335
Transfer between stages -5,063 4,280 782 0 -1
Write -offs 0 1 3,712 0 3,713
Foreign exchange and other movements 0 1 1,224 0 1,224

ECLallowance as at 31.12.2019 -1,675 -5,197 -8,431 0 -15,303
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39.2.2. Loans and adv-Ahoasctal Noorporations
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
Gross carrying amount at 01.01.2020 500,899 5,265 7,186 0 513,349
Changes inthe gross carrying amount -32,292 -3,490 -1,722 0 -37,503
Transfer between stages -59,185 55,183 4,002 0 0
Write -offs 0 0 -721 0 -721
Changes due to modifications that did 211 26 14 0 251
not result in derecognition
Foreign exchange and other movements -1 2 -1 0 0
Gross carrying amount at 31.12.2020 409,209 56,935 8,730 0 474,874
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
Gross carrying amount at 01.01.2019 434,523 4,579 12,015 0 451,117
Changes in the gross carryingamount 78,858 -9,172 -5,813 0 63,874
Transfer between stages -12,522 9,856 2,667 0 0
Write -offs 0 0 -1,680 0 -1,680
Foreign exchange and other movements 41 2 -3 0 39
Gross carrying amount at 31.12.2019 500,899 5,265 7,186 0 513,349
EURthousand
Stage 1 Stage 2 Stage 3 POCI Total
ECL allowance as at
01.01.2020 -2,696 -452 -4,507 0 -7,654
Changes in the loss allowance -1,346 -4,261 -2,476 0 -8,083
Transfer between stages 856 -863 7 0 0
Write -offs 0 0 721 0 721
Changes due tomodifications
that did not result in de- 2 0 8 0 10
recognition
Changes in models/risk para- 0 0 0 0 0
meters
Foreign exchange and other 1 5 1 0 1
movements
ECL allowance as at
31.12 2020 -3,185 -5,575 -6,247 0 -15,007
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
ECL allowance as at
01.01.2019 -1,921 -476 -9,572 0 -11,970
Changes in the loss allowance -802 50 3,387 0 2,635
Transfer between stages 28 -26 -2 0 1
Write -offs 0 0 1,680 0 1,680
Changes due tomodifications
that did not result in de- 0 0 0 0 0
recognition
Changes in modelgrisk para- 0 0 0 0 0
meters
Foreign exchange and other 0 0 0 0 0
movements
ECL allowance as at
31.12 2019 -2,696 -452 -4,507 0 -7,654
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a@evnaenrcaels gtoov er nment s

EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

Gross carrying amou nt at 01.01.2020 37,889 0 0 0 37,889
Changes in the gross carrying amount -6,725 -10 0 0 -6,735
Transfer between stages -663 663 0 0 0
Write -offs 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0

Gross carrying amount at 31.12.2020 30,500 654 0 0 31,154
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

Gross carrying amount at 01.01.2019 45,270 0 0 0 45,270
Changes in the gross carrying amount -7,381 0 0 0 -7,381
Transfer between stages 0 0 0 0 0
Write -offs 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0

Gross carrying amount at 31.12.2019 37,889 0 0 0 37,889
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

b ouance . 0 : o o
Changes in the loss allowance -35 -8 0 0 -43

Transfer between stages -7 0 0

Write -offs 0 0 0 0 0
chgsé%e%;:hange and other 0 0 0 0
ECLalowance as at 1130 15 0 0 -145
EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2019 -99 0 0 0 -99
Changes in the loss allowance -3 0 0 0 -3
Transfer between stages 0 0 0 0 0
Write -offs 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0
ECL allowance as at 31.12.2019 -102 0 0 0 -102
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39.2.4. Loans and advances to otsher financial corporation
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
Gross carrying amount at 01.01.202 0 15,162 0 261 0 15,423
Changes in the gross carrying amount -4,860 0 15 0 -4,845
Transfer between stages 0 0 0 0 0
Write -offs 0 0 -274 0 -274
Foreign exchange and other movements 0 0 1 0 1
Gross carrying amount at 31.12.2020 10,302 0 2 0 10,304
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
Gross carrying amount at 01.01.2019 17,645 7 249 0 17,901
Changes in the gross carrying amount -2,479 -2 10 0 -2,471
Transfer between stages -2 -5 7 0 0
Write -offs -2 -5 0 -7
Foreign exchange and other movements 0 1 0 1
Gross carrying amount at 31.12.2019 15,162 261 0 15,424
EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
ECL 2lowance as at -87 0 -261 0  -348
Changes in the loss allowance 0 -16 0 -11
Transfer betwee n stages 0 0 0 0
Write -offs 0 274 0 274
Changes due to modifications
that did not result in de- 0 0 0 0 0
recognition
rn(gié%ei):ghange and other 0 0 0 0 0
T : 2 o s
EURthousand
Stage 1 Stage 2 Stage 3 POCI Total
ECL allowance as at 01.01.2019 -114 0 -249 0 -363
Changes in the loss allowance 24 0 -16 0 8
Transfer between stages 0 0 0 0
Write -offs 0 5 0 7
Changes due to m_o_difications that did not 0 0 0 0 0
result in derecognition
Foreign exchange and other movements 0 0 0 0 0
ECL allowance as at 31.12.2019 -87 0 -261 0 -348

39.3. Loans and advances subject to contractual modifications that did n

The
wer e

tabl e bel
subject

ow shows

debt
modicfointd ataicdo matl hat

ot result in derecognition

financi@dt s,nsassuimegmed measuvage 2

di d
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t in
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EUR thousand

2020 2019

bﬁfn; l?erttlﬁzdrﬁgjit_s Modification Amorti sed costs be- Modification

Creifta gains/losses fore the modification gains/losses

Other financial corporations 0 0 0 0

Non-financial corporations 10,527 -39 0 0

Households 11,111 -34 0 0

Total 21,637 -73 0 0
The total gross carrying amouurdet abf athebti §edanostab, awheth wmean
tual modi fications that did not result in derecogthage o and

reassigned tbobngthlge yYedu 2020 amounted tloex EmReR, 2820t H20&%8n

thousand) .

40. Investment securities
EUR thousand
Fair value through other comprehensive income (FVTOCI) 106,243 140,512
Mandatorily at fair value through profit or loss (FVTPL) 313 313
Total 106,555 140,825

40.1. Fair value through other comprehensive income (FVTOCI)

EUR thousand

31.12.2020 31.12.2019
Debt securities 92,994 127,318
Governments 54,736 99,893
Credit institutions 29,864 17,096
Other financial corporations 0 0
Non-financial corpor ations 8,393 10,329
Equity instruments 13,249 13,194
Governments 0 0
Other financial corporations 13,249 13,194
Non-financial corporations 0 0
Total 106, 243 140,512
The following table shows equity investmBE@QGCI|I saercdirtileiers
EUR thousand
Slovenian Bank Resolution Fund 13,249 13,194
Total 13,249 13,194
Hi rear hgf adfr tval ue of financi al instruments measured at
dscl osetde&d.n No
The total value of pledged financi al assets measured at

fdaisri

fai

fai

fiamcing ospeanactuinotned9 tdh®BUBRaAnd he end of 9t hEU/RCEZ4 t(H acu s2a0nld
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I nveesntdra c ur-idteiveed opment of gross carrying amount (Debt Securi:t

EUR thousand
Gross carrying amount at 01.01.2020 127,318 0 0 0 127,318
Changes in the gross carrying amount -34,324 0 0 0 -34,324
Transfer between stages 0 0 0 0 0
Gross carrying amount at 31.12.2020 92,944 0 0 0 92,944
EUR thousand
Gross carrying amount at 01.01.2019 208,518 0 0 0 208,518
Changes in the gross carrying amount -81,200 0 0 0 -81,200
Transfer between stages 0 0 0 0 0
Gross carrying amount at 31.12.2019 127,318 0 0 0 127,318
Il nvestsmentr-idteiveed opment aonfce&ECL all ow

EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2020 -44 0 0 0 -44
Changes in the loss allowance -227 0 0 0 -227
Transfer between stages 0 0 0 0 0
ECL allowance as at 31.12.2020 -272 0 0 0 -272
~ ~ ~ ~ EURthousand

Stage 1 Stage 2 Stage 3 POCI Total

ECL allowance as at 01.01.2019 -56 0 0 0 -56
Changes in the loss allowance 12 0 0 0 12
Transfer between stages 0 0 0 0 0
Write -offs 0 0 0 0 0
ECLallowance as at 31.12.2019 -44 0 0 0 -44

40.2. Mandatorily at fair value through profit or loss (FVTPL)

EUR thousand

Equity inst ruments 313 313
Non-financial corporations 313 313
Total 313 313
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EURthousand

31.12.2020 31.12.2019

Owned property, plant and e quipment 3,712 3,805
Land and buildings 2,375 2,415
Plant and equipment 1,337 1,390
Right of use assets 6,390 7,509
Land and buildings 6,191 7,290
Plant and equipment 199 219
Total 10,102 11,315
As at 31 Dz etmberB&mMk hadnhooprepeirpwmenpl pl edged as col |l ater
42. Intangible assets
EUR thousand
31.12.2020 31.12.2019
Purchased software 2,456 2,327
Total 2,456 2,327
As at 31 D2etBmenk h@&Gd no intangible fixed assets pledged as
43. Development of ta ngible and intangible assets
43.1. Development of cost and carrying amounts
EUR thousand
31.12.2020 o= property, Pl Right of use assets
equipment
. Plant and
Leme anddpun— equipment - in- Land and buildings FEMBERE
ings equipment
ternally used
Acquisition cost 01.01.2020 4,493 8,729 8,441 311
Additions 266 782 497 93
Disposals -25 -204 -570 -32
Other changes 0 0 0 0
Acquisition cost 31.12.2019 4,734 9,308 8,369 373
Cumulative depreciation and impairment ) ) ) )
T31.12.2019 2,359 7,474 2,178 174
Carrying amount 31.12.2019 2,375 1,834 6,191 199
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31.12.2019

Acquisition cost 01.01.2019

Initial IFRS 16

Additions

Disposals

Other changes

Acquisition cost 31.12.2019
Cumulative depreciation 31.12.2019
Carrying amount 31.12.2019
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Owned property, plant and

equipment
LEe TG dt:rl:lglgs equipnl?leir:t-a;?
ternally used
4,256 8,699

0

237 470
0 -441
0 0
4,493 8,728
-2,078 -7,339
2,415 1,389

Land and buildings

8,308
136

8,441
-1,151
7,290

EUR thousand

Right of use assets

Plant and
equipment

173
232
-93

312
-92
220

43.2. Development of depreciation and amortisation

31.12.2020

Cumulative depreciation 01.01.2020
Disposals

Scheduled depreciation

Impairment

Other changes

Write -ups

Cumulative depreciation 31.12.2019

Owned property, plant and

equipment
Land and k_)uil- equiprﬁcleirt‘t-air;g
dings ternally used
-2,078 -7,339
4 202
-285 -336
0 0
0 0
0 0
-2,359 -7,474

EUR thousand

Right of use assets

Land and buildings

-1,151
167
-1,116

Pland and
equipment

-92
18
-100
0

0

0
-174

Owned property, plant an d

EUR thousand

31.12.2019 equipment Right of use assets
. Plant and

Lauciany d?r%ls eq;JeiEr:r;ﬁntu-s :Iar:j Land and buildings ez&;%z;?]?
Cumulative depreciatio n 01.01.2019 -1,851 -7,452 0 0,0
Disposals 0 436 0 7
Scheduled depreciation -227 -323 -1,151 -99
Impairment 0 0 0
Other changes 0 0 0
Write -ups 0 0 0
Cumulative depreciation 31.12.2019 -2,078 -7,339 -1,151 -92
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44, Other assets

EUR thousand

31.12.2020 31.12.2019
Prepayments and accrued income 603 493
Inventories (repossessed assetse mergency acquired assets, leases to go, 4 4
etc.)
Other remaining assets 13 16
Total 620 513
45. Non-current assets and disposal groups classified as held f or sale

n the current,trheipso rptoisnigt ipoenr inoadi rsil fyi é ch cdrsuaddees] d ofams <cl as

EUR thousand

31.12.2020 31.12.2019
Loans and receivables 67 35
Total 67 35
46. Financial liabilities held for trading

EUR thousand

31.12.2020 31.12.2019
Derivatives 1,874 2,163
Total 1,874 2,163

The contractual vwailnuaensc ioafl dienrsitvrastmenn tNs5.taer e present ed

47, Financial liabilities measured at amortised cost

EUR thousand

Deposits 1,235,187 1,410,247

Deposits of credit institutions 144,406 172,039
Deposits of customers 1,075,777 1,223,204
Subordinated loan 15,005 15,005
Issued bonds, subordinated and supplementary capital 55 55
Debt securities issued 55 55
Other financial liabiliti es 10,970 13,276

o/w lease liabilities 6,708 7,806
Total 1,246,212 1,423,578

The car owinngf amMLTRO 1 11 | i abiDeiptoiseist s( porfe scernetde dt eidnntsloii [EBURE ©4 s 0

t housmasndat 31 December 2bHhé80g é&2019: EUR 0.0
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47.1. Deposits of credit institutions

EUR thousand

Current accounts / overnight deposits 831 959
Deposits with agreed terms 143,575 171,079
Total 144,406 172,039

47.2. Deposits of customers

EUR thousand

Current accounts / overnight deposits 545,984 423,659
Governments 677 52
Other financial c orporations 4,927 5,289
Non-financial corporations 236,654 192,029
Households 303,725 226,289

Deposits with agreed terms 522,612 759,269
Governments 51,382 106,473
Other financial corporations 76,997 120,491
Non-financial corporations 218,570 292,643
Households 175,662 239,662

Deposits redeemable at notice 7,182 40,276
Governments 971 3,265
Other financial corporations 3,083 10,751
Non-financial cor porations 3,115 26,237
Households 13 23

Total 1,075,777 1,223,204

47.3. Debt securities issued

EURthousand
Certificates of deposit 55 55
Total 55 55

47.4. Subordinated loans

EUR thousand

31.12.2020 31.12.2019
Subordinated loans 15,005 15,005
Total 15,005 15,005
The Bank discloses subor ditmfatEWR® DIB5% b hb iBubomd diimattlreed dmabi | it

of a borrowed | oan from the ph@nhi tclovenpshamrya inmaltuhrg & aymsofnivh d € f
fully due on 29.07.2026. The Bank ohttheaei nednt ha HBaen ki mefl uldlecwe |
of additional capital in its entirety.
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Subordinated debt is subordinat ehde tBoa nakl o fo tSheorv elniiaab imaiyt iaess ao f
whi mahay be used in thereneeditt htahtatt hidet nBoesn kb etoeud |l e t o settl e it
assets, in accordance with statutory pmrsowpiasitoms,| ystoirpdludt ¢ 1t
subordinate Il iabilities ofolytl hientBa nnke wcaoonevdei riid rptalrghl Ba ok ovh t h
increase in the share capiktiamld afontthrd bBian ko nb yf npca yhidn  oarm iore pec ke
subordinated I|liabilities.

48. Provisions

EUR thousand

Pending legal disputes and tax litigation -83 -87
Commitments and guarantees granted -4,863 -5,793
Other long term employee benefits -702 -592
Pensbns and other post employment defined benefit obligations -565 -503
Restructuring measures -37 -186
Total -6,249 -7,161
The | incethdaremM dng ter m "empr olytabedblestiregfrmmt bonus provision for ke

The calambabnhedf or provisions for restructuring meaoswiress pen
is based on best possible estimates of expected outfl ows of
includingoanbbdet atiskrs @fnd utnhceetr ¢ aerpeesed with regard to th
obl i gatmadns. tEasktei i nt o account risks and uncertainties.

Details regarding restructure(®g) measaeairesasafengresenttetduin no

48.1. Provisions ddevelopment of loan commitments , financial guarantee and other commitments given

EURthousand
Stage 1 Stage 2 Stage 3 POCI Total
Nominal value at 01.01.2020 293,114 3,838 9,449 0 306,400
Changes in the nominal value 21,295 -714 -1,988 0 18,594
Transfer between stages -10,114 10,033 81 0 0
Write -offs 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0
Gross carrying amount at 31.12.2020 304,295 13,157 7,542 0 324,994
158 EUR thousand
Stage 1 Stage 2 Stage 3 POCI Total
Nominal value at 01.01.2019 293,346 6,755 9,910 0 310,010
Changes in the nominal value -2,089 -1,368 -153 0 -3,610
Transfer between stages 1,857 -1,549 -308 0 0
Write -offs 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0
Gross carrying amoun t at 31.12.2019 293,114 3,838 9,449 0 306,400
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EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total
ECL allowance as at 01.01.2020 -702 -190 -4,901 0 -5,793
Changes in the loss allowance -40 -256 1,227 0 931
Transfer between stages -45 -26 72 0 0
Write -offs 0 0 0 0 0
Chang_es due to m_qdifications that did not 0 0 0 0 0
result in derecognition
Changes in models/risk parameters 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0
ECLallowance as at 31.12.2020 -788 -472 -3,603 0 -4,863

EUR thousand

Stage 1 Stage 2 Stage 3 POCI Total
ECL allowance as at 01.01.2019 -682 -625 -5,260 0 -6,567
Changes in the loss allowance 619 -57 212 0 773
Transfer between stages -639 493 146 0 0
Write -offs 0 0 0 0 0
Chang_es due to m_qdificati ons that did not 0 0 0 0 0
result in derecognition
Changes in models/risk parameters 0 0 0 0 0
Foreign exchange and other movements 0 0 0 0 0
ECL allowance as at 31.12.2019 -702 -190 -4,901 0 -5,793

48.2. Provisions ddevelopment of other provisions

EUR thousand

Carrying amo-
unt  Allocations Releases
01.01.2020

Other  Carrying amount

changes 31.12.2020

Pensions and other post

employment defined benefit obli- 503 62 -17 16 565
gations

Other long term employee benefits 126 15 -9 0 2 134
Restructuring measures 186 0 -149 0 0 37
I?en(_img legal disputes and tax li- 87 2 12 15 0 83
tigation

Provision for variable payments 467 102 0 0 0 568
Other provisions 0 0 0 0 0 0
Total 1,368 203 -187 -15 18 1,387
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EUR thousand

Carrying amo-

Other  Carrying amount

unt  Allocations Releases changes 31.12.2019

01.01.2019

Pensions and other post

employment defined benefit obliga- 515 0 0 -17 6 503
tions

Other long term employee benefits 131 4 -9 0 0 126
Restructuring measures 183 360 -333 -25 0 186
F_’enqmg legal disputes and tax li- 29 85 28 0 0 87
tigation

Provision for variable payments 222 324 -80 0 467
Other provisions 0 0 0 0 0
Total 1,080 773 -449 -42 6 1,368

48.3. Provisions ddevelopment of provisions for retirement benef its and severance payments

The devel opment of the present wahubeokfoblsi gadi eeserahaei pg)
bel ow. Fori mmastenkiadbdltoysures were summari sed.

EUR thousand

2020 2019

Present val ue of the defined benefit obligations as of 01.01 565 515

+ Current service cost 66 62

+ Contributions paid to the plan -17

+/ - Actuarial gains/losses 0

+/ - Actuarial gains/losses arising from changes in demographic assumptions 0

+/ - Actuarial g ains/losses arising from changes in financial assumptions 9 31

+/ - Actuarial gains/losses arising from changes from experience assumptions 4 -43

- Payments from the plan 0 0

+ Past service cost 0 -62

+/ - through business combinations and disposals 0 0

+/ - Other changes

Present value of the defined benefit obligations as of 31.12 626 503
Detiad s regarpdimgsassed inpcalsewnlt 2tdi2d® mhr @ad i §ns for retiremen
similar obligations. fDupeertsoo ntnked Ipawvamowmts d or Addi ko Bank

di sclosures!| A8 oarde ngmittot e d .
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49, Other liabilities

EUR thousand

31.12.2020 31.12.2019

Deferred income 529 449

Accruals and other liabilities 1,720 2,349

Total 2,249 2,798
Accruals and other |liabilities inchbtydeet Ipiaabdi laist iveel If oas ssealve

compensations not yet paid.
50. Equity

EUR thousand

31.12.2020 31.12.2019

Equity holders of parent 192,238 181,614
Subscribed capital 89,959 89,959
Capital reserves 18,814 18,814
Fair value reserve 1,012 1,409
Cumulated result and other reserves 82,453 71,432
Total 192,238 181,614
The subscribed capital is basedDeembten202f0f mantcotad!l sd R B 8d fs

thougqamd EURL, 614 Y hoasmaasdpdnidys pai d hup by the owner708Mh8 ch i s
nepar value shares.

The capital reserves include comboorti betpresenfircmbshctai dledl cdamps
amounted t8t4EBhWR W8 , 1814 ardbus

The fair value reserve i ncdaufdteesr tthaek immega sduerfeenteridd co mteasxuebst Bii mtam ¢
assets measualed tdatr oighr ovher comprehensiZ@® tmeomeyvalAt attihen
amounted ,tAthPWR 6B &1 EUR4AtOMous.and)

Revenue reserves can only be created from net profmaidloy th
intended for covering potential future |l osses.r@deoyresafeormamwd

interests, own shares, statutory reserves and other revenue

Pursuant to the Companies Adt rrewsdee iBrmankuct adnd a@&amdumtsitdleatl etghae

and capital surplus amoluagist dlo dr %t @wfathiegmemi amount that i :
Association. I f the | egal reserves tamgdke ohpirtalcapiutplustao emdo
sentence, the Bank, when compiilmniong hteh d ebgaall a nrcees esrhveeest ,5 % hoad | It h
|l ess the amount used to cover any transferred | osses.
Capital surplus anudp Ireegsalr vreess)e rmvagys o(ntliyede used under the fol
a. I f the total amblahs ehotheeft thesesvasutory percentage of
for:
1 coverage of net loss for the financial year if it cannot be offset  against retained earnings or other revenue
reserves;
1  coverage of transferred loss if it cannot be off set against the net profit for the financial year or other revenue
reserves.
b. I f the totalsemoastertettestheessmarueg oaapiptealc,e ntttag es wrfp | u s

reserves may only be used for:
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1 increasing the share capit al from company assets;

1 coverage of net loss for the financial year if it cannot be offset against retained ear  nings and if no revenue
reserves are used for the payment of profit to the shareholders; or

1 coverage of transferred net loss if it cannot be of fset against the net profit for the financial year and if the
revenue reserves are not used for the payment of p rofit to the shareholders.

The Bamlo haegal;rreeaae mweals earnings from t he&2p ddndiuosassn dy kar end mo |
te yea® (BEBORL 3%®u¥and

I n2D0t he Bahned rpercoofgint i n tHhé, &@dhGbwntatetdf EENBRR4 hdbusand
51. Statement of cash flows

The statement of cash flows according to UiAbBerltsepfedddt kot B
to cash fl ows,ifnrvoessntonpendt f nhgancing activities.

The cash flow from operatimtgaiarcg i vadh eisnfolfovisddakd Bankl cws ar

ables from credit meagssltiiabuitliiotnise sa ntdo ccursetdoi t insticuutiitoes asdu
Changes in assets and | iabilitjass amel d hfforcashadilmge dmre malds o
taxes.

The cash flow from icderseassthi ng fa cotwisv iatnide o uitfdloweq @irti s iinmgv ¢ g tome |
intangi ble asselanandnpgdrepei pment ashwebhl asopreaobeddi &r b ms
sition of subsidiaries.

Equity payments amndclepagment $s hareash fl ow sfriomm | fuidreasndinngp aa

capital increases and dividend payments.
Cash and cash leugdwi,hcalsehntbsaliamc es at centr al banks that are d
due.
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Risk Report
52. Risk contro | and monitoring
The Bank steers and monitors its risks across all/l business
profil e mtnele ignbgeraaiisrkg capacity at all times and thereédptre pro
it influences the business and risk policies of its particionp
commi ttees. Iprartthe i @paage onfs, compatible risk control processe
Thel fiomgri nci ples apply to the bankodés overall controlling:
T Clearly defined processes and organisati onalt ostwhiuaothuradd a
tasks, competencies and responsibilities of participants
T Front aztkk@ifce as well as trading and settlement/ monitoring
conflicts of interest in akctcongdAote with the Slovenian Ba
T The Bank i mplements appropriate, mutual | yngnespuartiinbgl,e cporno-c
bining, controlling and monitoring the risk types.
T Appropriate | imits are set and effectively monitored for

53. Risk strate gy & Risk Appetite Framework (RAF)

The Bankds risk strategy is @aedisced bfesomhtehe | hunsniede bauss hreastse

devel opment and growth, taking into considerat iwmt yprreo creeslseevsa
for the management of risk factors. Aesebaverh,t hdeBanlkks skusitreg
and risk positioning. It is also a management tool of stuldé hi (
it provides a framework for controlling, i mgushtesi ag a&aedl | ami i
the adequacy of the internal capital, thethbeayrck'es plrioduitdiibtiyl ipg

The kBdsn ri sk strategy reflects key risk managemeinsi mrped oiarc h e ¢
the bankds risk objectives that will support safe and sustai
with regulemenysrequiadequate own-tfakmayg wicth viegarsd to risk

The Bank has Ris&ambdtl i sdbelBramewor k (RAF) that sets the bankos

process of development and i mpl e mesnkt asttiroant eogfy .t Hreur i darelk o r ey s i
risks undertaken in rel dtmaewmr kK oofi trsi §k s&kp gatpiatce tmeaJThees defi
is willing to accept. The calibration of9,measskr ess rtaa keegsy ianntdo
Pl an, giving an interlinked ftreaemegnadr sufeei appamnaeperi ate intern
54. Risk organisation

The Bank has a single organisational structure thatriskin |
management segments are divided into three alryeatde mAéid of skher

Management Board respdmsi ICIRO faect srii aalde pe@Re@nt !l y of mar ket an
with therdgauwmkamnigon.

I'n risk management, the Bank pays attehfhitsnkaenagemaht siregenit hiecar
ri sk management of counterparty default risks, the reorganis
control and monitoring of counterparty def aulhgotrimalriketl eV élg.u
1 2020t he foll owing organisational units were operative:

A Credit Risk Management ;

A Retail Bank Risk Management ;

A Risk Controlling
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Ret ai l Bank RiekeMaeagemkehtthe Retail Ri sk andcdpolrite dthieo ms od
able growth of the Retail portfolio while ensuring the credi-Ht
reporatnidnganal ysi s catnidonrse.t aNldn tchollyl epor t f ol i o qualitye rmr@wipew me
ensure that the portfolio development is tracked, i ssues ar
initiated. RethangeBank Rs$shkhloMadea lody thteakamduct approval ar
enabl es nikxadappdteite of the Il ending products is in |ine with
Credit Ri sk hveas atgleenemdé s ponsi bi |l ietnye nfto rf oaR esdddlit Inmea@ nsskteanme ay s , i
SME, Large Corporates, Pu®ld isxoweamaingres ) Sanwdcer@drgmoesr athnel Cent er .
and a strategic role. Operationally it moyvewhi lam ad tysiansegainda la
policies, procedures, manual s, @mabdeki mesntaonded|l segmbat sdotL

agement .

Ri sk Conmamddeasigal!| risk and regulatory thatowBaok drd. oftspr
thenB@éas risk strategy, economic capi t@aft imanade martti ,onsatlr edsasn kt
represents a regulatory SPOC function and coordinateg®dRi sk N
to recovery dmpiress alsutwiedd as steering of therj8&REBEPR pwiotcheisns t

Bank. Ri sk Controlling includes three units:
T Market and Liquidity Risk Controlling
T Credit Ri sk Controlling

T Operational nRgisk Control i

Mar ket & Li gwiadittmenRi sdkefines threshol ds, moniuraeos nrainsakg ei ntdhiec
mar ket and | iquidity risk of the Bank within the defined ris
Credit RiskoCenseekhrthgt ri sk frmodmela | mordtsfcmlpieo management pe
sure that apspulifeid neoxdpeect ed quality standards while fitting

budget and strategy. I t a.lTshee dvead li sd awii todmt sfousviccteidm Inti @ asRiic®k s Val i
within Addi ko Groupegmhoweséeronbeéeyl ooablved in the perfor med

results and reports.

Operational Ri prko vGodnet sr oddlaitaitgerg i wi tdh ra rofbusperfataimemwalr kr i sk m
which includes i demaagfiynign,g,mommeiatsourriinngg,and reporting operatior
di scussion and effective escal ati ommenotf ainsds uiensc rleraastiinngg sitnbsitéiett
The wunit al so deals with t htehgForaalu do fRi erks unrainnagg eamead n swii sthe nt

process of Fraud Risk Management. Fraud ri sk masnmaegnetr foopre rsaut pe
portingkfrnaedtrifd cati on, assessment and e®stroheympuepment ath
tification of fraud risk in Hduwvaudesdonprodscts and proposing

Group Datpr ©Ofifdes serewicesne htaead awi th the automated creation
ri sk reports andopsmppposkssoakehol ders with regards to prepar
setting up technical thel dtTi awms bjeo ii rdthleyi fwiatt ed i n Austria and
Ri sk Controlling funckdaenswotkroughout the Addi

55. Internal risk management guidelines

The Bank defines Group wide standard risk managemeabnhdgudideeéd
manner. These guidelines are promptly adj asctheadn gteoss rteof |peacrtt sor
regul ati onscesusdhs , asmeoptrhodol ogi es and procedures. The existing
whet hnerupadate is required. This ensures that the actual and
The Bank rhdgeficined responsibil ntises ihaet udl hgrpskpaguadiebn, r e
group guideline must be ilmpdredneardjeuwds tagd tthe Il mxceall dcemwdki ti ons.
' ines is ensured byletimosehedirriedt Inma niangveiomednetn dperna c ersess.p ofhrso chei sl si
is carried out by Internal Audit.
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56. Credit risk

56.1. Definition

In terms, otredat risk constitutes the most signi ficatnite ri sk-s¢
l ending business. Crgddefausk (oskfooponterpamwhen transacti on:
issuers of seewmpatnttiessorl| cotumeése parties do not meet t-heir ol
receibwedits | ess wutilisedhecoalclhateevreadl sr,e croevdeurcye d abtye tof unsecul
includes defaul t arneddisturtertayn sracstkisonMs oars cwel | as issuer, repl a
transacti ons.

56.2. General requirements

The credit ri dlesstcromtce eyt eprspwici fi cations for the organisati
busi nessasasf owelrli sk control methods and is supplemented by fL

In l'ine with a Group wide instruction on authority |l evels as
deci sions are made By atrlde Mameargwineecnt Board and Credit Commi
back officelgasndunihtes amfa t he Risk Office.

The Credit Commi ttee is a permanent institution of Addiko B
subwmradied only to the Management Board. Al met hodol ohgi cal m
Management Board.

The Risk CREOOIi seeefcponmsiitbdrei nfg ramrde driatn argii snkg

56.3. Risk measurement

The Addi ko Banks noewnworrat iunssgesprigdcedures to analyse and assess
The allddaebions to rating classes is carried 4dwrtvedn ntalsd ebra gia
scal e.

56.4. Risk limitation

The steerinBaonk wbtde commitments with an individual customer
boowr sé6) depends on the respective customer segment or busi n

At Addi ko, Iimits within the financi aldeipresitdietniutliyomy segresmpton
l'imits are exceeded, this iIisopmanmenir¢cakedni mmadi weél yasoftba
the Risk Executive Committee. I'n all other seoomémrtys ., folri riiitnha
institutions, SSovveerreaigognss alnndt rSau bGr oiutpeed i mi her eAareheopaot rfyol i
the formation of risk concentrations; | imit breachest aféiesc:
is required to work together with the bal bnerftfriatei ams .def i ne
Another important instrument in |imiting risk is the accepta
urement and prsoaceaeggiirrd out in |line with the colreaseurad mepnotl i
pr odcuers as wel | as measurement discounts and frequencies of i
netting out mubual npitwskeglUsluaseéy concluded for trading trans
arelaodolkr al aqni egd mecret with certain business partners that I ir
partners to an agreed maxi mum eanno utnot raenqdu epsrto vaidddei taino nearlt ictoll e
exceeded. The mectcheqpdds cuwélddndteacm@qui rement s, preconditions) al
processing guidelines for each individual type of coll ateral
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56.5. Reconciliation between Financial instrument classes and Credit risk exposure

The credit riskesxpgdheunrgrigopcasmauairt (or nominal -bvadlawnd eien tehk@oea
sures) without taking into account expeecetse)d, caneydictollloastseersal( i
effects, other credit erhdamadmeatmmhs raMsakedi tvaliuel are used t
vant exposure for securities, whereas amortisedntbgt alsl usald
the risk report aftdvestpown fich calsusdi ilivaeé d& salse haedador ding to | FRS ¢
ot her hand excluding the financial assets held for trading (

Breakdown of netAddkPpaskrienwatbondance wilt lDelcRRthenr. 260 as a

EUR thousand
31.12.2020 Performing Non Performing
Financi al instrun Exposure ECLS1&2 Net Exposure =Cb Exposure
S3&POCI

Cash réserves 163, -19 1621 0 0 0 163, 162,
Financial asset?s he 2,5 0 2,5 0 0 0 2,5 2,5
Lans and advances t 1,158 -18,3 1,140 17,3 12,7 4,5 1,176 1,145

of which credit in 81, 2 -4 3. 80, 8 0 0 0 81,82 80, 8

of which customer 1,077 ;17,8 1,059 17,3 12,7 4,5 1,094 1064,
Invest mentd)securiti 106, 27 106, 0 0 0 106, 106,
Ot her ASsSKRS s5 1 0 1 42 -35 66 42. 67
On balance total 1,431, -18,% 1,412, 17,7 -13,1 4,601,448, 1,416,
Oof f bal ance 317, -1, 2 316, 7,8 3,6 3,9 324, 320,
Tot al credit ri sk e 1,748, 20,0 1,728, 25,2 -16,7 8,501,773, 1,737,
IThe position daef oot handl ud?.amolunitono.f 2HURT he p-®dxiltainere @ xdpedisatt € viefd osnexcl uded
from every other table in this report, unlesswsphoiuti egluli y ydivalts dduagtamdsvii pead i
the bank resolution fund in S| ovwnnbaad dApc&Ehegapbestion includes only |
The following table shows the exposure in 9accordance with |IF

EURthousand
31.12.2019 Performing Non Performing
Financi al instr. Exposure ECLS1&2 Exposure SCE Exposure
S3&POA

Cash reéserves 127, -38 127, 0 0 0 127, 127,
Financi al asset2s | 1,8 0 1, 8 0 0 0 1, 8 1, 8
Loand advances to 1,317 10, 4 1,306 18,7 -13,1 5,5 1,336 1,312

of which credit i 131, -24. 131, 0 0 0 131, 131,

of which customer 1,185 10, 2 1,175 18,7 -13,1 5,5 1,204 1,180
Invest mentd)secur it 140, -4 4 140, 0 0 0 140, 140,
Ot her ASKEE s 0 0 0 24 0 24 24 2 4.
On balance total 1,587, -10, 5 1,577, 18,9 -13,1 5, 7t 1,606, 1,582,
Oof f bal ance 296, -89 296, 9, 4 -4, 9 4,5 306, 300,
Total credit risk 1,884, 11,4 1,873, 28,3 -18,0 1031 1,913, 1,883,
IThe position does not included4miabhi on. hapdThe poailvncef c&PpRist®astof sdmerxicy aitd e d
from every other table in this weepor3t), Iunnvleesstsmesnptetchiefaitcraeltgluye ssyt atnesdt routniheenrt s, i nc
the bank resolution fund in Slovendaredgi Tkl @posi tion includes only |l oans an
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56.6. Credit risk exposure by rating class

At 31 DecceOmbeg3hR.9OVE113%) of the exposure is categorised as ra

pri mareillay es t o receivables from finaneiahdiwstduablusi ons, sove
The overall NPE st Rdkka demail mlpynelmd e n aighdol uceltte ds dbityb@GpmocRESS 0N
segment , r.epiaymenn &l write ofifahegcshndiohfjetbi ®Ghoeé&hects. Tal

efftesc into conbédeveadp&lolh omon n gd eecxrpecoassuerde during id®@nH0 by EUR 3.

The following table shows the exposure by raf2dng class and m
EUR t hot
31.12.2020 1ALE 2ARE 3ME Wat ¢ NP I No r a Tot
Consumer 32, ¢C 241, 67, ¢t 44, ¢ 6, 6 0 391,
SME 697€ 287, 85,1 31,1 12, ¢ 0 486,
No-Focus 237, 241, 44,7 11, ¢ , 6 0 541,
o/w Large C 45,7 180, 38, C , 0 , 1 0 274,
o/ w Mortgag 159, 38, ¢ 5,8 3,8 , 4 0 210,
o/ w Public 32,1 22, ¢ 90 0 0 0 0 55, ¢
Corporat¥® Cg¢ 260, 88, 7 2,0 0 0 0 351,
Tot al 599, 859, 199, 87, ¢ 25, 2 0 1,771
1) Corporate Cencieal iinncs tuidtewst ifdadmsancompri sing al so the exposandenttroavgarodusp Baunsk noefe

EUR thousand

31.12.201¢ 2A-2E 3A-3E No rating

Consumer 33,7 273, 53, ¢ 41, 2 7,1 0 4090
SME 70, ¢ 296, 95, 4 8,0 12,C 0 483,
No-fFocus 233, 307, 62, ¢t , 9 9, 19t 0 616,

o/w Large C 31, € 214, 53,7 54 4,5 0 304,

o/ w Mortgag 160, 67, 4 8,0 3,8 4,6 0 244,

o/w Public 41, C 251¢ 79 0 0 0 66, ¢
Corporat® Cg¢ 257, 143, 0 0 0 400,

Tot al 595, 1, 026 211, 53,1 28, ¢ 0 1,910

1) Corporate Center inctompsi simgneal ad tmestéexpodswns t owarridtsi eBsa nekn do fl nStl roavgerno uap,

The classification of credott h#as&tds intermiaskrgtacdgs.i Foba®eac

rating gradesntaréhgr dopéadwing five risk categories:

A 1AME: representwintgh cau svteornyerlsow r i sk, having the best, excell

A2RE: remigesxeist omers with a good or moderate credit standir

A 3ME: represstnamergs with a medium or high credit risk;

A Watch: representi ng hciugsht ccmeerdsi twirtihs ka orerwwho are | i kely to d:
thamtay haedeueo payments or defaults in their credit history o
the medium ter m;

A NPHe(fault): one or mereaofintdtke Aefaole &7BtCRR are met: am

payments orl xap onsautreer ihaave been overdue for more than 90 days
tomerds credit eotainsikenrgt,ed hregset rauca duirn gn gt omeaa spuerefsorimeengoaxp

sure, there is a realisatcyonoceédiangoaar ¢oissi brabadkr up
Addi ko Bank applies the customer view to An |olkcluisgormed e fsaewlnesm
deal ahdsis$ fi-par fassr miomg i f an internakbaodor thedg olvmat ol hee t dir @sdiof
cations per rating class and ECL stage can be seen in the ta

Loans and advanctesamor tciusd d meos st :a
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EUR thousan(

Rt ing el ass Stage 1 Stage 2 Stage 3 POCI Total
1ALE 268, 12, ¢ 0 0 2818
2ARE 542, 4,7 13 0 547,
3AE 125, 40,1 0 165,
Wat ch 3,6 79, C 0 82,7
NPE 1 17, ¢ 0 17, ¢
No rating 0 0 0 0
Total gybseg am 940, 136, 17, ¢ 0 1,094
Loss all owance -5, 3 12, 4 12, ¢ 0 -3 06,8
Carrying amoun 935, 124, 4,5 0 1,064

EUR thousan

z;t }igzgllzs - Stage 1 Stage 2 Stage 3 POCI Total
1ALE 265, 14, ¢ 0 0 280,
2ARE 672, , 0 0 678,
3AE 170, 6, 6 0 0 177,
Wat ch 7,8 4 0 B¢E 0 0 48, ¢
NPE 0 0 18, 7 0 18, 7
No rating 0 0 0 0
Tot al gross ca 1,116 69, C 18, 7 0 1,204
Loss all owance -4, 5 5,6 -13, 1 0 23, 4
Carrying amoun 1,112 63, % 5,5 0 1,181
Loans and adyv anacneosr tti os ebda nckoss t :

EUR thousand

31.12.2020

Ratlng Gl ass Stage 1 Stage 2 Stage 3 POCI Total
1ALE 18 0 0 0 18
2ARE 30, € 50, 2 0 0 81, C
3AE 0 0 0 0 0
Wat ch 0 0 0 0 0
NPE 0 0 0 0 0
No rating 0 0 0 0 0
Total gross ca 3 10,3 50, 2 0 0 81, 2
Loss all owance -20 22 0 0 -4 3
Carrying amoun 30, ¢ 50, C 0 0 80, ¢
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EUR thousand

Rt ing ©l ass Stage 1 Stage 2 Stage 3 POCI Total
1ALE 10 0 0 0 10
2ARE 131, 0 0 0 131,
3AE 0 0 0 0 0
Wa thc 0 0 0 0 0
NPE 0 0 0 0 0
No rating 0 0 0 0 0
Total gross ca 131, ¢ 0 0 0 131, ¢
Loss all owance -2 4 0 0 0 -2 4
Carrying amoun 131, ¢ 0 0 0 131, ¢
Debt instruments measured at FVTOCI

EUR thousand

’;; t illia.gsz 2 20 Stage 1 Stage 2 Stage 3 POCI Total
1ALE 98, C 0 0 0 98, C
2ARE 6, 4 0 0 0 , 4
3AE , 0 0 0 0 , 0
Wat ch 0 0 0 0 0
NPE 0 0 0 0 0
No rating 0 0 0 0 0
Total gross ca 106, 0 0 0 106,
Loss all owance 27 0 0 0 27
Caryng amount 106, 0 0 0 106,

EUR thousand

SR:\t ii@izl 9 Stage 1 Stage 2 Stage 3 POCI Total
1ALE 134, 0 0 0 134,
2RE 6, 4 0 0 0 6, 4
3R E 0 0 0 0 0
Wat ch 0 0 0 0 0
NPE 0 0 0 0 0
No rating 0 0 0 0 0
Tot als aerroysi ng 140, 0 0 0 140,
Loss all owance -4 4 0 0 0 -4 4
Carrying amoun 140, 0 0 0 140,
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Commi t ments and financial guarantees given:
EUR thousand
31.12.2020 Stage 1 Stage 2 Stage 3 POCI Total
Rating cl ass 58, ¢ 35 0 0 58, 2
1ALE 222, 15 1 0 222,
2ARE 22, ¢ 8,5 0 0 31, ¢
3AE 32 4,5 0 0 4,8
Wat ch 0 0 7,5 0 7,5
NP E 0 0 0 0 0
No rating 304, 132: 7,5 0 324,
Tot al gross ca -7 8 -47 -3, 6 0 -4, 8
Loss all owance 30,34 ¢ 12,7 3,9 0 320,
Carrying amoun 58, ¢ 35 0 0 58, 2
EUR thousand
31.12.2019 Stage 1 Stage 2 Stage 3 POCI Total
Rating cl ass 59, C 20 0 0 59,1
1ALE 198, 26 0 0 199,
2ARE 34, ¢ 91 0 0 34, 4
3AE 86 3,4 0 0 4,333
Wat ch 0 0 9, 4 0 9, 4
NP E 0 0 0 0 0
No rating 293, 3,8 9, 4 0 306,
Tot al gross ca -7 0 -19 -4, 9 0 5,7
Loss all owance 2922 3,6 4,5 0 300,
Carrying amoun 59, C 20 0 0 59,1

56.7. Credit risk exposure by regio n

Addi ko Bank®6s country portfolio focusheedomestSacutmarkadt e T eE d rod
shows the breakdown witkkxposbheeBagkdéegpomntfolio (at customer

EUR thousan(

31.12.2020 31.12.
SIEIE 1,592 1,680
Europe (excl . CEEE] SIEE) 124, 180,
CEIE 46,7 43, z
Ot her 7, 4 5,5
Tot al 1,771, 1,910,

56.8. Exposure by business sector and region

The following tables present the e&aw®siufceo diey 0INPAEsS tCroyd eb a2s e0d
mapped into ten business sectors for reporting purposes.

The Il-owek businesdéfisraznoiralgripdptsheuvupudhcscaserct bor aastlR®WEe of
(YELl P%).. TeHdi weéregli f vate customers sectB8B. @weEB@&)ts for a shar

Annual Re pldrot 2 0 2 (



Addiko Bank

Error! No text of specified style in document.

EUR thousand

31.12.2020
SN Europe (excl. CEE/SEE) SEE CEE Other Total
Private 50 596, 0 0 596,
Financial services 109, 213, 0 3,1 326,
Public sector 8,0 31, ¢C 46, 7 0 85, ¢
Industry 5,0 348, 0 4, 3 357,
Trade and commerce 0 107, 0 107,
Services 1,5 186, 30 0 187,
Real estate business 0 56,1 0 0 56, 1
Tourism 0 49, ¢ 0 0 49, ¢
Agriculture 0 3,6 0 0 369
Other 0 10 0 0 10
Total 124, % 1,592, 46,7 7, 41 1,771,
The following table shows the exposure bYyO0Husiness sector an
EUR thousand
e e Esee SEE cee Otver Tota
Private 33 648, 1 0 649,
Financial services 153, 184, 0 27 338,
Public sector 20, z 73, ¢ 43, 2 0 137,
Industry 4,9 358, 0 529 369,
Trade and commerce 0 110, 0 0 110,
Services 1,9 205, 30 0 207,
Real estate business 0 54, C 0 0 54, C
Tourism 0 40, & 0 0 40, ¢t
Agriculture 0 3,7 0 0 3,7
Other 0 10 0 0 10
Total 180, ¢ 1,680, 43, 2 5, 5" 1,910

The fighrekeardown according to the couincde @oopotheecasdometr &i
is mainly focused on Addi ko Bank®6s core domestic market in
furthease nicmet hi ¢ igadtairdry, iman he Retail business.

56.9. Presentation of exposure by overdue days

EUR thousand

Overdue
SEESE0 0 NOIOVEIEHE to 30 days 31 to 60 days 61 to 90 days mgéed:\yasn
Consumer 382, 4,5 1,0 73 2,9 391,
SME 478, 4,9 29 0 3,3 486,
Non-Focus 539, 9 47 83 1,5 5446
o/w Large Corporates 274, 0 0 0 0 274,
o/w Mortgage 208, 9 47 83 1,5 210,
o/w Public Finance 55, ¢ 0 0 55, ¢
Corporate Center 269, 81, 6 0 351,
Total 1,670, 91,1 1,0 81° 7, 81 1,771,
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Due to gr amttrionag, owh igmha nWeesled on | ocal regulation and EBA gui
2020 (including updat-espnombcsent gt cCoEtVMMMdDao meo@d result in an
days past due.

EUR thousand

Overdue
SEEEE0E NOIOVEIEUE to 30 days 31 to 60 days 61 to 90 days mgéedg]asn
Consumer 399, 4,0 88 1,4 3,7 409,
SME 480, 52 48 27 1,6 483,
Non-Focus 613, 20 38 0 2,6 616,
o/w Large Corporates 304, 0 0 0 0 304,
o/w Mortgage 241, 20 38 0 2,6 244,
o/w Public Finance 66, ¢ 0 0 0 0 66, ¢
Corporate Center 400, 0 0 0 400,
Total 1,894, 482. 1, 3° 1,7 8, 0! 1,910,

56.10. Presentation of exposure by size class

As 31 Dec2eOmbuwrd3.2% YENL42%p of the exposure is found in the siz:
pursues a strict strategy of rmpedwmdiend andn agntaratai.on ri sk in

The amobEUWR4 ®BmMi9l I(iYy&Ll EUR 264. 1 milihihen)y aofg Bk »pidélreen i s entire
able to exposure towards the nhlakddoinkad Graonukp .a nTdh ebsues itnredasmss anci ttihc
securing liquidity, minitraum depesittmelnd seclasnared tli amgf oTfThbepdge:
is based on the group of borrowers (GoBs).

EURthousand
31.12.20 20 31.12.201 9

Size classes Exposure EUR m Exposure EUR m
< 10,000 70, & 24, 4 75, C 25, ¢
10,000-50,000 340, 15, C 349, 15, C
50,000-100,000 120, 1,7 134, 1,9
100,000-250,000 110, 77 123, 87
250,000-500,000 59, 4 16 58, & 17
500,000-1,000,000 73, C 10 73, 3 10
1,000,000-10,000,000 538, 15 470, 14
10,000,000-50,000,000 212, 15 362, 24

50,000,000-100.000.000 82, 3 2 0

> 100,000,000 163, 1 262,
Total 1,771, 42, 4 1,910, 44,1
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56.11. Breakdown of financial assets by degree  of impairment

Financial assets that are neither overdue nor i mpaired:
EURthousand
31.12.2020 31.12.2019

Rating class Exposure Collateral Exposure Collateral
1A-1E 599, 128, 595, 107,
2A-2E 776, 186, 1,020 214,
3A-3E 194, 63, € 210, 76,1
Watch 83, C 22,14 48, ¢ 5,8
NPL 6 1 12 2
No rating 0 0 0 0
Total 1,653 401, 1,875 404,

The -penforming exposure stpatienariin yt restudtbdl d roabnovéhe fagt that
cash flow expectations make setting up specific risk provisi

Over duetibmpainred financial assets:
EUR thousand
31.12.2020 31.12.2019
Exposure Collateral Exposure Collateral

Loans and advance:
(omand foal ance)

doverdue to 30 day 9,1 2,4 4,5 18
doverdue 31 to 60 71 6 1,1 92
doverdue 61 to 90 63 57 19 0
doverdue 91 to 180 0 0 1 0
doverdue 181 to 36 0 0 0 0
doverdue over 1 ye 3 0 2 0
Tot al 10, ¢ 2,5 5, 8 27

The primary reason for not taking éeéeodwvera®@odatysgECkE Shage aft

i mpairment test, EICér Stagen8 heedi mMmpairment | osses through p
I mpaed financi al instrument s:
EURthousand

Loans and advancesahd -ma@afcemers (on 31.12.20 20 31.12.201 9
Exposur e 24, € 28,1
Provisions 16, 4 18, C
Col |l ater al 10, ¢t 11, ¢
Al | financi al assets to wheanmncths oanpep loyr (speovseirtailv eo fi mphad semeent tr
potential needi@ofmiampImed domlrod ogy. Consequeat¢ttgrdangi mpahotmen:t
of calculating provisionsdéd is perfdMronmedwoReee(iwatbts] wstth am
for potential i mpai r mennidtr itmg gawed &prwd t pbr ocebe. mo
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56.11.1. Forbearance

Forbearance measures are defined as concessions towaridiss a bo

financi al commi t ments (ofinanci al di f fi c wliottrieeds 6b)y. tFhoer boepaer raantc
units respooagi pbeat® and retail. Additionally, forbearance m
l evel ) tiom perdfear m i mpairment tests in accordance with | FRS r

During the 22t opagmewate granted orpxposiugreisftoantsngmbéicaht
due to special circumdBandae melyareat y tmofr@pwird a granted ful fi
defined in the EBA 22Q0/n&2/uadd nfgr arrp dAap reisl) ,2 Gainan ail souevd t hp & oicfa
this purpose. As a consequence moratolr9 awagst acbedi deredi ant al
forbearance (or default) trigagmrmh,e dmd besarsanch hanwel nit dt, i bmpa ca
a separate table bel ow.

The following chart provides an overviiemw tliethbeurfoe befartame ef
2020. Tohad amfcfe positions onhmhgt s.nclude | oan commi

EUR t housand

Additions
of assets to Assets
which which are Changes due
forbearance no longer to IFRS 5 Loans and

other CLOSING
changes balance
(+/-) 31.12.2020

OPENINC
balance

01.01.2020 measures considered (assets held  FX(+/-)

have been to be for sale) (+/ -)
extended forborne (-)

Central banks 0 0 0 0 0 0 0
General governr

government rela 0 0 0 0 0 0 0
Creadiinstitutio 0 0 0 0 0 0

Ot her financi al 25 0 0 0 0 -25

No-f i calm cor por a 4,3 11,1 51 0 0 -73 14, 2
Househol ds 6, 7 6, 1 -71 0 0 -83 11, ¢
Loans and advan 11, ¢ 17, ¢ -1, 2 0 0 -1, 8 25, €
Lora commi t ment s 10 18 0 0 0 17 29
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Theoll owing tafbbreashowe shatus in tMPe course of the year 201
EURhous
Additions
of assets to Assets
OPENING which which are Changes due other CLOSING
forbearance no longer to IFRS5 Loans and
palance measures considered (assets held FX (+/-) changes palance
01.01.2019 (+/-) 31.12.2019
have been to be for sale) (+/ -)
extended forborne (-)
Central banks 0 0 0 0 0 0 0
General governr
0 0 0 0 0 0 0
government rela
Credit institut 0 0 0 0 0
Ot herndili naor por 25 0 -5 0 0 12 25
No-ffi nanci al <co1 10,1 75 -3, 0 -2, 6 0 92 ,
Househol ds 8,1 12 1,1 0 0 -39 ,
Loand advances 18, ¢ 87 -4, 1 -2, 6 0 -1, 3 11, ¢
Loan commitment 30 72 0 0 0 0 10 2
The forbearance expos2Z®e was as follows in 20
EUR thousand
interest income
Closing Balance Neither past due Pas; due_ oL recognised in
] : not impaired
31.12.20 20 nor impaired (>0 days) respect of for-
Y borne assets (+)
General governments a_qd 0 0 0 0 0
government related entities
Credit institutions 0 0 0 0
Other financial corporation s 0 0 0 0
Non-financial corporations 14, Z 6, 3 3,3 4,5 98
Households 11, ¢ 7,9 , 5 1,9 12
Loans and advances 25, 6 14, 3 4, 8. 6, 4! 22
Fbl owing table shows the collateral allocalt:i on for the forbe
EUR thousand
Internal
Collateral thereof thereof thereof
Value (ICV) in Commercial Residential financial thereof thereof
respect of Real Estate Real Estate collateral guarantees other
forborne (CRE (RRE)
assets
Publ i cceFi nan 0 0 0
Financi al I nsti 0 0 0
Large Corporate 0 0 0
Medi um and Smal 9,1 8,0 29 59 43 31
Ret ai l , 7 46 3, 0 0 38
Tot al 12,9 8, 1. 3, 9! 59 43 34
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The forbearance exposWwWe was as follows in 201

EUR thousand
interest income

Past due but

Closing Balance Neither past due not impaired Impaired recognised in
31.12.201 9 nor impaired p P respect of for-
BBk borne assets (+
General governments and
government related entities 0 0 0 0 0
Credit insti tutions 0 0 0
Other financial corporations 25 0 0 25
Non-financial corporations 4,034 4,0 12 13 64
Households 6,7 4,8 52 1, 4 12
Loans and advances 11, 3 8, 81 6 4. 1, 8: 19:

Fbl owing table shows ththeoflétrbearmrdanaded | @exmds owme foatr the year

EUR thousand

Internal
Collateral thereof thereof thereof
Value (ICV) in Commercial Residential financial thereof thereof

respect of REESSEE Real Estate collateral guarantees other

forborne (CRE (RRE)

assets
Public Finance 0 0 0 0
Financi al Il nsti 0 0 0 0
Lareg Cor por at es 0 0 0 0
Medi um and Smal 1,6 1,2 0 50 19 14
Ret ai l 3,6 28 3,5 0 0 11
Tot al 5,3 1, 3,5 50 19! 15!
56.11.2. MORATORI| ACadwiddt
The systemi cSlsoovlieuntiiaonn loenv el represent o rotwheer sEBmelrigaebn dyi t D eefse rArca
March 2020, which offers the deferral of credit Iliabilities
i nddiuvvaiLean restructdateghawhbekntan option avéaialkablaedbyyoa g oaeve
is thus made mandatory by the | aw.
Based on intervention acts relating to the debt paymeBanhkor at
d.d. by the end20fgbDeceethe?, 296 such morafEdJrRi OMBs 5i mit hé onot 3
EUR 74.7 million to its SME clients and EUR 18.8 million to

Most of these moratdri omApwiel eanodn Mbnybdeera nadn d hDeenc ei PflveNvoevieo f t h e

Cov-li@d. Addknk od. d. adopted in line with |l egistation an approat
is on the bank, based on clientEs request.

The morat ogs utmo agppllarge group of obligors predefi dadsloant itchre |
and envisages only changes to the schedule of payment s, name
of principali ndaroeedtsiostafl menlt s, for a predefined | imited pe]
f or trhiko ppp to 12 months, subject to applicable government me:
As previously disclosed, Bank has confculufdield tshog faasrn dtehfaito eadl |i |

EBA guidelines published on 25 MamrechiandwheApsr itlhu2s0 2dG.d Rieolti ef
triggering of forbearance or defaul t cl assinMfdicwaitdwal Boosveerses |
whet her there are other circumstances thastomoul d | ead to for
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The following table shows the amount of exposure under mor at
EUR t h:
Performing Non Performing
Exposure Exposure Exposure
Consumer 11,271 658 1,459 1,046 12,730 1,704
SME 57,656 3,914 1,293 555 58,949 4,469
Non Focus 21,555 372 304 60 21,859 431
o/w Large Corpor 15,713 214 0 0 15,713 214
o/ w Mortgage 5,843 158 304 60 6,146 218
o/ w Public Finan 0 0 0 0 0 0
Corporate Center 0 0 0 0 0 0
Tot al 90,482 4,944 3,055 1,661 93,537 6,605
57. Development of risk provisions

57.1. Method of calculating risk provisions

Provisions are calculated in | ine wirt hf itnhaen ciinatle rinnasttirounnaeln tasc c(
approaches are applei sd agdepemsaoagi om it & al Itdcoeatred otgm.i t-9toang e f1
month expected credit | osses. I'f there alsl awsngeirmuistanthe iincae
to the amount of the expeclaesdcloiff eatni e jleaccsts v(eSti anghiPEa)t iISo ma gef
3), the lifetime expected credit | oss is recognised.

As f or -geéiref mromi ng part ($thege al ke, of woedppramaee, namely collec
par amet erlsl|l foesxupr ®ma and i ndividual adks seashfelndw wd & thi neaxtpieant fbars e

For the part of the nonperforming @a&rAtDf) o laito twvhhee rger otulpe od x pboosr
bel ow a certain mateercigdllaitti ynt lorf e phh@lvd sitolms rffoar merd ada s mae nad o Il I
assessmelmasé¢duapproach) . Coll ective assessmenntofi smad oin e ebcaosvesd
rameters for groups of portf oariaacst €td>xmpo g erleast edh awi ncg esgiinmi lrar
potential) .

I ndividual assessment or calculation of speci fpai rrmmesrkt plroosvsie
considers that the underl ying ¢deadnlatl yesxipso siunr ea cicso rsduabn ceec twittoh
i nghe cal cul ation of provisions for impairment |l osses. I'n t|
buséss (primary cash flows) and from thecangddasatii olnowd) car é
into consi dedianng oonn tDeepeanssumed recovery scenario (restructur
and/ or col |l a¢eesiadrs) repopected repayments are assestsiemdehiendi vi ¢
underlying assumptionsstarfd edo-toytnaesnetcebdn sainsd anud expected cash
to the net present vad ueutantdamdifrsgetc largrad@ mtstexpgosur e. I'n tern
cash frloontse oft i al repossession ofmaavaiyl alkla¢ ecltladattsnal $ hepmBan
on the coll ateral ds mar ket vailrueut swhtiac hbd sa pmpldiad & do m nmairald € ty .
vidual |l y-boyna sieicda,ednedi ng on the determinaedvasiaéiyi oy hadt base
crete offers or sales of similar col patieodl andmhefgat biguati
the real estate.

Model timeseheaene menthedol ogy used inld hfei paepiaalatstoat emebhhs) -

i
taking | atest available informatioanintookompmlsacdertad i make As gque
statistical model ssoamreebleconomically rea

I'n the current 2020 ftisnasnicginalf iyceaanrt buanncke reexapenct y with regards

to thel@opaddemic. Whi $eemovieawemebheah taken to cushion the
economy iampdacitms househol ds and buseirneasnsde smo rbea nvko | eaxt pi e cet sr ihsikg hc «
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of thel@€owvwonmt ai nment measures. Thiusyatihencoagtiames yredh@ahagi ngc
financial year @amedbmobaenemdt Gpdecastsmollée erdi ol pr@awnisaicd m 9
and reflect the most recent macroeconomiocr flonrteecransattsi opnraolv i Edceodn
i es, which take into at@ount the effect of Covi d

Theoll owing tables provides( dptei rhiasteild)nec aaes eandipdsawnsi de ( pe¢
casts for seldleokedgf onWwabldas i onedatro esti mate ECL for 31.12.
resent thelaffetohgemacroeconomi c varmaibn ieysggafrd rf o2rOe2cla sath@B gtrhi eo dr
for the baseline case, as well as oavigreaga(r v afl are st lmd @ htei ming ti
mi stic cases.

Baseline case Optimistic case Pessimistic case

Remaining 3-year period? 3-year period?

2-year period?
Real GDP (constant

Sl oveni a -6.7 3.9 2.3 -15
E MU -8.5 4.2 1.2 -1.4
Unempl oyment Rate (I

Slveni a 5.8 4.1 3.9 5.4
EMU 10.4 9.8 9.6 10.4
Reelst ate (% of <chan

Sl oveni a -2.0 0.5 4.6 -5.3
EMU -1.0 1.2 5.0 -4.1
CPlI Inflation (avera

Sl oveni a 0.3 15 1.6 0.6
EMU 0.3 1.2 1.1 0.7

IThe numbers rgereagnt oavemer iquds ed

The above scenani 88 8&eet bkaberdd 2d0i2f0f edragmt i at ed by the severi t:
ciated econofmi €C4a@mpactt h a greater number of i nf ecesitorniscnsoi nc
in actnidvigryeaa er economic i mpact. Monetary and fiscal sti mul
scenari os ar e:

T BaselEure:pean ewiolnomieecsord unprecedented deef9rebeski and B5h

niian dAk oEs pdrlt feoxlpieor iveince | arger hit since global financi
wave is bringindowabomeéasemweldloctkrhacshl awtie into relatively sl
account for timetdiefcfoevreanaccep asseAdsi KoOEs map&eitfsi aret coutind m a
nesses and financial constraintshadMkrieddhelwetlye fd aamo radc dh ailnf
subject to material downsiidettridtsikcsaé eCwnewslitasttihse exrpewttled t o
for all countries in focus. However, d ue -rtoou ntdh ew algaeg ,beafr fgeaci t
consumer spending could remain sl uggi s hencceodnat|rdvbeurt i inmgv & sot n
expectations, amplifying uncertainty surrounding the reco\
extraordinary |l oovérhefereésike @aodomé&i s i s now evelhownore t
inteéresmtaend | aruge haaseetprpmgram by the major centra02banks t

T Optimistic: This scenario ref lheatss g&h edcgbe cntaetd orno lolfo uth eo ff amn
capacities, cr eauwdbdlra ovfaca i wmiedetmoupet urn in the key Asian e
projected, and consequently higher demand forn Buwrsagedan i ongs
the common recovery fund and amer i owmrdENnd gs dunwleu Bdrl ofteen s i 049
additionally help to boost the recovery. Then,cyllut cahe paod$
out comes emde ctoiudmd push the | evel of growth by asonmeacvhgas 1 %
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about 2h8 lbbss from 2020 already in thesfsrbkevegbkaby ameé Sun
horizon by more than 4%.

T PessimlfBtscscenari ot hamxlpieeced eldonwgert i ng per i od ifadwli yah muaisrsu sv «

mutating into more dangerous one, requiring the reinstaten
that could |l ast | ongrg iprertilma Additk onegou mtcd iuels of operati on
coordd nmdme y,l fainsdcabanking policies and measures wil/| put a
existing vulnerabilities. It wbal @ shasbmphei gnpowtwopéehtoo

i.e. rather onl pulth8 mdiuntrheddel 2s0s2 0o fwoul d be regained in the
barely woul-dr ireiac hl v el by the end of t hrteoe moear g efsrtam crnta w.
tions that forecasters havei a9 steht\iased geen girre ad e suingreirnt @i ¢ n

di fficult to anticipate policy reactions or their edffectiv
all that, there is scarcity of si milgarindeem.ents that could p
The following table shows how the ECL allowance for stage 1

information from the wied ghtdedaBriudk .ipd ebvelciglhhiotewd ECL al |l owance
to refDepkaemti @heti ng of base case, optimistic a 10 per cent
weighting.

EUR thousand

31.12.2020 Probability weighted Optimistic Case Base Case Pesimistic Case
Retail 8,841 8,619 8,801 8,997
Non-retall 10,311 9,035 10,047 11,263
Corporate center 902 572 813 1,190
Total 20,054 18,226 19,660 21,449

57.2. Development of risk provisions

The significant increase of ri sk provisionk9 iinmRadRt0 drs tchaa s
economic environment . The i mpAawtdiewas hea&Cllesaltchédt abavepdel
coverage for performing |l oans (stage 1 and stage 2). d&artial
various supportive measures initiatl®&dddny ematear namemdatser itehle d em
the asset quality (no materi al increase in NPE and related r

57.3. Changes in the calculation of portfolio risk provisions

Badeon the ongoing model i mpr ovement pferranevgoardiareeb malke Addr & o
the | atest available information is considered. In 2020 a re
changes included afptomesgat es with more recent PaDwsad damddeea da
ment of the quantitative staging thresholds and an update of
In addition, an empirasatdkbyebaped a6 modebdwced in the reta

57.4. Development of the cover age ratio

Tle coage ratio (calculated as t he petrifom rofi ntghhee stpatsaulr erdissekd p réd
compared to YE19 (64. 4%).
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The foll ewisrhppwtsakilhe NPE and coverage rati o ( NaPnEc ecso vNelw Baiglee r a
coverage matimagl (ahefral) additionally considers collaterals)
of 31 Dec2dbmber 20

EURthousand
Collateral NEE CoverI;”:’eE
Exposure NPE Provisions NPE Ratio Coverage o ‘
. Ratio (incl

Ratio
collateral)
Consumer 391, 6, 6 5, 4 1,0 1.7 81. 97.
S ME 486, 12, ¢ 9, 6 5, 3 2.7 74 115.
Non Focus 541, 5,6 1,6 4,1 1.¢C 29 102.
o/ wWwarge Corpor a: 274, 3,1 10 2,7 1.2 3.9% 90 %
o/w Mortgage 210, 2,4 1,5 1,3 1.2 6 3 118.
o/w Public Finai 55, ¢ 0 0 0 0. ¢C 0.¢C 0. ¢C
Corporate Center 351, 0 0 0 0. ¢C 0.C 0. ¢C
Tol a 1,771, 25, 2 16,7 10, 5 1.4 66. 107.
o/w Credit Risk 1,514, 2593 167,5: 10, 5 1.7 66. : 107.

The Credit Risk Bearing exposuréehdatisomalt back uae wealplosas esaeé
tives.

Theoll owing pmrbViessboswsand coverage ratio awvaobaisdionfg 3t1lo Dehcee mb
2 091

EUR thousand

o Collateral . NEE CoverI:gP;E
Exposure NPE  Provisions (NPE) NPE Ratio Coverage Ratio/inel
Ralio collateral)
Consumer 4009, 7,1 5,7 1, 4 1.7 81. 102.
SME 483, 12,9 842 5,5 2. E 69. 115.
Non Focus 616, 9,1 3,8 4,9 1. ¢ 42 . 96 .
o/w Large Corpol 304, 4,5 1,0 2,5 1. E 22. 78.
o/ w Mortgage 244, 4,6 2,8 2,4 1. ¢ 61. 114.
o/w Public Finai 66, ¢ 0 0 0 0. ¢C 0.¢C 009
Coporate Center 400, 0 0 0 0. ¢C 0. C 0. ¢C
Tot al 1,910, 28,3 18,0 11,9 1.5 63.° 105.
o/w Credit Risk 1,656, 28, 3 18,0 11,9 1.7 63.° 105.
58. Measurement of real estate collateral and other collateral
The rea&l magtkdatn Sl ovenia is closely moni{l®r edifsiem tDhue i meggit mr
the real estate market wastastwmpmenehy annaatcreasandni mumber
observed. Still abes ommbteme omanketnsi s | ow because sellers ar

investors are waiting for prices topdisc®eaasbde Gemérablant eAdndi
to adjust to the <circumstpanscess aandp eac tdeedc reeta steche fbeadcienni ng of

mar ket still dondt show significant negati vre tchaetcd!| abdoAdaodi k
internal coll ateral val ues, -whtmdamrstbud her mpokentval uéostes, ca
considered to be necessary in the preparation of the year en
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Pursuant to AKddiekaoal Bamaknasg e me nt Policy and al so Real Estate
rebarmMoymi tored and itsawvadusred,eganrmudlyl vwefor all/l commer ci al

three years for residensi @alhat ealr eestodtl @t eR&ah & Ifwwart eNIP Ea nanruea | 4 |
val uation ofi adallr ecsotnamieer ci' s performed on an individual | evel i

pursuant to the Real Estat e Vafl atelk i wint Po$ na lyd edTdewsadna ekeisn g ad
statistical met hods and tool s.

ThrebHosr fi ndi vi dual mar ket value reassessments for residenti.
700, 000 if the RRE is diotcyad etdo i BUWR d40 QG ,hG0 @ aipfi ttahe RRE i s | oc
val ue of r essitdastheoivel thesle ealues is also individually reasse

The internal coll ateral values (1 CV) are showmRliaeenhther f201 D:wi

EUR t hi
Col |l ateral Distrib 31.12.2020 31.12.2019
Exposur e 1,172 1,910
I nternal Col |l ater al 414, 416,
thereof CRE 236, 233,
thereof RRE 104, 110,
thereof financial ¢ 14,7 19, 4
thereof guarantees 27,7 20, ¢
thereof other 31, C 31, 7
| CVveoampd e 23. ¢ 21. ¢
The predominant part of the reflected stated collaterals is
ot hexposursg .t Reesi dential real estates given as calnlcehtpedal s f
CRE col hatdesabstantially increased due to new business in th
|l ater al coverage ®losafiondcmwmeadyvedalh tle23. 4% compared to YE19
The table bel ow pr awd dewr raenntanfadiyrsival ue of coll ater al hel d

assets in accordance with | FRS 7R35K(c).

Dependent on the vanleue&tafgec @l lextpeorsallr,essanay nmoed , haivfe timel i esx e
di scounh efdd afersom real i sation of coll ateral is greater that t
counted cash flows from realdsasiog oul topl at ecahomie Boreaa
3 ECL amount canebaoehpgheret ilaown hbel ow when the expected di
sation of <coll ateral are not individuall ypdetaerhmi med chodtl ag¢ £t
used in portEfCdl ical Stud@e i dn.

Annual Re plalrit 20 2 (



Addiko Bank

Error! No text of specified style in document.

EURthousa d
- Fair value of collateral held under the base case scenario -
€Xposure | securities ~ Guarantees Property  Other (_)ﬁ- Surplus fotat exposure
setting  collateral collateral
Loansadawnances 17,3 0 0 4, 4 41 22,2 0 27,1 9,7 12,8
Central banks 0 0 0 0 0 0 0 0 0 0
General governi 0 0 0 0 0 0 0 0 0 0
Credit institut 0 0 0 0 0 0 0 0 0 0
Ot her financi al 2 0 0 0 0 21, 7 0 21,7 21,7 2
No-ii nanci al co 8,7 0 0 2,4 40 43 0 3,2 -5, 4 6, 2
Househol ds 8,6 0 0 2,0 12 0 0 2,0 6,5 6,5
Commi t ments ani
U BT 6 7,5 0 0 63 0 22,1 0 22,8 15,2 3,6
Loan commi trmeni 17 0 0 25 0 0 0 25 83 13"
Financi al guar i 3,2 0 0 38! 0 38 0 76 -2, 4 2,4
Ot her commi t me.l 4,1 0 0 0 0 21,7 0 21,7 17,6 1,0

The expected discounted cash flows from neadlliesesttrdaomif e d tcltod | a
not individual Fygs idipfefi dredtrwd ®¢ @®es out st anding amount and the EC
principle and for this reason do not correspond. to the coll a

59. Market ri sk

59.1. Definition

Mar ket risks consist of apothgamti @l madokksesparcesngTlhie oBank str

according to the risk factors in interest rate, cregetiapr ec
emphasis on identifs§inmgg,anme amsawmraigiln,g Kdea llpygeti cei ri sks may resu
(and products similar to securities), money and foreign curr e
hedgiasgets similar to equity or from the desanadgeimeindn otf o ama&rek
mar ket | iquidity risks may also arise if, in the event of 1o
during libmedks y( drotbdausee dt oo frfissekt t i ng requi r e ene msgs )p oisn ttihoen ss,h a
are taken into account as part of the risk I imitations for m

59.2. Risk measurement

The Bank cal cruilsast epsarnia rokfe td avii Ilvya |+adeniistko rmentghods on -dahye hboalsdisn g
period, widieh @ €londTh® 9VaORs.Tri sk measure estimates the potenti
for a specifiedThenYaRemekrhdoda@oledgyfrnies, a ps vhhdashad iampd yadle t hali
into account maaskeweaévsolraitsk idiiwersi fication by recognising o

t ween products and mar ket s. Ri sks can be measuramd coninsk sine a ¢
can be aggregated to arrTlweodady a9 B.ihy | \va R inukmbneurmbuessred by t he
probability that the daily | oss should not exceed the report
nmbers is a Monte Carl o simul ati on ueseeds pipne otifoth erri lstko kd eses miVa
capture: exposure to Bank Book (99% confidence; 1 day hol din
1 day horirzZtoon)i oasndanpdo exposure to daily open kX tmasittuircend dvfo ntt
Carl o simulation with 10,000 runs and a 99. 0% confidence 1in
correlations of thes(R&mMk Hsayswyn tTihme moalreiles cal cul ate potenti a
icadr knet fluctuations (volatilities) and market context (cor.
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59.3. Overview dmarket price risk

59.3.1. I NTEREST RATE RI SK

Theal ue at etehomifctihet emedtudri amtge tthiesk nterest rate risk of
per 3202d2 .EUR 195 (cTohnopuasraanbdl e VaR figur e af€URt 43D Ddoemaerd) 201

The interest rodt d heagnamakiod s | @laltse mstietriegsésseems | i abal ances a
sheet i temg riaditnlge btoaome) t hwhi contractually fixed, floating or
The stochastic cash fl owsmaGreoupd | utsdmddredls usdomgedudraipdese yIfa cca |
transactions. Al i nt er estheseatresaittaikveen iatse msh ei rb atshes Walramcad ca
earnbaged measures as well as ot her imeaserses raft el RRBBAky aased
no-hnntesesgsitive items are not conipatibseend dienaltth ewiitnht eirne sas sroicsik
risk factors, such .as the participation risk

Development in inbeBask diGlk far 2Addi k

Interest Rate Risk (Trading and Banking Book) - VaR (99.0%, 1 day)
EUR thousand

770

31.01.2020 29.02.2020 31.03.2020 30.04.2020 31.05.2020 30.06.2020 31.07.2020 31.08.2020 30.09.2020 31.10.2020 30.11.2020 31.12.2020

The tradintghe tRRanmsk ower e decreasing during the tRaardih02 0b.o oAkt
amount EdRt.@ 23

The methodol ogy of regulatory interest r i skmacnaa gceunheantti oonf iisn th
rate risk motirsadigndg raoaot i vi ties (EBA/GL/ 2018/ 02).

Regul atory requi i emmeomt £ VsEt aotfe at sat@d @ nbaaral peint/shift of th
own fund may no@ .% xacte e2dQ 22002 vBeXbas as 3 1) dr2d 2t0H&tt iompe&EVE of scen
to 6 as set out in Annex tllexdflEBAOLGCL T2(2 B /B02 Brha slead @ 020
31.12..2019)

The change in present val uteh ooufs anhdes bwaintkhi nag pbaoroakl licenl r EreBs eb yi nl
base point in all maturity bon#262aémod nawr rteon EiURs ldas tato uFSla nle o
effect of this intdéhestggatgasiedubdELIRNY 6Nt ROLYawd.

59.3.2. FOREI GN EXCHANGE RI SK

Foreigmamrexe risk covers the entire FX ri &kkiovilerrtshearBeankh.e TChHF n
currencies. The total vol uarsee atf 30lp ehe cceumbreern c0 2p0 sii s iromwsg hl y
as of 31 D&cembe@ppRP®WR 831 thousand), with the majors$D.ye ah t ri k
value at risk for foreign EXRh&nd6é6 peamikdaywdasapptr oXl me @é mber
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ri sk as at 31 Decembamdl0t@éanf ABUBndéedbnt boual of 99.0 %. The
was adheamsed3dlttecember 2020.

Development in foreign exchan2ge risk of Addi ko Bank d.d. in

Open Foreign Currency Position Risk dVaR (99.0%, 1 day)
EUR thousand

31.01.2020 29.02.2020 31.03.2020 30.04.2020 31.05.2020 30.06.2020 31.07.2020 31.08.2020 30.09.2020 31.10.2020 30.11.2020 31.12.2020

In addition to monitoring VaR in aoemprerttygrodod oegretirgant icanm refncrye
foreign excharge hpagdietrdgonldeheb i s ragpuoarrtteedr loyn basi s within tF
Committee.

Exposure to currency risk:

EUR thousand

31.12.2020 CHF other 31.12.2019 USD CHF other

Cash, cash balances at central
banks and other demand depo- 170,604 164,348 3,975 773 1,508 138,306 135,790 464 624 1,428
sits at banks
z;:gncual EEEHE e 07l 2,593 2,186 407 0 0 1,853 1,581 267 5 0
Non-trading financial assets
mandatorily at fair value thro- 313 313 0 0 0 313 313 0 0 0
ugh profit or loss
Financial assets at fair value
through other comprehensive 106,243 106,243 0 0 0 140,512 140,512 0 0 0
income
Ec')“sfnc'a' assetsatamortised | 145105 1084388 3,995 56,711 10| 1,311,304 1,238,679 5,237 67,384 4
(LEEE EE SElEnEES 1D G- 79,978 79,978 0 0 0| 130,219 130,219 0 0 0
dit institutions
LEEIS 73| FEETEEs 1D 1,063,541 1,002,835 3,995 56,711 0| 1,179,304 1,106,683 5,237 67,384 0
customers
Other financial assets 1,586 1,576 0 0 10 1,781 1,778 0 0 4
Tangible assets 10,102 10,102 0 0 0 11,314 11,314 0 0 0
Intangible assets 2,456 2,456 0 0 0 2,327 2,327 0 0 0
Tax assets 10,721 10,721 0 0 0 10,839 10,839 0 0 0
Current tax assets 671 671 0 0 0 164 164 0 0 0
Deferred tax assets 10,050 10,050 0 0 0 10,675 10,675 0 0 0
Other assets 620 620 0 0 0 513 513 0 0 0
Non-current assets and dispo-
sal groups classified as held 67 67 0 0 0 35 35 0 0 0
for sale
Total assets 1,448,824 1,381,443 8,377 57,484 1,518| 1,617,316 1,541,903 5,970 68,015 1,434
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Financial liab ilities held for

trading 1,874 1,484 390 0 0 2,163 1,357 233 573 0
RIS el USSR 1,246,212 1,230,134 11,493 3,257 1,329| 1425438 1,414,836 6,834 2,722 1,045
at amortised cost
_ Deposits of credit institu- 831 824 7 10,061 10,961
tions
Deposits of customers 1,075,777 1,059,850 11,442 3,192 1,293| 1,223,204 1,212,719 6,724 2,722 1,039
ba';fl’(asns @ el el el 158,579 158,579 0 0 0| 176,083 176,083 0 0 0
ans @it el Sla e e - 15,005 15,005 0 0 0 15,005 15,005 0 0 0
Debt securitites issued 55 55 0 0 0 55 55 0 0 0
Other financial liabilities 10,970 10,826 44 65 35 15,135 15,018 111 0 6
Provisions 6,249 6,249 0 0 0 7,161 7,161 0 0 0
Tax liabilities 0 0 0 0 0 0 0 0 0 0
Current tax liabilities 0 0 0 0 0 0 0 0 0 0
Deferred tax liabilities 0 0 0 0 0 0 0 0 0 0
Other liabilities 2,250 2,250 0 0 0 939 939 0 0 0
Total liabilities 1,256,585 1,240,117 11,883 3,257 1,329| 1,435,701 1,424,293 7,067 3,296 1,045
Capital 89,959 89,959 0 0 0 89,959 89,959 0 0 0
Shae premium 18,814 18,814 0 0 0 18,814 18,814 0 0 0
Accumulated other compre-
e e 1,012 1,012 0 0 0 1,409 1,409 0 0 0
Retained earnings (including
profit or loss for the finan cial 82,454 82,454 0 0 0 71,432 71,432 0 0 0
year)
Total equity 192,238 192,238 0 0 0 181,614 181,614 0 0 0
Total liabilities and equity 1,448,824 1,432,355 11,883 3,257 1,329| 1,617,316 1,605,908 7,067 3,296 1,045
Net off -balance -sheet liabili- ) )
tles_ arisi ng from spot trans- -50,572 0 3,506 54,087 10 -64,475 0 1,265 65.739 0
actions and derivatives
Other off balance exposures 324,994 314,534 439 0 10,021 306,410 299,683 41 0 6,686
59.3.3. EQUI TY RI SK

Equity risk arises from the ofihersttaiastsyetabddtl utchh eraft utomrse i mals
funsetc. )The equity riiddng &aroildeatferramm uteillated t o cisedion 1iss kot
currently possible for reasengs!|l afi apbegqmedt sy (ousbewmamusdedal
ri sk fortyheiusskwomer default) at the Bank amounted to EUR 3

risk as at 31 December 2018ayEUWRI 8 i nlyocpoenafni ddde eatineddfaead ombe%i s

why t hehaBamg!| i gi blrei slke ¢frlaomef i t ems as at,adhld Ddhecembor e2@1%o
concentrati cEmuriitsyk rdxsikstags i ses from the uncertaihtygt admboiuodngs hi
share prices, investments fswendsgt, meitsci.ng cTohlel aetgeuriatly rreilsaktse da rtic
where wutilisation is not currently possible for reaemas of i
defaulThe value at ri sk for the teheuiBiagppkrntsdEd Rtcd st bmesandef asl
December 2020 (valwue at risk as ani thl -dlasgmednob edri n2g0 1p%e:r | EOWHR a3n dt
Il evel of 89 .i % wBwmikchbkbas a negligible | evel DécemB&2 (F,r oann & h ¢
therefore also no major concentration risk exists here

59.3.4. Credit Spread RI SK

The credit spread risk within the Bank sittolo da adaldlUR adt0 rtihsoku s:
a confidence | evel asf &t9c. 80 ev a2l 0ule9 :a tE URhsdk5 | it micduds @tfnhddtuJsRa n d  wa

adhered to as at203ThbPegemmdres20influencing factof I nqeireidiy
regsves in the form of securihteirees hastc htohteo oBna nfko.r Coendsuecgiunegn trliys k
I n addition to monitoring VaR in respect to the credit sprea
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bond porvdroltihoe owhol e Bankds t ot al oafs sheotihsth sarswiwed |c aatse gornicesn t o f
bonds, fi namdioalpobandes bonds.

Devel opment in credit sprea2l0risk at Addi ko Bank d.d. in 20

Credit Spread Risk dVaR (99.0%, 1 day)
EUR thousand

235

31.01.2020 29.02.2020 31.03.2020 30.04.2020 31.05.2020 30.06.2020 31.07.2020 31.08.2020 30.09.2020 31.10.2020 30.11.2020 31.12.2020

60. Liquidity risk

60.1. Definiti on

Addi ko .BRlankdedines | iquidity riskKuadadymeéyrnimeletofpayomenhbeiobd i gk
din the event oféoallyi ei digt wbtei siosprocure refinancing at in
to saekbkts apgrimagseitf a discount has been included.

60.2. General requiremen ts

At AddBa&ank d. d., l'iquidity controlling, and management ar e
Treasury. The wunit is tlegponsilhl steenifbgenadiTdeaglui Jutgity ri
responsf bMaridetloggmui dity risk controlling, where risk measur

consistent reporting are carried out.
The Bank hasqgemeérggenpglyahniag beeplaee obhwati h writing.ntlrtolset s
oredging instruments that are required to avert i mminent <cris

crisis, the tomnkriaogrei ttioes i gfoiltoeheenichy maidnt ai prevent damage to

60.3. Risk control

Abundl e of different | iquidictajnedascer veéeguemsuaryeg iAdkdialknad beerek
even during crisis situationsni 8gsthaigimaeblliiegulibidgeEi®®intdys ,b ucfafsehr s
thentral kaomdodi tcredi't | i hoerst atnedr no tlhiegsu esferiset mlbétios feslde unexpec

outfl ows.

Liquidity reserves that are subj etca mai dtidifreremtowdrmrwisasw safen
resourrcoeusg htehs pecti ve units remained at t hyeeassaneend €wWell9.i n 202

In 2020, the Liquidity Coverage Ratio (LCR), whiygyhofsthadebanal
stock of high | iquidsasteorstef(shbA)y uodeofsupeto 30 deys, was
guarters of 2020, from 205% average in Q1 to an average of 2
whe i n average LCR reached 212%02DCR%pdadk was reached in Jul
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As Dnetcemb2@ 20Be counterbal @arec iAdBlad &lo pwdacsd tsyt rautc ttur ed as fol |l ows

Counterbalancing Capacity in EUR thousand

Coins and bank notes 7,724
Withdrawable central bank reserves 140,423
Level 1 tradable assets 52,904

Level 2A tradable assets -
Level 2B tradable assets -

Total Counterbalancing Capacity 201,050

As at De@&WMmbtehuen ceor bal anci ng baawgaasc isttyr vactt utrheed as f ol | ows:

Counterbalancing Capacity in EUR thousand

Coins and bank notes 10,435
Withdrawable central bank reserves 102,022
Level 1 tradable assets 60,741

Level 2A tradable assets -

Level 2B tradable assets -

Total Counterbalancing Capacity 173,198

Ligqdity Controlling for tyhe ybGRindlkopslandr ceaetdralbtyl obabugh t he
Casthl ow cl| asasriefoimpawsida@dn er mi ni sti c, stochastic, forecast dat a
nonel evarfftiwec afschr m t he basis of the | iggidity gap evaluation

Anycocring gadaefBi med prieme buckets are comparteidadt ov-eti e rlsii d u iedli
bundle of Iliquidity reserves availheblle qfudrdipryoperselrivewsi dirtey
revi ew aensdc,risbseddkef uabove, tested by various stress ugiht sdtm-on ¢
ul ations.

Bessaregoing structur al controlling @&atailvirteigaud ,atiotr yi g eqrud ureenk
t oo
60.4. Overview of th e liquidity situation

Thei qusdt u ptAidarnBkaodk d 2 0 2v0as har ac thealiisqeuds d i pAmnga p imtaalkaectt i vi ti es
we rteher enfoaireecc essar y.

Duritmhdéi natyeiatrhBanrkecoracsadh blescefl epoar osEnlR . Bl i oBBra.sedanti ci pat ed
inflaondsut f laswsa,bl gusdt tatmihger 210 218l s@apect ed.

Theoncentofattleiogouir de& i wettthei verasidfnandhiaagged hmaipnr od aantdéd e
mo srteV &rctur ¢ ie @sh.8 i g gpeossti ti imohnesu nd iap @fr it oeng u iatryeyv i satnatd e rdme p o sTihtes .
mo sitmpor ¢ @amit @ nicuyn dii @gRB o tplr od mntdur r eacteeasctkieaudihf f driefet c ket s
andi mea ames.

Il mddi ttheBmankmoni t @ hiempacfdust omiethls gl | ubmesi nehdes .ggteesto unt er parti esc
t hat ®@o mp awietdthwo | uonfteo tfailnahciadli | i ti es.

Col |l a¢xclad agoeasotft heel ewmamtgi mi oage duinrdeesr It Wigewgat ibvuess eisssakent o
accoiumttlhreel evagurides&lyculandsowmdlortnhreel evapwusedotrlregul aepoyt -

i ngwelald nt emamdge ment .

Bel bwbreakaddwmnt r ancattuwiarlo uine $ s ¢ @wwhdtleodwatrhfei na h ¢ iadliolfti k& aensk .
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31.12.2020

thereof:
daily due
or without

Contractual
cash flows

Carrying
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EURthousand

from 1
year to 5
VCES

from 3
months to
1 year

upto3
month s

> 5 years

Financial liabilities measured

D e 1,230 1,265 591, 177, 234, 165, 95, ¢

Deposits of customers 1, 075, 1,076 579, 177, 231, 86, 1 1,8

Deposits of credit institutions 143, 169, 83 0 1,7 75,1 91, €
s e ssss o o o s :

Other financial liabilities 10, 7 19, 2 10, 9 3 1, 3 4,5 2, 4
Derivatives 1,0 1,0 1,0 0 0 0 0
Loan commitments 151, 151, 0 0 0 0
Financial guarantees 30,1 30,1 0 0 0 0
Other commitments 142, 142, 0 0 0 0
Total 1,231, 1,591, 917,¢% 177,¢ 234,¢ 165, ¢ 95,9

EUR thousand

Contractual maturities of un- thereof: from 3 —
discounted cash flows of fi- Carrying Contractual daily due upto 3 months to earto 5 > 5 vears
nancial liabilities as at amount cash flows  or without months 1 vear y ears y
31.12.201 9 maturity y Y
Financial liabilities measured
at amortis ed costs 1425, 1,439 474, 240, 506, 136, 80, €
Deposits of customers 1,223 1,225 466, 240, 391, 124, 1,8
Deposits of credit institutions 172, 173, C 96 0 113, 4,2 54, €
Issued bonds, subordnated c
and supplementary capitals 15, ¢ 25, ¢ 5 0 1.6 6.6 17, ¢
Other financial liabilities 15,1 15,1 7,3 0 0 1,2 6, 5
Derivatives 2,1 2,1 2,1 0 0 0 0
Loan commitments 14 3, 2 143, 0 0 0 0
Financial guarantees 37, ¢ 37, ¢ 0 0 0 0
Other commitments 125, 125, 0 0 0 0
Total 1,427, 1,748, 783,¢ 240, ¢ 506, ¢ 136, = 80, 6
61. Operational risk
61.1. Definition
Addi kodBdierK i nes oper atskonads rtitsk r(iOpkRi of |l osses edsiuht engalf
processespesypommméxt ernal factors. This definitionnali nrcilsukd easn o

strategic risk.

61.2. General requirements - Operational risk managem ent framework

Operational ri sk managemendhKORMapersataitontsh,e icnt egrating ri sk
processes, systemsr aaadt icwd tparet. néArs tao seni or management, ORM
Il engi mg smamiagement to align the bhstihesbatbhate@y Ryvine s meint

gating risk | oss exposur e, ctoankterhiobl udteirnsgg t o opti mal return fo

A robust framework of opeéhatnicdruale sr iisléeansnanfiymggmgemanagi ng, mo r

reporting dp&r ptsio@nalecrhani sm for discussion and effective es
managmetmeand increasing institutional resilience.
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The comprehensive dat & ramlelweoatki snugplhpdobaichs itsheof cofmpkbéekitasas

tailored risk mitigation actions.

Operational ri sk managementthanal|l cadetsi mniuoc ksaascsgcslsiometnptnd cra sékf d
making, scenadiiomalhamgrst at iammn of r i sk comcter,ol tsi, o wgha rc ha waeisdid rtc
risk.

61.3. Risk monitoring

Operational Ri sk Managtenehy i &8 6Ppet at oonal gRiask Commi ttee anc
Committee in omathemveovpewvioiethe operati omaht r ibsl kee stahteu arteil oant
ri sk steering and to integrate operaseenal ri sk management i

61.4. Exposure & capital overview

Operational risk, in its kcygclossalreabiceasioshbwsschm@@gesi ng
whiicé visible through the | oss -acsoslelsescnieinotn parnodc ersisseks ,a ntdh ec otnvor ¢
in operational risk management .

The operational rtihsek Pwiltlharr elg acradp itt e | requi rsemdnicritédppabaacha
based on operating income (using relevant indicator and mul t
nal capital adequacy is caltarattedantdhe nsédmel e-wy ptplesth & kBa &1 r|
cosni dmaserial wunder Pillar 2.

62. Object risk

Object r iAdidiBldockoher s all possible |l osses that may arise from
equi pment ared hredal. ewetadt estate risks aagdsseusadd frricsm )c alrlea tneort a It
account, as these are already covered by credit risk.

The capital requirements for object risk are cealdc AMpptreodacdc am

included in the | CAAHB hev aiautatviadnu.e Tios trmulst iepl i ed by a ri sk we
a weighting factor.

63. Other risks

The following risk types are backed up with capital under 00O
A Reputatiehal

A Mac-eoonomic risks

A Systemic risks

A Busi nels/sRttae grii s k

For materi al 00t her ri skso, economic capital is considered i
Environment al, Soci al and Governance (ESG) Risks

ESG sriinkcd ude aalilsimigsks om potenti al negati oenvy i imparemesnt dipeacpg!
communities and more generally all stakeholders, in addition

af fect pr ofuittaahbiolni tagnuda Fcerpeyd iathd coul d | ead to | egal consequen

The btdareks i @mbontact he environmental, soci al and governance (OE
customer companies and paydseppar taincawlygasra santatheersti it gl atse di m o sect
are consi der e@haeas bdaeesk sniotti vter,.eat the ESG risks as a separate
existing risk classification and into the existing risk mana
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As a sftierpstAdditkmatcosncem envimaomige miewmdt .tra stklae fRAadditlsbhps focus
unsecured consumer | endi ngcontsh ehewi endirr orninsekn t cad i wars,k -piesaai l y i
exposures in specific industries

Th€redit dEo6liinegustt ta@atesensittoi veenvi ronmwmecti aleramd or would be fo

finabPoeing the credit approval process, special attemnStG on i s
ri sks t heptantyhenigdhti fsaclrusi ness performance car. rPaleoptesd meatt e
necessary in order to prevent potential financial, | egal or

case that bank suppdret s efeiprpaamagivreg
After aspects above beingt aaadn gicsse db eainndg isnu pcpacsret eedhaadequat e mi
systiesmpl ement ed/ established which wild.l ensure the control oV

64. Legal Risk

64.1. Monitoring an d provisioning of | egal risks

Legal provisions for ptatse igwag dple o ciesekd ii mghse,r esnppedinf i cally the ri

having to bear the associated cost s, are genermtlilnyg cparlicrud iap le
Accordingly, no legal provveiypyntbokplhewgailednitfheéhpr Baea&di sgs.
monitors its effectiveness in each | egal proceeding,t iafcl udi
externaelx pleergtasl and | awyers i f neceassthsg.vpedl blee gsaalmep rcorci eteedrii nag sa p
initiated by plaintiffs in relation to |l oans with F/ X clause

64.2. Overview of legal disputes  dPossible subsequent invalidity of agre ed foreign currency

Particularl-2008ri ngm20o04s pirn valatkeoehifSoweniegs currency | oans ol
clauses (especiSalnz@lE&8HFsbohnépan agreements have increasingl
compl ai nt spraoncde e deignagds, i n particul ar hbybagfaiolcd adli ainnss off o rb otrhr e
|l oan contracts against t hethbaan kesu.s tTohnee rnsa iwe rael Ineogta tpiroonv iidse d wi
the consequences oft hseucthi naeg rnweheerme ntthse yatwer e conre |l cdredéaawped or

applied ran contrary to the terms of the agreement.
The Bank has ¢ elvegall dinsgputnes in connection with CHF | oans, h
outnteo of t he pr oc-eaendd nsgescnesnads n ¢sé rheatvuerdtpems 6t i pl e verdicts in fa

and the Slovenian Supdieathsg®@o/er tc lreeamrckcar gduiwearnce regarding the
duty of bagksuregacgi ni sks. No measurksbwegbkleawa@mt e gagai n ot
|l oans

In 2020, there were no siaghiftecahatcwangeds hanmecanri mpact on

EUR thousand

31.12.20 20 31.12.201 9
Exposure Of which CHF Exposure Of which CHF
Addi &omk BShoveni 1,771 58, 4 1,910 69, ¢

In 2020, the bank was dbhreigo fuchlheger eds&e duest o the CHF
million EUR at tiBe 4emd |dfi 0270 EXYRt @at the end of 2020.

64.3. Legal risks

The attothnunibeprasosi ve |kRragsali ddrplaXDde Bank has asisnecsrseeads et hiant ptahss
|l egal di sputes does not pose a risk thatnewosul d have a mater:i

The significant majorityaraes rdeeltabt easnsemepr boaerdi wgsh F/ X cl a
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Due t oouwih® gandemiesoluheéon of | egal disputes in courts
year s

Supplementary informatio n required by IFRS

65. Analysis of remaining maturities of carrying amount (undiscounted)
EURthousand
daily due
Analysis of remaining maturity as or with- upto3 172011 2 1720) & uptol over 1
months yearto5 > 5 years
at 31.12.202 0 out ma- months year year
- to 1 year years
Cash reserves 170, 0 0 0 0 170, 0 170,
Financial assets held for trading 2,5 0 0 0 0 2,5 0 2,5
Financial assets mandatorily at fair 31 0 0 0 0 31 0 31

value through profit or loss
Financial assets at fair value

through other comprehensive in- 13, Z 0 11,2 51,€ 30,1 24,4 81,7 106,

come

Financial assets at amortised cost 33,C 86,5t 2023 494, 328, ¢ 321, 823, 1,145
Tangible assets 10, 1 0 0 0 0 10,1 0 10, 1
Intangible assets 2,4 0 0 0 0 2,4 0 2,4
Tax assets 10, 7 0 0 0 0 10, 7 0 10, 7
Other assets 60 0 0 0 0 6 2 0 6 2
Nor-current assets and disposal

groups classified as held for sale, 1 0 0 0 65 1 65 6 7
financial instruments

Total 230,+ 86,5213,:546,(0359,1 530,905, 11, 435,
Financial liabilities held for trading 1,8 0 0 0 0 1, 8 0 1,8
Zim“gzicsi";'d"z‘gis"t“esmeas“redat 58491 177, 233, 161, 89,C 995, 250, 1,246
Provisions 6, 2 0 0 0 6, 2 0 6, 2
Tax liabilities 0 0 0 0 0 0 0
Other liabilities 2,2 0 0 0 2,2 0 2,2
Total 595,:177,¢233,((161,:2 89,01,006,250,331, 256,
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EUR thousand
Analysis of remaining doa:”\)//vi?l:‘- = 108 from 3 from 1
maturity as at out ma- m%nths monthsto yearto5 >5years uptolyear over1year Total
31.12.2019 . 1 year years
Cash reserves 138, 0 0 0 0 138, 0 138,
Financial assets held
for trading 1,8 0 0 0 0 1,8 0 1,38
Financial assets manda-
torily at fair value 31 0 0 0 0 31 0 31

through profit or loss
Financial assets & fair
value through other 13,1 17, C 5, 3 10 04,9 4., 7 356:¢ 104, 140,
comprehensive income
Financial assets at

amortised cost 25,2 1009, 241, 543, 390, 377, 934, 1,311
Tangible assets 0 0 0 0 11, ¢ 0 11, ¢ 11, ¢
Intangible assets 0 0 0 0 2,3 0 2,3 2,3
Tax assets 0 0 0 0 10, € 0 10, € 108¢
Other assets 0 0 0 0 50 0 50 50

Non-current assets and

disposal groups classi-

fied as held for sale, fi- 0 0 0 0 35 0 35 35
nancial instruments

Total 178, ¢ 1269% 247,72 643,71 420, ¢ 553,711,064, 1,617,
Financial liabili ties held

for trading 2,1 0 0 0 0 2,1 0 2,1
Financial liabilities

measured at amortised 474, 240, 504, 127, 76, € 1,220 204, 1,425
cost

Provisions 0 0 0 0 7,1 0 7,1 7,1
Tax liabilities 0 0 0 0 0 0 0 0
Other liabilit ies 0 0 0 0 90 0 90 90
Total 477,240, ¢ 504,¢ 127,¢ 84,9 1,222, 212,¢ 1, 435,

Remaining maturity refers to the peri oad bpdyweemtt thdeeetree efeanv taibnh

or liability. Whebrid irlédleed ufesabilrespanmtilala amounts, the remainin
for each partial amount. An analysis regardinigngedcdatvergnadros
year after the reportingi sapedasaslthree buesatkeadd winn blyAS$ emai ni ng
the carrying amounts included in the statement of financi al
66. Leases from the view of Addiko Bank as lessee

Tle Bank | easoersi ttyheofmai ts offices amd khgateemeBhhe nBamk valrs @ulse

ment and vehicles. Most of the |l ease contracts are made unde.]
cl auses in erianle owWiftitwrekerne net @amhdimt i ons. Rent al foon thriex@tdsd sa ruep tty
10 years. Extension and termination options are included in
contracts have i ndesfeivneirtael |cepahster atcetrens cagnndi f i cant r esiadwalnoval u
rersitcti ons placed upon the |l essee by entering into these cont
other than that depending on an index or a rate.

Théeeasgreements do not include any cobausthle' Bhabili imppseoapgyr
engage in debt financing transactions or enter into further

I n Yeame2®2ahkt had tot al cash loudtofilBloauvesa nfdar | eases of EUR
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As at 31 D2 @t mrgiscount@ddmaturity analy sis of lease liabilities under IFRS 16 was as follows:

EUR thousand

Maturity analysis - contractual undiscounted cashflow 31.12.2020 31.12.2019

up to 1 yar 1,380 1,383

from 1 year to 5 years 4,782 4,513

more than 5 years 1,321 2,438

Total undiscou nted lease liabilities 7,483 8,333
67. Assets/liabilities denominated in foreign currencies

The following amounts in the statement of financial position are denominated in foreign  currencies:

EUR t ho

31.12. 31. 12,

Asset s 6 73,7 7 %1
Labilities 16 4 6 11,4 0

The majority of the difference between the respective sums is hedged through foreign exchange swaps (FX swaps and
cross-currency swaps) and forward exchange transactions.

68. Contingent liabilities and other liabilities not included i n the state ment of financial position

The following gross commitments not included in the statemen

EURthousand

31.12.2020 31.12.2019

Loan commitments, given 151,741 143,217

Financial guarantees, given 30,163 37,855

Other commitments, given 143,090 125,328

Total 324,994 306,400
The item other commit mennohi mamweinali ncd airdeerstceemasy,n hlyiakna eper foar ms

guarantees and guard&ntee and L/ C frames.
69. Fair value disclos ures

Fair value is the price that would be received fotrrdmeactil &@n
bet ween mar ket partirecimearntt sdadte.t fehemebank uses various val uaf
val ue.13 FRBeci fies a fair value hierarchy with respect to the
no-fii manml assets and | iabil iet iierspuatts fraeifrl ewdl unear k@Kt s edravtaab | o bt
sources, velriviaeb uensabnse f | ect the assumptions of Addi ko. This h
servabl e mar ket bdat anwhearheavaiwleast prioratpw.tAddnbhbseomabter
and observabl e mar kents ,prwiceerse bpnei tBavead uan iionputs to valuatic
fair value, financial asaepescandgdbinsediahdeirabhbiet heeeakrehsg

Quoted prices in active markets (Il evel 1)

The faiaf vfaihluenamistruments traded in active markets i s best e
financial ihnesrter urheerstes quot ed pricesceespuseéentnmaegeltavhyuescdcup
This applies abgvd eatk utmoadgd on an active market, debt ins
mar ket and quoted derivatives.
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Val ue deteedr msing observabl e parameters (Il evel 1)

| f tahreeeno quoted prices for individuads ofi madmbpealf i NnAATCH @Mme N N S
or accepted measurement models applying ditecsl|l yyioternasdireat
curves, i mpildssdanwdlcartediitt spreads) must be uesledi ntohadcameajr o intey
of the OTC der iqgwattiewde dedbrtd imesnt ruments. A finandifalaliln st rgnnmén
inputs in the vvadhulae ioom talree madrskeet .

Val ue det er mi roebds eursvianbgl en opnavred mdtldns (| e

Ths category includes financi al instruments for which there
The fais tvlhhemwef ore deter mined usimagbasanerasalrleemeinnt p unnod e(l tsy minda lul
credit spreddces) oapapheeptriae financial instrument. These model ¢
and estimates depgndirrgsprartemeyprindi complmxnt.y Affitrhan diiala nici
is classified in | aveél chuwtts idr e@nreotorobmoearevashlge directly on t|

The used valuation models are r eguleadr.l yAlrle wiad wead ,i owmasl iad et @d r:
oftf he trading departments.

Financial assets andepbnardisthly ulmeahi liintitehe droé lrowi ng way:

Equity instruments

Equity instruments are reportedimndar alcevel mairkepr iadbdlsenadr g u
they are reported under | evel Isltle.d \kaeltu aatail oune nmoedtehlosd ,i ntchleu dsei n
approach, the dividend discount model @dahd the comparable com

Derivatives
The fair value orfe droti vapt iverss tihatdeat er mi ned by dihsec ocuonrtrieng

sprodi ng yield curves. These are reported under | evel i f ot
If nomservabl e significant hesputdefavbadbrseararesedported unde:
st r uecd ufri hapcoducts is calculated according to the type of em
they are umapaor tl ed el I'l or | evelacltlolr sdependdi ng on the input f
Debt financi al assets and | iabilities

The method sseeé Oeadmeéhal assets and | iabilities depends on t

instruments measiuwsr eod darhet reelbeavant mar kevelvall.ueT e ef aierp owa leude
using valuation t eccthendi cuaemwsh vahreer edi sxxpaint ed by the risk premiu
that there is no activd hmamketk. pTheni pmo xiumivtey utsceidn sd e tuemremit rse
are reported under | evel I' 1 der llelveiln Itlhe €Tvheeryt atrbeb $reegpvoar bt beedi
ri sk premium is used. Market pmicyeorpooVvViydédoe bher saurael aw
1

Measur ement met hods used to deter mienveilt déhddfair value of |l eve

The accepted measurement models according to IFRS 13 are the market approach, the cost approach and the income
approach. The measurement method using the market app roach is based on identical or comparable assets and liabili-
ties. With the income approach, future cash flows, expenses or revenue are discounted at the measurement date. The
fair value determined in this manner reflects current market expectations regardi ng these future amounts. It primarily
includes present value models and al so option price models used for the measurement of financial instruments or option -
based cash flows. The cost approach is not used. The fair value of financial instruments with short -terms where the
carrying amount is an adequate approximation of the fair  value was not separately determined.

The following measurement techniques are applied to items that are measured internally based on models:

1 Pr e swalaetof the future cash flows (discounted cash flow method) - Level Il and IIl items that are not traded in
active markets but where the date and amount of the cash flows are known are measured at the present value of
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the future cash flows. Discounting takes a risk premium into account . All significant input factors are observable
for level Il instruments wh ile some significant parameters cannot be directly observed for level lIl.

1  Option measurement models - The existing portfolio of level Il items includes cash flows with amounts tie d to
various market variables such as swap rates, stock market indexes and FX rates, or with dates that cannot be
determined. Accepted interest and option measurement models calibrated dai ly with market data (swaption
prices, market prices, FX rates) are u sed for the measurement of such cash flows.

Nooobservabl e ifroputldfvadttedmss:

1 Volatilities and correlations - Volatilities are important input parameters for all option =~ measurement models. The
volatilities are derived from market data us ing accepted models.

1 Risk premiums - Credit risk premiums indicate the de fault risk of an issuer. They provide information about the
expected loss if the issuer defaults and therefore ref lect the loss given default and the probability of default. For
someissuers, risk premiums can be observed directly in the market. When singl e-name CDScurves are not available
for an issuer, the risk premiums have to be estimated based on similaritesto ot her i ssuers or based
country and sector. This app lies to the risk premium of the Addiko Group. Increase (decrease) in the ¢ redit risk
premiums would decrease (increase) the fair value.

1 Loss given default - The loss given default is a parameter that is never directly observable before an entity default.

1  Probability of default - Risk premiums and loss given default are used to estimate th e probability of default, which
is used for possible fair value adjustments.

Fair value a@rnjeadgdittmewmdlsue adjustment (CVA) and debt value adjt

Credit value adjustment (CVA) and debt value adjustment (DVA) are reported for  all OTC derivatives. The calculation is

based on a Monte Carlo simulation of the future replacement value (exposur e), taking into account the effects of CSA

agreements (credit suppor t annex, CSA) by path. This results in a distribution of replacement value s for all f uture dates.

To determine the CVA, the absolute expected values from the positive exposure paths are mu ltiplied by the counter-

partydés marginal p r o liacbuntédi Tthe D8/4, orotlie otties Harduid determimed by multiplying and

discountingt he absol ute expected values from the negative @eXposur e
of default.

For counterparties with a collateral contract, the C VA and DVA have to be calculated at the portfolio level. The calcu-
lation t akes into account contractual parameters such as minimum transfer amount, threshold, rounding and netting.
The relative CVA approach is used to allocate the portfolio CVA to specific items. Here, the portfolio CVA is distributed
in proportion to the indivi dual CVAs.The full CVA approach is applied to items not secured by collateral. This approach
calculates the CVA at the individual item level. A waterfall principle is applied to det ermine the probabilities of default.
First, the probabilities of default a re derived from CDS curves. Synthetic curves are used if there are no single-name
curves available; and are composed of country -specific curves and an internal rating.

OIS discounting

The Addiko Group measures derivatives taking into account base spread influences by applying various interest curves
to calculate the forward rates and discount factors (multi  -curve fr amework). According to the current market standards,
overnight-indexed swap rates (OIS interest rates) are used for discounting in the measure ment of OTC derivatives se-
cured by collateral. A cross -currency base spread is taken into account for foreign curr ency swaps, where the collateral
and cash flows are in a different ¢ urrency.

69.1. Fair value of financial instruments carried at fair value

Thebta bédbww $he allocation of financi al instruments carried
archy.
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EUR t hi
Level | - Level Il - Level Ill -
from active based on based on non
P market ma.rke t
assumptions assumptions
Asset s
Financial assets held for tI
Derivatives 0 2,593 0 2,593
Debt securities 0 2,593 0 2,593
Il nvest ment setariltyeat mavidRl 0 0 0 0
Equity instruments 0 0 313 313
Debt seesr.i 0 0 313 313
I nvest ment securities at FV’ 0 0 0 0
Equity instruments 13,249 90,992 2,002 106,243
Debt securities 13,249 0 0 13,249
Tot al 0 90,992 2,002 92,994
Liabilities 13,249 93,585 2,314 109,148
Financiball iltii es held for trac
Derivatives 0 1,874 0 1,874
Tot al 0 1,874 0 1,874
EUR t hi
Level | - Level Il - Level Ill -
from active based on based on non
market market mal.'ket
assumptions assumptions
Asset s
Financial assets held for tI 0 1,853 0 1,853
Derivatives 0 1,853 0 1,853
Debt securities 0 0 0 0
Il nvest mentmaedatr 0FVYERL at 0 0 313 313
Equity instruments 0 0 313 313
Debstecurities 0 0 0 0
I nvest ment securities at FV’ 13,194 125,318 2 140,512
Equity instruments 13,194 0 0 13,194
Debt securities 0 125,318 2 127,318
Tot al 13,194 127,171 2,313 142,678
Liabilities
Financi alhel &abdiddinntgi re s 0 2,163 0 2,163
Derivatives 0 2,163 0 2,163
Tot al 0 2,163 0 2,163
Transfers between | evel I and | evel 1
Addi ko Bank d. d. retcwgen slkesevelrancef erbebfair val ue hpeerriaocrdc hy
dumg which the financial instrument does no tlhoen greers pneecetti vteh el e
There were no transfers b2z@2veeand e2®19.1 and | evel |1 in
Unobservable inputs and semziatsiuviesmendanal ysi s for Level 3
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For i nvest ment securities classified inbdredelthe |l maiwhiicmputs

is the discount factoad i the caledultatsipore aadfs ke faie value
cumuleatviad uati on result as of 31 December 2020 ewnbiutl ds phraeveed 9 ewc
in the calculation of the faimtwsvaltulkte decemelasteidv e yv dl0Wa thiasn sr
2020 wouhdrkbasEWR by. 1 million. The devel opment of Level 111

The reconocfi Itihaet iacsnset s reported under | evel 'l as at 31 Dece

Valuation Valuation B k- Transfer '_I'ransfer
. : - ; into/out  Other
01.01. gains/loss  gains/losse " into
of other (+/-)
es - PnL - level 1l
levels
Assets
Investment securities mandatori ly at }
EVTPL 31: 0 0 0 0 0 0 31 31
Equity instruments 313 0 0 0 0 0 0 31 33
Investment securities at FVTOCI 2,0 2 0 0 0 0 0 2,0 2,0
Equity instruments 0 0 0 0 0 0 0 0 0
Debt instruments 2,0 2 0 0 0 0 0 2,0 2,0
Total 2,3 2 0 0 0 0 0o 2, 3: 2, 3:
The reconciliation ofestha@&paonders|avell ilabilaist at 31 December
EUR t ho
Trans-
Valuation Valuation  Addi- Dis-  Trans- fer
01.01. gains/losses gains/losses tions pos- ferinto into/out Other (+/ -)
- PnL - OClI (+) als(-) levellll of other
levels
Assets
Investment securities mandatorily at
EVTPL 31 0 0 0 0 0 0 31 31
Equity instruments 31 0 0 0 0 0 0 31 31
Investment securities at FV TOCI 0 0 0 2,0 0 0 0 2,0 0
Equity instruments 0 0 0 0 0 0 0 0 0
Debt instruments 0 0 0 2,0 0 0 0 2,0 0
Total 31: 0 0 2, 0¢ 0 0 0 2, 3: 31
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69.2. Fair value of financial instruments and assets not carried at fair value

Thercwging amounts of recognised financial i @as tr «crearptdso atnhde a
respective fair values bel ow:

EUR thousand

Level | - Levelll - Level Ill -
31.12.2020 Z""J{Z{ﬂﬁ Fair Value Dfﬁée tif\:oemmzcr'_ bﬁi?kg? nor?anfgfkgt”
ket 2SSUMP" ossumptions
tions
Assets
Cash reserves 170, 170, 0O 170, 0 0
Financial assets at amortised cost 1,145 1,227 82,7 0 1,227
Loans and receivables 1,145 1,227 82,7 0 0 1,227
Total 1,315,1,398, 82,7170, ¢ o 1,227,
Liabilities
Financial liabilities measured at amortised cost 1,246 1,252 6, 2 0 0 1,252
Deposits 1,220 1,226 6, 1 0 0 1,226
qued bonds, subordinated and supplementary capi- 15, ¢ 15, 1 76 0 0 15, 1
Other financial liabilities 10,7 11, ¢C 55 0 0 11, ¢C
Total 1,246,1,252, 6, 2! 0 o 1,252,
*Certain financi al instruments have not b e e n papsrsoixgi nneadt etso te eligv eflai a-6 evtathes ec arure:
natur e

EUR thousand

Level | - Levelll - Level Ill -
31.12.2019 Caming o vae  Olfler Jumc S s
ket 3SSUMP* Hssumptions
tions

Assets

Cash reserves* 138, 138, 0 138, 0 0
Financial assets at amortised cost 1,313 1,405 93, ¢ 0 0 1,405
Loans and receivables 1,311 1,405 93, ¢ 0 0 1,405
Total 1,449,1,543, 93,8138, ¢ 0O 1,405,
Liabilities

Financial liabilities measured at amortised cost 1,425 1,428 , 1z 0 0 1428,
Deposits 1,395 1,398 3,0 0 0 1,398
Issued bonds, subordinated and supplementary capital 15, C 15, ¢C 33 0 0 15, ¢C
Other financial liabilities 15,1 15,1 33 0 0 15,1
Total 1,425,1, 428, 3, 1: 0 0 1,428,
* Cer tianiam cfi al instruments have not been assigned to a |level as ithestlearrmr yi ng a
natur e

Fi nanncsitarlument s not carried at fair value araeé rnowarieacsalged! ane

only for disclosure purposes and do not impact the statement
value ofabledeéeiabd!l ities is determined according to ptrleemipurmesen
amunts for receivables depend on the internal or external ra
For liabilitdiets, sipshetaaksenn cirret o account in the discount factor

Bank drkoAdcd oup are placed on the market, the calculation of
is based on quotedcuenmr\easrteodd ¢ f splrte aglwagr om seni or unsecured b
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consi stinngg ogfr phegorektio ng i n CSEE whose markets and estimated c
Addi ko Bank as possi bl e.

The management aspesisteidensappr caismate to their carrytktnegr namoun
mat ur i thieesse onfe stt s u

Annual Re pla2r9at 2 0 2 (



Addiko Bank

Error! No text of specified style in document.

70. Derivative financial instruments

70.1. Derivatives held for trading

The following transactions hadpmoatt iynwegt degden carried out at t
EUR t hu
31.12.2020 31.12.2019
Fair values Fair values
:rgg]ui:?sl Positive Negative ;\ln?g:j:?sl Positive Negative
a) Interest rate
OT@roduct s 143,650 1,901 -1,702 191,823 1,797 -1,571
OTC options 14,164 13 -11 19,708 89 -130
OTC ot her 129,486 1,887 -1,691 172,116 1,708 -1,441
b) Foreimgge exmdhagol
OT@roduct s 64,925 679 -160 68,679 20 -556
OTC other 64,925 679 -160 68,679 20 -556
c) Crdediitvati ves 0 0 0 0 0 0
Credit default swap 0 0 0 0 0 0
71. Related party disclosures

Addi ko bankperdent sow®é®&d by Addi ko bank AG

Rel app&rdt i es as defined by the Bank are other entitiSapewivti hi n
sory Board members and medbkKey mdnddementf apned semsneal with i nd]

The Bank conducesabaeahsamssanad dédposits, i ssuance of Il etters
al so present ed biedn otwhe t ab

Pursuant to Article 54&4% dfectlaeeCompanitdse MBatnk, in circumsta
transactionsobegpweeadns under nor mal mar ket conditions.
I n2®0in all transactions hetHewithl ahedppaentebankhanbank re

and repayments and was not disadvantaged on the basis of any
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Buséss relations with related parties are as follows at the
EURthousand
Subsidiaries Key personnel of
31.12.2020 PRI UM 2 o_ther iy the institution or its Other related par ties
pany ties of the
parent
Inter est and similar income 571 0 0 0
Interest expenses -2,141 -2 -2 0
Fee and commission income 0 13 0 0
Fee and commission expenses -3 0 0
Other administrat ive expenses -145 -377 0 0
Other expenses/income 723 0 0 0
Increase or (-) decrease during the p eriod in
impairment and provisions for impaired debt in- 313 6 0 0
struments, defaulted guarantees and defaulted
commitments
Total -1,305 -375 -2 0

EUR thousand

Subsidiaries
31.12.2019 Fatent %‘;’L‘y and (t’ltgse;f?rf; the ﬁi%itﬂ?ir;r? r;eilts? f Other related parties
parent

Cash reserves 5,714 1,074 0 0
Financial assets held for trading 35 0 0 0
Financial assets 131,696 23 3 0
Debt securities 0 0 0 0
Loan and advances 131,696 23 3 0
Other financial li abilities 1,489 0 0 0
Financial liabilities 15,263 1,496 257 0
Deposits 15,005 962 257 0
Other financial liabilities 258 534 0
Other liabilities 0 0 0 0
Loan commitments, financial guarantees and 0 1,000 5 0

other commitments received

EUR tousand

Subsidiaries Key personnel of
31.12.2020 PEIENEOT- i o.ther St the institution or its Other related parties
pany ties of the
parent

same group
Interest and si milar income 571 0 0 0
Interest expenses -2,141 -2 -2 0
Fee and commissian income 0 13 0 0
Fee and commission expenses -3 0 0
Other administrative expenses -145 -377 0 0
Other expenses/income 723 0 0 0
Increase or (-) decrease during the period in
impairment and provisions for impaired debt in- 313 6 0 0
struments, defaulted guarantee s and defaulted
commitments
Total -1,305 -375 -2 0
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EUR thousand

Subsidiaries Key personnel of
31.12.2019 PRl G- A o'ther Snt the institution or its Other related parties
pany ties of the
parent
Interest and similar income 614 23 0 0
Interest expenses -2,279 -2 -2 0
Fee and commission income 13 0 0
Fee and commission expenses -2 -6 0 0
Other administrative expenses -288 -600 0 0
Other expenses 1,048 0 0
Increase or (-) decrease during the period in
impairment and provisions for impaired debt in- 100 22 0 0
struments, defaulted guarantees and defaulted
commitments
Total -807 -550 -2 0

72. Capital management

72.1. Own funds and capital management

The capital nmadidkBbemkend. df i s based on oRegdluatdisormadndegrquearrtbi
ments for credit instit@RRphe aendrespestimegtnatiromeamrdt mregudmt
ital management approach talafAddguacy hAsdeadememrata praepgeisrse -( | C
ments wement mgil mvi E the wRe dbul ati on (EU) No 575/ 2013 on prudenti
tutions asedt i havnedmsbiheecti ve 2013/ 36/ EU oof accedbt tongthiet wtcitad
prudenti al supervi sisomnaft meamdedifGarpmstsali tRietg winr e mehlWs Dhe eCRDvV
was enacted in natiiamBalnkliaavg Attt he Sl oven

In terms of the cal cudeatts o(nRWA) rfiosrk rweegiuglhatteodr yasr eporti ng, t he
by he Bank

T Standardi sed Appamdacenfrriksekt acnrde di t
T Basic indicator Approach for operational risk.

The Bank continuously monitors nées devrdlhpmgads-wierd gihthe d Ba®kk é t
and ownadftiwmldf$ill tehet he mequired | evel of capital ade@uwadyalin |
managementpairs olfso he business planningopyocegsitemenssrasth
target capital ratioghowet campimedhwiithonhrou

As part of the SREP, minimum regul at orapictagpli tgadi daemad r(ermesk sc
are set for dihtei Bmntka time amdi ni mum capital ratibsneegabnkegghby
and recovery |l evels in the Addi ko Group6s realovergl evamt anat
set also for Addi kol BarksdrdfeTheowhirgundity as wel lurass.to r
Thecrovery planiwad ipBeempt rtRlelcovery and BeRsRD)uti on Directive

Addi tialwall ypnew r egulhatver yo eema f @digno wvneiani reqnent for own funds
l'iabilitaed BMRKREIL )dcvt drheew hreepgul at ory changes is estimated an
capital positionserftdd et Bdatntke arreespeeti ve divi siensheddssapdoM
should ensure that the Bankpandapt®orgthe anemw tpaludmarid @d meretqui r

72.2. ICAAPG&Internal Capital Adequacy Assessment Process

Secuyritrhe Bankds ability to bear eftosbeméci ngsast if of Dvisheisc hwieth f ir
the Bamk i eas toimtsutsieodn ailnit er nal process (|l CAARSsGE s&Pmmtceersnsadl) .Car
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Ri sks are managktdt he paer all bank managemelintaypaiolcelslse twhitche
ri sk involved so they reasrn afndlt Isoow i & torr ast e chii ess caarmpd t al by placi
point for per fbeeramiipmgcictag cabkul ation is the idewmghfianatainamn ac
ri sk inlvrendrodegr to calcul atts theirtcarnpiéestka,l trheeq uBarnekmeunses t he bu
where Pillar 1 is the sthetundepbynnhg foirsikal Théavahge at roi
calculating risk capital requi MéaAeddi Kofl Bahakmat ker ednd nl ageiod id
the gone and going concern approaches at confidence | evels o
Ri sk capital requirement scaver a@antapibtadlancEhli dyi sisked as t
pl annind gf camontthye compari son with risk capriitkalarriemg i aepenittsy aasn
addition, stress tests are perfdrimedsi mfwhiedh urlits k cmpdrl ammestr earl ¢
etc.) ar e sspterceacsfesneadrssi and t he effects of these stress scenaric
presented.

The -beaking capacity report andarteheprreepsaurletds boyf Rihsek sQornetsrso |tle
the Managemesk Bwpxac@pimRtiee (RECO) and Capital Steering Group
and, if required, measures are decided. I mitshiforr epartd,oltlheng
risks. Additionally,otthlee rtaa@admitt hes JPurpeesrewnitseodr yf Boar d.

72.3. Own funds and capital requirements

Own funds according to the CRR consist of Commo2 EaAa)tyl i er

to determine the capital rampos@nftdtagh|l reastpiecn i ofe zlapitagulcat
fil dies sconsidered in relation to the total ri sk. Thehdeter mi
applicable regulations is based on international accounting
The rtegmy ai mum capital ratios, including the regulatory buff

A 7.000% for CET1 (4.5% CET1, +2. 5% cawpntterlcymlnisealv adad mpint &l
A 8.500% for Tier Zlandapddal a(sum of CETI1
A10.500% for Total Capital

The regulatory minimum capital ratios including the regul ato
A 7.000% for CBET 15 % 4c.a5p% tGHT Ic,ontser vati on buffer and +0. 00%
A 8. 500%Tier 1 capital (sum of CET1 and AT1l) and
A 10.500% for Total Capital

I'n addition to Pillar | mini mum capital rraetmeonst,s idnestte rtnuitn eodn
Supervisory Review grSAREPy@N efadthhoen cPonobciensesd buf f er iwourledl atnidounc
to dividend distributions and coupon payments on cedtnrmimgecap
the year, including a suffiesient buffer, wer e met at al | tim

The bankngdu he year 2020 and 2019 did not wuse any transitionse

In the table bellow the compositieonnt eodf atsh eo fo wsnl .flu2n d2sO 200f atnhde :
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EURhous
31.120 31..120

Avbable capital

1 Common Equity Tier 1 (CET1) <capital 16,89 16,29

5 Total capital (TC) 18,89 17,29

Ri svlkei ghted assets

7 Total RWASs 91,34 1,0 4,8 6

Capital ratios %

9 CET1 187 1% 3"

13 TC 200" 167"

14 wWiGtoutFR8r &nsitional rul es 200 1697

Leverage ratio (LR)

15 LR total exposure measur e 1,56,02 1,7 1,06

16 LR 1078 9.4 5"

17 WiRt hloRRS 9 tarl amail teison 10.7 8 945"

Tot al capitaEUBnO®Oremasédobydumngnperciheéecepogtthe net i mpact of

ponent s:

T inclusion of spercoofnidt hfariohm othhee2 @i® unt of EUR 6.2 million in

T a deeasEUBy4 millioncomptbhbheonshee income maonl pgedabBabebt he
instrument s;

T an increase in regulatory dedO¢ctltimnllitemsasnnéhei mmaantodf
assets (EUR) t+1dese mietal d of er r eedx it satxi mg stea xsa lolne | osdirsr ¢ EIR +0
of deduction item for additional allocati dbmsefli pnoCiommoss
Del egated Regul ation (EubemNo2upB®l/ekndelndt ionfg 2RN gluebcdebrh 28 1 8 Ed)
European Parltbhmecf€lbuamdpofidenti al requirements for credit
with regard to regulatory technical st armd amdls agifeccr spieci fiys

justments
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EURthousand

31.12.2020 31.12.2019

Common Equity Tier 1 (CET1) capital: Instruments and reserves

1  Capital instruments and the related share premium accounts 108.773 108.773
2 Retained earnings 71.432 52.995
8 Accumulated other com prehensive income (and other reserves) 1.005 1.388
5a Independently reviewed interim profits net of any foreseeable 0 12.261
6 CET1 capital before regulatory adjustments 181.210 175.417
CET1 capital: regulatory adjustments
7 Additio nal value adjustments -111 -145
8 Intangible assets (net of related tax liability) -959 -2.327
10 Deferred tax assets that rely on future profitability excluding -9.892 -10.651
12  Negative amounts reulting from the calculation of expected loss -2.058 0
amounts
28 Total regulatory adjustments to Common Equity Tier 1 (CET1) -13.021 -13.123
29 Common Equity Tier 1 (CET1) capital 168.190 162.294
Tier 2 (T2) capital: instruments and provisions
58 Tier 2 (T2) capital 15.000 15.000
59 Total capital (TC = T1 + T2) 183.190 177.294
60 Total risk weighted assets 915.749 1.044.964
Capital ratios and bu ffers %
61 CET1 ratio 18,40% 15,50%
63 TC ratio 20,00% 17,00%
72.4. Capital requirements (risk -weighted assets)
In t he osfcorpeegul atory risks, which include cnéceci tBiasnmeiss kt,h eo psetraant
ardi zed hdppracaecdit and mar ket apipslbaahdfbasio@eshttiweaght edslas

dereased
of grantadri ogafdée®dhehange of
exposur es.

t he

bgmEURIrdhdd ut he preep ombhiisc gmai nl y

conmectre@dswi
supportieamalflacaod

EURhou

31.12.20 20 31.12.2019

1 Credit risk 8267 95726
6 Counterparty credit risk 4 0
19 Mar ket ri sk 1,01 2,2 4
23 Operational ri sk 94,0 5 8% 4
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